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SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

In this Letter of Offer, unless the context otherwise indicates or implies, or unless specified, the terms defined, and
abbreviations expanded herein below shall have the same meaning as stated in this section. The words and expressions
used in this Letter of Offer but not defined herein shall have, to the extent applicable, the meaning ascribed to such
terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the rules and
regulations made thereunder. References to statutes, rules, regulations, guidelines and policies will be deemed to
include all amendments and modifications notified thereto. The following list of capitalised terms used in this
document is intended for the convenience of the reader / prospective investor only and is not exhaustive.

Notwithstanding the foregoing, terms used in the chapter entitled ‘Statement of Tax Benefits’, section entitled
‘Financial Information’ and chapter entitled ‘Outstanding Litigation and Defaults’ beginning on pages 70, 151 and

216, respectively, shall have the meaning ascribed to such terms in these respective sections.

Terms

Description

‘our Company’, ‘the

Company’ or ‘the Issuer’

R.P.P Infra Projects Limited, a public limited company incorporated under the
Companies Act, 1956 and having its Registered Office at S.F.No. 454,
Raghupathynaiken Palayam, Railway Colony (Post), Poondurai Road, Erode — 638
002, Tamil Nadu, India.
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we’, ‘us’, or ‘our’

Unless the context otherwise indicates or implies, our Company with its
Subsidiaries, Joint Ventures and Associates on a consolidated basis.

Company related terms

Terms

Description

AGM

Annual General Meeting

Articles of Association or
AO0A

Articles of Association of our Company, as amended.

Audited Consolidated
Financial Statements

The audited consolidated financial statements of our Company, comprising the
consolidated balance sheet as at 31 March 2021, the consolidated statement of
profit and loss for the financial year ended 31 March 2021, the consolidated
statement of changes in equity and the consolidated statement of cash flows for
financial year ended 31 March 2021, prepared in conformity with Indian
Accounting Standards prescribed under Section 133 of the Companies Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
other accounting principles generally accepted in India.

Auditor or Statutory Auditor

Statutory auditor of our Company, namely, CA SN Duraiswamy.

Audit Committee

The audit committee of our Company consisting of K. Rangasamy, P. R.
Sundararajan, and P. Muralidasan.

Board or Board of Directors

Board of directors of our Company or a duly constituted committee thereof.

Chairman and Managing
Director

P. Arulsundaram

‘Chief Financial Officer’ or
‘CFOr’

Chief financial officer of our Company, A. Nithya

Company  Secretary and

Compliance Officer

Company Secretary and Compliance Officer of our Company, Pradeep Kumar
Nath.

Corporate Office

MKM Chambers, No. 42, Third Floor, Kodambakkam High Road,
Nungambakkam, Chennai — 600 034, Tamil Nadu, India.

CRISIL

Credit Rating Information Services of India Limited

CRISIL Report

Report titled ‘Assessment of Construction Industry in India, June 2021’ issued by
CRISIL Research.

Customer Industry

Civil construction, infrastructure and water management




Terms

Description

Data

Information based on which the CRISIL Report is prepared from sources which it
considers reliable.

Director(s)

Director(s) on the Board of Directors

Equity Shares

The equity shares of our Company having face value of X 10 each, unless otherwise
specified in the context thereof.

Executive Director

P. Arulsundaram and A.Nithya

Group Company(ies)

In terms of the SEBI ICDR Regulations, the term ‘group companies’, includes (i)
such companies (other than promoter(s) and subsidiary(ies)) with which the
relevant issuer company had related party transactions during the period for which
financial information is disclosed, as covered under applicable accounting
standards, and (ii) any other companies considered material by the board of
directors of the relevant issuer company.

Accordingly, the Board has determined following companies as Group Companies:

P&C Projects Pvt. Ltd.;
RPP Blue Metals;
Renaatus Projects Pvt. Ltd.;
RPP - Dhanya (JV);

RPP - Sathyamoorthy (JV);
RPP - Renaatus (JV);

RPP RK P&C JV;

RPP — P&C (JV);

9. Thaya Constructions;

10. Sanjeevi Constructions;
11. RPP - RCCL (JV);

12. Ero Techno Systems; and
13. RPP - RK (JV).

Nk~ E

Independent Directors

The independent director(s) of our Company, in terms of Section 2(47) and Section
149(6) of the Companies Act and Regulation 16(1)(b) of the SEBI Listing
Regulations. For further details, please see the chapter entitled ‘Our Management’
beginning on page 147.

Key Managerial Personnel

Key management / managerial personnel of our Company in accordance with
Regulation 2(1)(bb) of the SEBI ICDR Regulations and as described in the chapter
entitled ‘Our Management’ beginning on page 147.

‘Memorandum of
Association’ or ‘MoA’

Memorandum of Association of our Company, as amended.

Non-Executive Directors

A Director not being an Executive Director.

Promoters

P. Arulsundaram and A. Nithya

Promoter Group

The entities constituting the promoter group of our Company in terms of
Regulation 2(1)(pp) of the SEBI ICDR Regulations.

Registered Office

S.F.No. 454, Raghupathynaiken Palayam, Railway Colony (Post), Poondurai
Road, Erode — 638 002, Tamil Nadu, India.

‘Registrar of Companies’ or
‘RoC’

Registrar of Companies, Tamil Nadu at Coimbatore.

Rights Issue Committee

The rights issue committee of our Company consisting of A. Nithya, P.
Muralidasan and P. R. Sundararajan

Share Allotment Committee

The share allotment committee of our Company consisting of P. Arulsundaram, A.
Nithya and K. Rangasamy.

Stakeholders’ Relationship | The stakeholders’ relationship committee of our Company consisting of A. Nithya,
Committee P. Muralidasan and P. R. Sundararajan.
Subsidiaries The Subsidiaries of our Company viz.,:

1. R.P.P Infra Projects (Lanka) Limited;




Terms

Description

R.P.P Infra Overseas PLC;

Sanskar Dealcom Private Limited;

Greatful Mercantile Private Limited;

Lunkar Finance Private Limited (a step down subsidiary); and
RPP-Annai (JV) Private Limited.

o wd

Offer related terms

Term

Description

2020 SEBI Circular

The SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22,2020.

Abridged Letter of Offer or
ALOF

Abridged letter of offer to be sent to the Eligible Equity Shareholders with respect
to the Issue in accordance with the provisions of the SEBI ICDR Regulations and
the Companies Act, 2013.

Allot, Allotment or Allotted

Allotment of the Rights Equity Shares pursuant to the Issue.

Allotment Account(s)

The account(s) opened with the Banker(s) to this Issue, into which the Application
Money lying credit to the Escrow Account(s) and amounts blocked by Application
Supported by Blocked Amount in the ASBA Account, with respect to successful
Applicants will be transferred on the Transfer Date in accordance with Section 40(3)
of the Companies Act, 2013.

Allotment Account Bank(s)

Bank(s) which are clearing members and registered with SEBI as bankers to an issue
and with whom the Allotment Accounts will be opened, in this case being ICICI
Bank Limited.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or are
to be Allotted the Rights Equity Shares after the Basis of Allotment has been
approved by the Designated Stock Exchange.

Allotment Date

Date on which the Allotment is made pursuant to this Issue.

Allottee(s)

Person(s) who is Allotted the Rights Equity Shares pursuant to the Allotment.

Applicant(s) or Investors

Eligible Equity Shareholder(s) and / or Renouncee(s) who are entitled to apply or
make an application for the Equity Shares pursuant to the Issue in terms of this Letter
of Offer.

Application(s)

Application made through: (i) submission of the Application Form or plain paper
Application to the Designated Branch of the SCSBs or online/ electronic application
through the website of the SCSBs (if made available by such SCSBs) under the
ASBA process; or (ii) filling the online Application Form available on R-WAP
(instituted only for resident Investors, in the event the Investors are not able to utilize
the ASBA facility for making an Application despite their best efforts), to subscribe
to the Rights Equity Shares at the Issue Price.

Application Form

Unless the context otherwise requires, an application form (including online
application form available for submission of application using the R-WAP or
through the website of the SCSBs (if made available by such SCSBs) under the
ASBA process) used by an Investor to make an application for the Allotment of the
Rights Equity Shares in the Issue.

Application Money

Aggregate amount payable at the time of Application i.e. ¥ 18 per Rights Equity
Share applied for in the Issue.

Application  Supported by
Blocked Amount or ASBA

An application, whether physical or electronic, used by ASBA Bidders to make a
Bid and authorize an SCSB to block the Bid Amount in the specified bank account
maintained with such SCSB or to block the Bid Amount using the UPI Mechanism.

ASBA Account

A bank account maintained with an SCSB which may be blocked by such SCSB or
the account of the RIBs blocked upon acceptance of UPI Mandate Request by the
RI1Bs using the UP1 Mechanism to the extent of the Bid Amount of the ASBA Bidder.

ASBA Circulars

Collectively, the SEBI circular bearing reference number
SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, the SEBI circular
bearing reference number CIR/CFD/DIL/1/2011 dated April 29, 2011 and the 2020
SEBI Circular.




Term

Description

Banker(s) to the Issue

Collectively, the Escrow Collection Bank(s), the Allotment Account Bank(s) and the
Refund Bank(s) to the Issue.

Banker to the Issue Agreement

Agreement dated September 13, 2021 entered into by and among our Company, the
Registrar to the Issue, the Lead Manager and the Banker to the Issue for receipt of
the Application Money in the Escrow Account from Applicants making an
Application through R-WAP facility, including for the purposes of refunding the
surplus funds, as applicable.

Basis of Allotment

The basis on which the Rights Equity Shares will be Allotted to successful
Applicants in consultation with the Designated Stock Exchange under this Issue, as
described in the chapter entitled ‘Terms of the Issue’ beginning on page 228.

Call(s)

The notice issued by our Company to the holders of the Rights Equity Shares as on
the Call Record Date for making a payment of the Call Monies.

Call Money(ies)

The balance amount payable by the holders of the Rights Equity Shares pursuant to
the Payment Schedule, being % 12 per Rights Equity Share (40% of the Issue Price)
after payment of the Application Money.

Call Record Date

A record date fixed by our Company for the purpose of determining the names of
the holders of the Rights Equity Shares for the purpose of issuing of the Call.

Controlling  Branches or
Controlling Branches of the
SCSBs

Such branches of the SCSBs which co-ordinate with the Lead Manager, the Registrar
to the Issue and the Stock Exchanges, a list of which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes .

Depositories Act

The Depositories Act, 1996.

Depository Participant / DP

A depository participant as defined under the Depositories Act.

Depository

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996, in this case being NSDL and CDSL.

Designated Branches

Such branches of the SCSBs which shall collect the Application Form or the plain
paper application, as the case may be, used by the ASBA Investors and a list of which
is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Designated Stock Exchange

BSE Limited

Eligible Equity Shareholder(s)

Holder(s) of the Equity Shares of our Company as on the Record Date.

Escrow Account

One or more no-lien and non-interest bearing accounts with the Escrow Collection
Bank(s) for the purposes of collecting the Application Money from resident
Investors making an Application through the R-WAP facility.

Escrow  Collection Bank,
Allotment Account Bank(s) or
Refund Bank(s)

Bank(s) which are clearing members and registered with SEBI as banker to an issue
and with whom the Escrow Account will be opened, in this case being, ICICI Bank
Limited.

IEPF Investor Education and Protection Fund.

Investor(s) Eligible Equity Shareholder(s) of our Company on the Record Date i.e., September
20, 2021 and the Renouncee(s).

ISIN International Securities Identification Number.

Issue This Issue of up to 1,60,00,000 equity shares (including 17,70,000 equity shares

reserved for the Warrant Holders) of face value X 10 each of our Company for cash
at a price of X 30 per equity share, aggregating up to ¥ 48.00 crores (assuming full
subscription) on a rights basis (i) to the existing Eligible Equity Shareholders of our
Company in the ratio of 3 Rights Equity Shares for every 5 fully paid-up equity
share(s) held by the existing Eligible Equity Shareholders on the Record Date, that
is on September 20, 2021; and (ii) the reserved portion in favour of the Warrant
Holders. The Warrant Holders will be eligible to the Rights Equity Shares only on,
and to the extent of, warrants converted by them, and on the same terms as available
to the Eligible Equity Shareholders.




Term

Description

On Application, Investors will have to pay X 18 per Rights Equity Share which
constitutes 60% of the Issue Price and the balance X 12 per Rights Equity Share
which constitutes 40% of the Issue Price, will have to be paid, on one or more
subsequent Call(s), as determined by our Board at its sole discretion, from time to
time.

Issue Agreement

Agreement dated August 13, 2021 entered into between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in relation to the
Issue.

Issue Closing Date

October 18, 2021

Issue Documents

Collectively, this Letter of Offer and the Abridged Letter of Offer.

Issue Opening Date

September 27, 2021

Issue Period

The period between the Issue Opening Date and the Issue Closing Date, inclusive of
both days, during which Applicants can submit their Applications, in accordance
with the SEBI ICDR Regulations.

Issue Price

% 30 per Rights Equity Share.

On Application, Investors will have to pay X 18 per Rights Equity Share which
constitutes 60% of the Issue Price and the balance X 12 per Rights Equity Share
which constitutes 40% of the Issue Price, will have to be paid, on one or more
subsequent Call(s), as determined by our Board at its sole discretion, from time to
time.

Issue Size

Amount aggregating up to X 48.00 crores (assuming full subscription).

Lead Manager

Inga Ventures Private Limited, the lead manager to the Issue

Letter of Offer or LOF

The final letter of offer to be filed with the Stock Exchanges, and SEBI for
information and dissemination on the SEBI’s website.

Listing Agreement

The listing agreements entered into between our Company and the Stock Exchanges
in terms of the SEBI Listing Regulations.

Multiple Application Forms

More than one application forms submitted by an Eligible Equity Shareholder /
Renouncee in respect of the same Rights Entitlement available in their demat
account. However, supplementary applications in relation to further the Equity
Shares with / without using additional Rights Entitlement will not be treated as
multiple application.

Net Proceeds

Issue Proceeds less the Issue related expenses. For details, please refer to the chapter
entitled ‘Objects of the Issue’ beginning on page 64.

Off Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by transferring
them through off-market transfer through a depository participant in accordance with
the SEBI Rights Issue Circulars and the circulars issued by the Depositories, from
time to time, and other applicable laws

On Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by trading them
over the secondary market platform of the Stock Exchanges through a registered
stock broker in accordance with the SEBI Rights Issue Circulars and the circulars
issued by the Stock Exchanges, from time to time, and other applicable laws, on or
before October 13, 2021.

Payment Schedule

Payment schedule under which 60% of the Issue Price is payable on Application,
i.e., T 18 per Rights Equity Share, and the balance unpaid capital constituting 40%
of the Issue Price i.e., X 12 per Rights Equity Share will have to be paid, on one or
more subsequent Call(s), as determined by our Board at its sole discretion, from time
to time.

Qualified Institutional Buyers
or QIBs

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations.

R-WAP

Registrar’s web based application platform accessible at
https://rights.cameoindia.com/rpp, instituted as an optional mechanism for resident
Investors in accordance with the SEBI R-WAP Circulars.




Term Description
R-WAP Circulars The SEBI circulars bearing reference numbers
SEBI/HO/CFD/DIL2/CIR/P/2021/552 April 22, 2021,
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021,
SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020 and

SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 6, 2020, for accessing / submitting
online Application Forms by resident public Investors.

Record Date

Designated date for the purpose of determining the Eligible Equity Shareholders
eligible to apply for the Rights Equity Shares, being September 20, 2021.

Registrar to the Issue or

Registrar

Cameo Corporate Services Limited

Registrar Agreement

Agreement dated June 22, 2021, between our Company and the Registrar to the Issue
in relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to this Issue, including in relation to the R-WAP facility.

Renouncee(s)

Person(s) who has / have acquired Rights Entitlements from the Eligible Equity
Shareholders.

Renunciation Period

The period during which the Investors can renounce or transfer their Rights
Entitlements which shall commence from the Issue Opening Date and shall close on
October 13, 2021 in case of On Market Renunciation. Eligible Equity Shareholders
are requested to ensure that renunciation through off-market transfer is completed in
such a manner that the Rights Entitlements are credited to the demat account of the
Renouncee on or prior to the Issue Closing Date.

Rights Entitlement(s)

Number of the Equity Shares that an Eligible Equity Shareholder is entitled to in
proportion to the number of the Equity Shares held by the Eligible Equity
Shareholder on the Record Date, in this case being 3 Rights Equity Shares for every
5 Equity Shares held by an Eligible Equity Shareholder.

Rights Entitlement Letter

Letter including details of Rights Entitlements of the Eligible Equity Shareholders.
The Rights Entitlements are also accessible through the R-WAP and on the website
of our Company.

Rights Equity Shares

The Equity Shares offered and to be issued and allotted pursuant to the Issue.

SCSB(s)

Self-certified syndicate banks registered with SEBI, which acts as a banker to the
Issue and which offers the facility of ASBA. A list of all SCSBs is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=34

SEBI Rights Issue Circulars

SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13
dated January 22, 2020 and the R-WAP Circulars.

Stock Exchanges

Stock exchanges where the Equity Shares are presently listed, being BSE and NSE.

Transfer Date

The date on which the Application Money held in the Escrow Account and the
Application Money blocked in the ASBA Account will be transferred to the
Allotment Account(s) in respect of successful Applications, upon finalization of the
Basis of Allotment, in consultation with the Designated Stock Exchange.

Warrants

29,50,000 warrants outstanding out of the 40,00,000 warrants allotted by our
Company on July 14, 2020 to the Warrant Holders.

Warrant Holders

Holders of the Warrants namely P. Arulsundaram and A. Nithya.

Wilful Defaulter

Company or person, as the case may be, categorised as a wilful defaulter by any
bank or financial institution (as defined under the Companies Act, 2013) or
consortium thereof, in accordance with the guidelines on wilful defaulters issued by
RBI.




Term Description

Working Day(s) In terms of Regulation 2(1)(mmm) of the SEBI ICDR Regulations, working day
means all days on which commercial banks in Mumbai, Maharashtra are open for
business. Further, in respect of Issue Period, working day means all days, excluding
Saturdays, Sundays and public holidays, on which commercial banks in Mumbai are
open for business. Furthermore, the time period between the Issue Closing Date and
the listing of the Rights Equity Shares on the Stock Exchanges, working day means
all trading days of the Stock Exchanges, excluding Sundays and bank holidays, as
per circulars issued by SEBI.

Industry related terms

Term Description

BOT Build, Operate and Transfer

EPC Engineering, Procurement and Construction

JV Joint Venture

NH National Highway

NHAI National Highways Authority of India

NHDP National Highways Development Project

Order Book Expected revenues from the uncompleted portions of our existing contracts as
of a certain date.

PPP Public Private Partnership

Conventional and general terms or abbreviations

Term Description
¥, ‘Rs.’, ‘Rupees’ or | Indian Rupees
‘INR’
AGM Annual General Meeting
AlF Alternative Investment Fund as defined in and registered with SEBI under the

SEBI AIF Regulations.
AS or Accounting | Accounting Standards issued by the Institute of Chartered Accountants of India.
Standards

BSE BSE Limited

CAGR Compound Annual Growth Rate

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

Companies Act, 1956 Erstwhile Companies Act, 1956 along with the relevant rules made thereunder.

Companies Act/ Companies | Companies Act, 2013, along with the relevant rules, regulations, clarifications,

Act, 2013 circulars and notifications issued thereunder.

COVID-19 A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11, 2020.

Depositories Together, NSDL and CDSL

DIN Director Identification Number

DPIIT Department for Promotion of Industry and Internal Trade

DP 1D Depository Participant’s Identification

DP or Depository | A depository participant as defined under the Depositories Act.
Participant
EBITDA Earnings before Interest, Taxes, Depreciation and Amortization, which is
calculated by adding finance cost and depreciation and amortization expense to
Profit before exceptional items less other income.

EGM Extraordinary General Meeting

EPS Earnings per Share.
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Term

Description

FDI Circular 2020

Consolidated FDI Policy dated October 15, 2020 issued by the DPIIT Ministry
of Commerce and Industry, Government of India.

FEMA The Foreign Exchange Management Act, 1999, read with rules and regulations
thereunder.
FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

‘Financial Year’, ‘Fiscal’,

Unless stated otherwise, the period of 12 months ending March 31 of that

“fiscal’, ‘Fiscal Year’ or | particular year.

‘EY’

FIPB The erstwhile Foreign Investment Promotion Board

FPI(s) Foreign Portfolio Investors as defined under the SEBI FPI Regulations.

FVCI Foreign Venture Capital Investors as defined and registered under the SEBI
FVCI Regulations.

GDP Gross Domestic Product

Gol or Government Government of India

GST Goods and Services Tax

IBC The Insolvency and Bankruptcy Code, 2016

ICAI The Institute of Chartered Accountants of India

Income Tax Act or IT Act

Income Tax Act, 1961

Ind AS

Indian Accounting Standards as referred to in and notified under the Ind AS
Rules.

Ind AS Rules The Companies (Indian Accounting Standard) Rules, 2015

India Republic of India

IST Indian Standard Time

MCA Ministry of Corporate Affairs, Government of India

MSME Micro, Small & Medium Enterprises

N.A. or NA Not Applicable

NACH National Automated Clearing House

NBFC Non-Banking Financial Company

NCLT National Company Law Tribunal

NEFT National Electronic Fund Transfer

No. Number

NR Non-resident

NRI A person resident outside India, who is a citizen of India as defined under the
Foreign Exchange Management (Deposit) Regulations, 2016 or an ‘Overseas
Citizen of India’ cardholder within the meaning of Section 7(A) of the
Citizenship Act, 1955.

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

p.a. Per annum

PAN Permanent Account Number

Regulation S Regulation S under the U.S. Securities Act

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India constituted under the SEBI Act, 1992

SEBI Act Securities and Exchange Board of India Act 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018
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Term

Description

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996, as repealed by the SEBI AIF Regulations

Stock Exchanges

Together, BSE and NSE

STT Securities Transaction Tax
TDS Tax Deducted at Source
Trademarks Act Trade Marks Act, 1999
UPI Unified Payment Interface

‘U.S.” or ‘USA’ or ‘United
States’

United States of America

‘USD’ or ‘US$’

United States Dollars, the lawful currency of the United States

U.S. Securities Act

United States Securities Act of 1933, as amended

VCFs

Venture Capital Funds as defined in and registered with SEBI under the SEBI
VCF Regulations
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NOTICE TO INVESTORS

The distribution of this Letter of Offer, the Abridged Letter of Offer, Application Form, the Rights Entitlement Letter,
any other issue material and issue of the Rights Equity Shares on a rights basis to persons in certain jurisdictions
outside India may be restricted by the legal requirements prevailing in those jurisdictions. Persons into whose
possession this Letter of Offer, the Abridged Letter of Offer, Application Form or the Rights Entitlement Letter may
come are required to inform themselves about, and observe, such restrictions. For details, see the chapter entitled
‘Restrictions on Purchases and Resales’ beginning on page 267.

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and the Warrant Holders (when
the Warrants are converted) and will dispatch the Letter of Offer / the Abridged Letter of Offer, Application Form the
Right Entitlement Letter and any other issue material only to such Eligible Equity Shareholders who have provided
an Indian address to our Company. In case such Eligible Equity Shareholders have provided their valid e-mail address,
the Abridged Letter of Offer, Application Form, the Rights Entitlement Letter and other Issue material will be sent
only to their valid e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address,
then the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material will
be dispatched, on a reasonable effort basis, to the Indian addresses provided by them.

Those overseas Eligible Equity Shareholders who do not update our records with their Indian address or the address
of their duly authorised representative in India, prior to the date on which we propose to dispatch the Letter of Offer /
the Abridged Letter of Offer and Application Form, shall not be sent the Letter of Offer / the Abridged Letter of Offer
and Application Form.

Further, the Letter of Offer will be sent / dispatched to the Eligible Equity Shareholders who have provided Indian
address and who have made a request in this regard. In case such Eligible Equity Shareholders have provided their
valid e-mail address, the Letter of Offer will be sent only to their valid e-mail address and in case such Eligible Equity
Shareholders have not provided their e-mail address, then the Letter of Offer will be dispatched by way of physical
delivery as per the applicable laws to those Eligible Equity Shareholders who have provided their Indian address, on
a reasonable effort basis.

Investors can also access the Letter of Offer, the Abridged Letter of Offer and Application Form from the websites of
our Company, the Registrar, the Lead Manager, the Stock Exchanges and on R-WAP.

Our Company, the Lead Manager, and the Registrar will not be liable for non-dispatch of physical copies of Issue
materials, including the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and Application
Form.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that
purpose, except that the Letter of Offer will be filed with the Stock Exchanges, and submitted to SEBI for information
and dissemination. Accordingly, the Rights Entitlements or the Rights Equity Shares may not be offered or sold,
directly or indirectly, and this Letter of Offer the Abridged Letter of Offer, collectively referred to as the Issue
Documents, or any issue materials or advertisements in connection with the Issue may not be distributed, in whole or
in part, in any jurisdiction, except in accordance with legal requirements applicable in such jurisdiction. Receipt of
the Issue Documents will not constitute an offer in those jurisdictions in which it would be illegal to make such an
offer and, in those circumstances, the Issue Documents must be treated as sent for information only and should not be
acted upon for subscription to the Rights Equity Shares and should not be copied, extracted or redistributed, in part or
full. Accordingly, persons receiving a copy of the Issue Documents should not, in connection with the issue of the
Rights Equity Shares or the Rights Entitlements, distribute or send the Issue Documents in or into any jurisdiction
where to do so, would or might contravene local laws or regulations. If the Issue Documents is received by any person
in any such jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights Equity Shares, or
the Rights Entitlements referred to in the Issue Documents. Envelopes containing the Application Form should not be
dispatched from the jurisdiction where it would be illegal to make an offer and all the person subscribing for the Rights
Equity Shares in the Issue must provide an Indian address.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in the
Issue will be deemed to have declared, represented, warranted and agreed that he is authorised to acquire the Rights
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Entitlements or the Rights Equity Shares in compliance with all applicable laws and regulations prevailing in his
jurisdiction and India, without requirement for our Company or our affiliates or the Lead Manager or their respective
affiliates to make any filing or registration (other than in India). In addition, each purchaser of Rights Entitlements
and the Rights Equity Shares will be deemed to make the representations, warranties, acknowledgments and
agreements set forth in the chapter entitled ‘Restrictions on Purchases and Resales’ beginning on page 267.

Our Company, the Registrar, the Lead Manager or any other person acting on behalf of us reserve the right to treat
any Application Form as invalid where we believe that such Application Form is incomplete or acceptance of such
Application Form may infringe applicable legal or regulatory requirements and we shall not be bound to allot or issue
any Rights Equity Shares or Rights Entitlement in respect of any such Application Form.

Our Company, in consultation with the Lead Manager, reserves the right to treat as invalid any Application Form
which: (i) appears to our Company or its agents to have been executed in, electronically transmitted from or dispatched
from the United States or other jurisdictions where the offer and sale of the Equity Shares is not permitted under laws
of such jurisdictions; (ii) does not include the relevant certifications set out in the Application Form, including to the
effect that the person submitting and/or renouncing the Application Form is outside the United States and such person
is eligible to subscribe for the Equity Shares under applicable securities laws and is complying with laws of
jurisdictions applicable to such person in connection with this Issue; or (iii) where either a registered Indian address
is not provided or where our Company believes acceptance of such Application Form may infringe applicable legal
or regulatory requirements; and our Company shall not be bound to issue or allot any Rights Equity Shares in respect
of any such Application Form.

Neither the delivery of the Issue Documents nor any sale hereunder, shall, under any circumstances, create any
implication that there has been no change in our Company’s affairs from the date hereof or the date of such information
or that the information contained herein is correct as at any time subsequent to the date of the Issue Documents or the
date of such information.

The contents of this Letter of Offer should not be construed as legal, tax or investment advice. Prospective investors
may be subject to adverse foreign, state or local tax or legal consequences as a result of the offer of the Rights Equity
Shares or the Rights Entitlement. As a result, each investor should consult its own counsel, business advisor and / or
tax advisor as to the legal, business, tax and related matters concerning the offer of the Rights Equity Shares. In
addition, neither our Company nor the Lead Manager is making any representation to any offeree or purchaser of the
Rights Equity Shares regarding the legality of an investment in the Rights Equity Shares by such offeree or purchaser
under any applicable laws or regulations.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR
COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR
DISTRIBUTED TO ANY OTHER PERSON.

The Rights Entitlements and the Rights Equity Shares have not been approved, disapproved or recommended
by any regulatory authority in any jurisdiction, including the U.S. Securities and Exchange Commission, any
other federal or state securities authorities in the United States, the securities authorities of any non-United
States jurisdiction and any other United States or non-United States regulatory authority. No authority has
passed on or endorsed the merits of this Issue or the accuracy or adequacy of this Letter of Offer. Any
representation to the contrary is a criminal offence in the United States and may be a criminal offence in certain
other jurisdictions.

NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the U.S.
Securities Act, or any U.S. state securities laws and may not be offered, sold, resold or otherwise transferred within
the United States of America or the territories or possessions thereof (United States or U.S.). The offering to which
this Letter of Offer relates is not, and under no circumstances is to be construed as, an offering of any the Rights
Equity Shares or the Rights Entitlement for sale in the United States or as a solicitation therein of an offer to buy any
of the Rights Equity Shares or Rights Entitlement. There is no intention to register any portion of the Issue or any of
the securities described herein in the United States or to conduct a public offering of securities in the United States.
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Accordingly, the Issue Documents and the Application Form should not be forwarded to or transmitted in or into the
United States at any time.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any person,
or the agent of any person, who appears to be, or who our Company or any person acting on our behalf has reason to
believe is, in the United States when the buy order is made. Envelopes containing an Application Form should not be
postmarked in the United States or otherwise dispatched from the United States or any other jurisdiction where it
would be illegal to make an offer. No payments for subscribing to the Rights Equity Shares shall be made from US
bank accounts and all persons subscribing to the Rights Equity Shares in the Issue and wishing to hold such Rights
Equity Shares in registered form must provide an address for registration of these Rights Equity Shares in India. Our
Company is making the Issue on a rights basis to the Eligible Equity Shareholders and the Warrant Holders (when the
Warrants are converted) and the Letter of Offer / the Abridged Letter of Offer and the Application Form will be
dispatched only to the Eligible Equity Shareholders who have provided an Indian address to our Company. Any person
who acquires the Rights Entitlements and the Rights Equity Shares will be deemed to have declared, represented,
warranted and agreed, by accepting the delivery of this Letter of Offer that, (i) it is not and that at the time of
subscribing for such Rights Equity Shares or acquiring the Rights Entitlements, it will not be, in the United States;
does not have a registered address (and is not otherwise located) in the United States when the buy order is made; and
(iii) it is authorised to acquire the Rights Entitlements and the Rights Equity Shares in compliance with all applicable
laws and regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the certification
set out in the Application Form to the effect that the subscriber does not have a registered address (and is not otherwise
located) in the United States and is authorised to acquire the Rights Equity Shares or the Rights Entitlement in
compliance with all applicable laws and regulations; (ii) appears to us or our agents to have been executed in or
dispatched from a person located in the United States; where a registered Indian address is not provided; or (iv) where
our Company believes that Application Form is incomplete or acceptance of such Application Form may infringe
applicable legal or regulatory requirements; and our Company shall not be bound to allot or issue any Rights Equity
Shares or Rights Entitlement in respect of any such Application Form. Our Company is informed that there is no
objection to a United States shareholder selling its Rights Entitlements in India. However, the Rights Entitlements
may not be transferred or sold to any person in the United States.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

All references to ‘India’ contained in this Letter of Offer are to the Republic of India. All references to the
‘Government’, ‘Indian Government’, ‘Gol’, ‘Central Government’ or the ‘State Government’ are to the Government
of India, central or state, as applicable. All references to the ‘Mauritius’ are to the Republic of Mauritius and all
references to the ‘Lanka’, or ‘Sri Lanka’ are to the Democratic Socialist Republic of Sri Lanka.

Unless otherwise specified, any time mentioned in this Letter of Offer is in Indian Standard Time.

Unless stated otherwise, all references to page numbers in this Letter of Offer are to the page numbers of this Letter
of Offer.

Financial Data

Unless stated or the context requires otherwise, our financial data included in this Letter of Offer is derived from the
Audited Consolidated Financial Statements. For further information, see the section entitled ‘Financial Information’
beginning on page 151.

We have prepared our Audited Consolidated Financial Statements in accordance with Indian Accounting Standards
specified under Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. Our Company publishes its financial statements in Indian Rupees. The Audited Consolidated
Financial Statements should be read along with the report issued thereon.

There are significant differences between Ind AS and IFRS. Our Company does not provide reconciliation of its
financial information to IFRS. Our Company has not attempted to explain those differences or quantify their impact
on the financial data included in this Letter of Offer and it is urged that you should consult your own advisors regarding
such differences and their impact on our Company’s financial data. Accordingly, the degree to which the financial
information included in this Letter of Offer will provide meaningful information is entirely dependent on the reader’s
level of familiarity with Indian accounting policies and practices, the Companies Act and the SEBI ICDR Regulations.
Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this
Letter of Offer should accordingly be limited.

Our Company’s Financial Year commences on April 1 of the immediately preceding calendar year and ends on March
31 of that particular calendar year. Accordingly, all references to a particular Financial Year or Fiscal, unless stated
otherwise, are to the 12 months period ending on March 31 of that particular calendar year.

In this Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding off, and unless otherwise specified, all financial numbers in parenthesis represent negative figures. Unless
stated otherwise, throughout this Letter of Offer, all figures have been expressed in crores.

Currency and Units of Presentation

All references to “Rupees” or “X” or “Rs.” or “INR” are to Indian Rupees, the official currency of the Republic of
India. All references to “US$”, “U.S. Dollar”, “USD” or “U.S. Dollars” are to United States Dollars, the official
currency of the United States of America.

Certain numerical information has been presented in this Letter of Offer in “Crores” units. 1,00,00,000 represents one
crore and 10,00,000 represents one million.

Exchange Rates

These conversions should not be construed as a representation that these currency amounts could have been, or can
be converted into Indian Rupees, at any particular rate or at all.
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The following table sets forth, for the periods indicated, information with respect to the exchange rate between the
Indian Rupee and the U.S. Dollar:

Currency As at
March 31, 2021 March 31, 2020 March 29, 2019*

1 US$ 73.50 75.39 69.17
Source: www.fhil.org.in
* Exchange rate as on March 29, 2019, as the exchange rate is not available for March 30, 2019 and March 31, 2019
being a Saturday and Sunday, respectively.

Industry and Market Data

Unless stated otherwise, certain information in chapters entitled ‘Industry Overview’ and ‘Our Business’ beginning
on pages 74 and 130, respectively, of this Letter of Offer has been obtained or derived from the report titled
‘Assessment of Construction Industry in India, June 2021” prepared by CRISIL (CRISIL Report).

The CRISIL Research reports contain the following disclaimer:

CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this Report
based on the information obtained by CRISIL from sources which it considers reliable (Data). However, CRISIL does
not guarantee the accuracy, adequacy or completeness of the Data / CRISIL Report and is not responsible for any
errors or omissions or for the results obtained from the use of Data / CRISIL Report. This CRISIL Report is not a
recommendation to invest / disinvest in any company / entity covered in the CRISIL Report and no part of this report
should be construed as an investment advice. CRISIL especially states that it has no financial liability whatsoever to
the subscribers/ users/ transmitters/ distributors of this CRISIL Report. CRISIL Research operates independently of,
and does not have access to information obtained by CRISIL’s Ratings Division / CRISIL Risk and Infrastructure
Solutions Limited (CRIS), which may, in their regular operations, obtain information of a confidential nature. The
views expressed in this Report are that of CRISIL Research and not of CRISIL’s Ratings Division / CRIS. No part of
this Report may be published / reproduced in any form without CRISIL’s prior written approval.

Although we believe that the industry and market data used in this Letter of Offer is reliable, it has not been
independently verified by us or the Lead Manager and neither our Company nor the Lead Manager make any
representation as to the accuracy of that information. The data used in these sources may have been reclassified by us
for the purposes of presentation. The data from these sources may also not be comparable. Such data involves risks,
uncertainties and numerous assumptions and is subject to change based on various factors, including those discussed
in the section entitled ‘Risk Factors’ beginning on page 22. Accordingly, investors should not place undue reliance
on this information and investment decisions should not be based solely on such information.

The extent to which the market and industry data used in this Letter of Offer is meaningful depends on the reader’s
familiarity with, and understanding of the methodologies used in compiling such data. There are no standard data
gathering methodologies in the industry in which the business of our Company is conducted, and methodologies and
assumptions may vary widely among different industry sources.
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FORWARD-LOOKING STATEMENTS

This Letter of Offer contains certain statements that are not statements of historical fact but constitute ‘forward-looking
statements’. These forward-looking statements generally can be identified by words or phrases such as ‘aim’,
‘anticipate’, ‘believe’, ‘expect’, ‘estimate’, ‘intend’, ‘objective’, ‘plan’, ‘propose’, ‘project’, ‘will’, ‘will continue’,
‘will pursue’ ‘seek to’, ‘shall” or other words or phrases of similar import. Similarly, statements whether made by us
or any third parties that describe our strategies, objectives, plans or goals are also forward-looking statements.
However, these are not the exclusive means of identifying forward-looking statements. All forward-looking statements
are subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from
those contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by forward-looking statements due to risks or uncertainties
associated with expectations relating to, inter alia, regulatory changes pertaining to the industries in India in which
we operate and our ability to respond to them, our ability to successfully implement our strategy, our growth and
expansion, technological changes, our exposure to market risks, general economic and political conditions in India
which have an impact on its business activities or investments, the monetary and fiscal policies of India, inflation,
deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and
changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our expectations include, but are not
limited to, the following:

) Our former auditor has made serious allegation of financial fraud against our Whole-time Director and Chief
Financial Officer, which if determined adversely, could affect our business, reputation and prospects.

. Our continued business and financial condition are significantly dependent on the Indian construction and
infrastructure and water management industries.

. Failure to comply with environmental legislations.

. Unfavourable outcome of various taxation litigations to which our Company is a party.

. We are heavily dependent on government contracts, particularly, our contracts with the Government of Tamil

Nadu. Any ability to consistently secure government contracts or any change in the political and economic
situation could adversely affect our business and financial condition.

. The failure of a JV partner to perform its obligations could impose additional financial and performance
obligations resulting in reduced profits, or in some cases, significant losses from the joint venture.
. Increase in the prices of construction materials, fuels, labour and equipment could have an adverse effect on

our business, result of operations and financial condition.

For further discussion on factors that could cause actual results to differ from expectations, please see the section
entitled ‘Risk Factors’ and the chapters entitled ‘Our Business’ and ‘Management’s Discussion and Analysis of
Financial Condition and Results of Operations’ beginning on pages 22, 130 and 203, respectively. By their nature,
certain market risk disclosures are only estimates and could be materially different from what actually occurs in the
future. As a result, actual gains or losses could materially differ from those that have been estimated.

We cannot assure you that the expectations reflected in these forward-looking statements will prove to be correct.
Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and
not to regard such statements to be a guarantee of our future performance.

Forward-looking statements reflect the current views of our Company as at the date of this Letter of Offer and are not
a guarantee or assurance of future performance. These statements are based on our management’s beliefs and
assumptions, which in turn are based on currently available information. Although we believe the assumptions upon
which these forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Accordingly, we cannot
assure investors that the expectations reflected in these forward-looking statements will prove to be correct and given
the uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements. If any of
these risks and uncertainties materialise, or if any of our Company’s underlying assumptions prove to be incorrect,
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the actual results of operations or financial condition of our Company could differ materially from that described
herein as anticipated, believed, estimated or expected. All subsequent forward-looking statements attributable to our
Company are expressly qualified in their entirety by reference to these cautionary statements. None of our Company,
our Directors, the Lead Manager nor any of their respective affiliates has any obligation to update or otherwise revise
any statements whether as a result of new information, future events, changes in assumptions or changes in factors
affecting these forward-looking statements or otherwise reflecting circumstances arising after the date of this Letter
of Offer or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company and the Lead Manager will ensure that investors are

informed of material developments from the date of this Letter of Offer until the time of receipt of the listing and
trading permissions from the Stock Exchanges.
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SUMMARY OF THE OFFER DOCUMENT

The following is a general summary of certain disclosures included in this Letter of Offer and is neither exhaustive,
nor does it purport to contain a summary of all the disclosures in this Letter of Offer or all details relevant to
prospective investors. This summary should be read in conjunction with and is qualified by, the more detailed
information appearing in this Letter of Offer, including the section entitled ‘Risk Factors’ and the chapters entitled
‘Objects of the Issue’, ‘Our Business’ and ‘Outstanding Litigations and Defaults’ beginning on pages 22, 64, 130 and
2186, respectively.

Summary of business

We are an Indian company head quartered in Tamil Nadu that provides engineering, procurement and construction
services. We operate across different states with a focus on South India and, in particular, Tamil Nadu. We also execute
projects overseas, for the Government of India, in neighbouring Asian countries.

We are, currently, executing 41 projects across 6 Indian states with an Order Book of X 3,113.25 crores.

Objects of the Issue

Our Company intends to utilize the Net Proceeds from the Issue towards funding of the following objects:
(< in crores)

Particulars Estimated amount
Long-term working capital# 40.00
General corporate purposes* 6.55
Net Proceeds** 46.55

# As certified by Maheshwari & Co. vide their certificate dated August 13, 2021.

*Subject to the finalization of the Basis of Allotment and the Allotment. The amount is subject to adjustment upon finalization of
Issue related expenses, however, in no event, shall general corporate purposes exceed 25% of the Net Proceeds.

** Assuming full subscription by the Eligible Equity Shareholders and conversion of all warrants into the Equity Shares and
subscription by the Warrant Holders to the Rights Equity Shares to the full extent of their eligibility.

Intention and extent of participation by our Promoters and Promoters Group

Our Promoters and Promoter Group have undertaken to subscribe, on their own account, to the full extent of their
Rights Entitlement in the Issue (except of renunciation by any of them in favour of any other Promoter or member of
the Promoter Group). Our Promoters and Promoter Group (any one or more) reserve the right to subscribe (in part or
otherwise) to the Rights Equity Shares offered in the Issue that remain unsubscribed. However, such participation in
excess of their Rights Entitlement shall not result in a breach of the minimum public shareholding requirement
stipulated in the SCRR and the SEBI Listing Regulations.

Our Promoters are also holding Warrants of our Company. The Warrant Holders will be eligible to the Rights Equity
Shares only on, and to the extent of, Warrants converted by them, and on the same terms as available to the Eligible
Equity Shareholders. Our Promoters also undertake to subscribe to the Rights Equity Shares, if, and to the extent, they
convert their Warrants into the Equity Shares.

Summary of Outstanding Litigations

For details, please refer to the chapter entitled ‘Outstanding Litigation and Defaults’ beginning on page 216.

Risk Factors

For details of the risks applicable to us, including to our business, the industry in which we operate and our Equity
Shares, see the section entitled ‘Risk Factors’ beginning on page 22.

Contingent Liabilities
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For details regarding our contingent liabilities, see the chapter entitled ‘Financial Statements’ beginning on page
151.

Related Party Transactions
For details of our related party transactions, see the chapter entitled ‘Financial Statements’ beginning on page 151.
Details of the Equity Shares Issued for Consideration Other than Cash in last 1 year

No Equity Shares have been issued by our Company for consideration other than cash during the period of 1 year
immediately preceding the date of filing of this Letter of Offer.
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SECTION II: RISK FACTORS

An investment in equity shares involves a high degree of risk. Prospective investors should carefully consider all the
information in this Letter of Offer, including the risks and uncertainties described below, before making an investment
in our Equity Shares. If any, or a combination, of the following risks materialises, our business, results of operations,
cash flows and financial condition could suffer, the price of our Equity Shares could decline, and you may lose all or
part of your investment. This section describes the risks that we currently believe may materially affect our business
and operations. The risks and uncertainties described below are not the only risks that we currently face. Additional
risks and uncertainties not presently known to us or that we do not, currently, believe to be material may also have
an adverse effect on our business, results of operations, cash flows and financial condition. The financial and other
related implications of risks concerned, wherever quantifiable, have been disclosed in the risk factors mentioned
below. Unless otherwise stated in the relevant risk factors set forth below, we are not able to specify or quantify the
financial or other risks mentioned herein. Investment in equity and equity related securities involves a high degree of
risk and the Investors should not invest any funds in this Offer unless they can afford to take the risk of losing all or a
part of their investment. In making an investment decision, prospective Investors must rely on their own examination
of our Company and the terms of the Offer, including the risks involved. To obtain a complete understanding of our
business, you should read the chapters entitled ‘Our Business’, ‘Management’s Discussion and Analysis of Financial
Condition and Result of Operations’ and ‘Financial Statements’ beginning on pages 130, 203 and 151, respectively.
If our business, result of operations or financial condition suffers, the price of the Equity Shares and the value of your
investments in the Equity Shares could decline.

Further, the COVID-19 pandemic may give rise to additional risk factors, that we are unaware of or which we do not
believe or expect to be material, or exacerbate the risk factors that are set out below.

This Letter of Offer also contains forward-looking statements that involve risks, estimates, assumptions and
uncertainties. Our actual results may differ materially from the anticipated results in the forward-looking statements
as a consequence of certain factors including the considerations described below and elsewhere in this Letter of Offer.

Unless otherwise indicated, all industry and market data used in this section has been derived from the CRISIL Report.
None of our Company, the Lead Manager or any other person connected with the Issue has independently verified
such information. Unless otherwise indicated, all financial, operational, industry and other related information
derived from the CRISIL Report and included herein with respect to any particular year refers to such information
for the relevant calendar year.

Unless otherwise indicated or the context requires otherwise, the financial information included herein is based on
our Audited Consolidated Financial Statements included in this Letter of Offer. For further information, see the
chapter entitled ‘Financial Statements’ beginning on page 151. In this section, unless the context otherwise requires,
a reference to “our Company”, “us” or “our” is a reference to R.P.P Infra Projects Limited.

Internal Risk Factors

1. Our former statutory auditor has made serious allegation of financial fraud against our Whole-time
director and Chief Financial Officer and a notice of inquiry has been issued by the RoC. Any adverse
ruling in this matter could affect our business, financial condition and reputation.

The former statutory auditor of our Company i.e., M/s Sundaram & Narayanan have submitted a report under
Section 143 (12) of the Companies Act, 2013 to the Secretary of MCA through letter dated October 11, 2019
(Statutory Auditor Report). Per the Statutory Auditor Report, A. Nithya (our Whole-time Director and
Chief Financial Officer) is alleged to have committed financial fraud against our Company amounting to X
16.77 crores. In December, 2017, our Company filed a settlement application (bearing no. TN/CN 52/2017-
18/70/IT dated December 27, 2017) before the Additional Bench of the Income Tax Settlement Commission
(Settlement Commission). The said application was in respect of a notice issued by the Principal
Commissioner of Income Tax Central-2, Chennai dated May 05, 2017. The Settlement Commission has
passed an order dated June 24, 2019 (Settlement Order) assessing the total aggregate income of our
Company for the period AY 2011 to AY 2016 as X132.34 crores and directing our Company to pay the tax
thereon along with interest in 3 quarterly instalments beginning from quarter ended September, 2019. The
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Statutory Auditor Report, relying on the Settlement Order noted that A. Nithya has withdrawn % 25,33,85,826
comprising of bogus expenses of X 25,18,57,141 and bogus purchases of X 15,28,685 over a period of 7 years
from April 1, 2009 to March 31, 2016. Pursuant to the Statutory Auditor Report, our Company has received
notices of inquiry issued by RoC dated December 18, 2019 and January 6, 2021. Our Company has replied
to the aforementioned notices of inquiry through letter dated January 29, 2021 and the matter is still pending.
Any adverse ruling against our Company and/or our CFO, pursuant to the aforementioned notices of inquiry
will have a significant negative impact on our business operations, financial conditions and reputation. For
details in relation notice of inquiry, please see the chapter entitled ‘Outstanding Litigation and Other
Defaults” beginning on page 216.

Our Company is required to comply with environmental legislations and failure to comply with applicable
environmental norms could adversely impact our business, results of operation and financial condition.

We are, primarily, in the business of construction and undertake EPC contracts. A significant portion of our
contracts are with government entities and, awarded through a tender based bidding process. These tenders
are subject to a number of conditions including stipulations on compliance with central and local
environmental norms. While our Company seeks to be compliant with applicable laws, and has made
applications to obtain the relevant approvals in respect of certain contracts, on various contracts including
those with a shorter time frame, due to paucity of time and the time involved in obtaining approvals, we are
non-compliant with applicable environmental laws.

Indian environmental laws impose strict conditions and failure to comply with these conditions could result
in significant penalties and also lead to the imprisonment of the persons who are ‘in charge of, and responsible
to the company for the conduct of the business of the company’. Therefore, if proceedings are initiated and
punitive action follows, we could be subject to heavy monetary penalties and, our Promoters and / or
Directors, who could be deemed to be responsible for conducting our business and operations, could face
imprisonment. Further, if we are non-compliant with the terms and conditions of the tender / contract, we
could face penalties under, or lose, such contracts. If any of the aforementioned risks materialize, our
business, reputation, results of operations and financial conditions could be severely, materially and adversely
affected.

There are outstanding litigations involving our Company which, if determined against us, may adversely
affect our business and financial condition.

As on the date of this Letter of Offer, our Company is involved in certain legal proceedings. There are various
outstanding legal proceedings against our Company pending at various levels of adjudication before various
courts, tribunals and authorities in India. In addition, our Company is also subject to risks of litigation
including public interest litigation, contract, employment related, personal injury and property damage.

We cannot provide any assurance that these legal proceedings will be decided in our favour. Any adverse
decision may have a significant effect on our business including the financial condition of our Company.
There can be no assurance that the results of such legal proceedings will not materially harm our business,
reputation or standing in the marketplace or that we will be able to recover any losses incurred on account of
third parties, regardless of whether we are at fault. Even if we are successful in defending such cases, we may
be subject to legal and other costs incurred pursuant to defending such litigation. There can be no assurance
that losses relating to litigation will be covered by insurance or that any such losses would not have a material
adverse effect on the results of our operations or financial condition.

A summary of the pending tax proceedings and other material litigations is as follows:

Nature of Cases Number of proceedings Total amount involved
(R crores)

Litigations involving our Company

Civil litigations against our 2 64.16
Company
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Nature of Cases Number of proceedings Total amount involved
R crores)
Civil  litigation by our 3 78.13
Company
Taxation proceedings” 24 141.76
Taxation demands” 2 12.54
Total 31 296.59

The amounts reflected in the table above are based on the data uploaded on the portal of the Income Tax authority. The
income tax portal has not been updated to reflect certain payments made by our Company, and the effect of such payments
has not been given in the table above. Further, the data in the income tax portal is also at variance with certain demand
notices / orders received by our Company. The table above reflects the amount shown in the portal or the demand
notices/orders received whichever is later.

Please note that on March 1, 2021 our Company has received a summons under Section 70 of the Central Goods and
Services Tax Act, 2017. For further details of the summons received by our Company please refer to the chapter entitled
‘Outstanding Litigation and Other Defaults’ beginning on page 216.

Our Company does not have long-term agreements with suppliers for our raw materials and an increase
in the cost of, or a shortfall in the availability or quality of, such raw materials could have an adverse
effect on our business and results of operations.

We are EPC contractors and our business depends on the availability of reasonably priced, high quality raw
materials in the quantities required by us. During Fiscal 2021 and Fiscal 2020 our cost of materials consumed
on a consolidated basis was X 122.22 crores and I 155.81 crores, comprising 24.99% and 26.62%,
respectively, of our total consolidated revenue. The price and availability of such raw materials is subject to
supply side disruptions and is dependent on several factors beyond our control including overall economic
conditions, Indian regulatory environment, production levels and competition. Further, raw materials are
subject to price volatility.

We do not have any contracts with, or long-term arrangements for sourcing raw materials from suppliers.
The absence of long-term contracts at fixed prices makes us susceptible to short-term supply challenges and
exposes us to volatility in the prices of raw materials. Generally, our contracts do not permit cost escalation
in the event of an increase in the price of raw materials, and if we are unable to source raw materials on
commercially viable terms or if we are unable to pass these costs onto our customers, it could have an adverse
impact on our margins, and consequently, profitability.

Further, if our primary suppliers of raw materials curtail or discontinue their delivery of such materials or
products to us in the quantities we need, or on commercially acceptable terms, our delivery schedules could
be disrupted, and our business and results of operations could be adversely affected.

Our continued business and financial condition is significantly dependent on the Indian construction and
infrastructure and water management industries.

We are EPC contractors who are engaged, primarily, in civil construction, execution of infrastructure and
water management projects (each a Customer Industry and, collectively, the Customer Industries). Our
business is, therefore, significantly dependent on the development and continued development and success
of the Customer Industries. More particularly, given our focus on South India, the growth of the Customer
Industries in South India will be key to continued success.

In Fiscal 2021 and Fiscal 2020, the revenue generated from Customer Industries comprised 99.49% and
100% of our total revenues, respectively. Further, individually, each of civil construction, execution of
infrastructure and water management contributed 37.53%, 33.35% and 29.12% to our total revenues during
Fiscal 2021.

The Customer Industries and the projects we execute are affected by multiple extraneous factors and are

susceptible to micro and macro-economic conditions in India. Any adverse effect in the general economic
conditions applicable to the Customer Industries could result in delays in the execution of our projects. Any
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delay in project execution could result in cost overruns. This could result in us having to increase our debt
intake and result in higher interest payment obligations. Further, any prolonged downturn in any one or all
the Customer Industries could have a significant adverse impact on our business and financial condition in
the short term and could, potentially, have an adverse impact in the long term as well.

We derive our revenue from the construction business and our financial condition would be materially
and adversely affected if we fail to obtain new contracts or our current contracts are terminated.

We believe that the success of our projects depends on various factors such as general economic,
demographic and political conditions in India, and particularly in South India, where majority of our projects
are located. Substantially all of our revenue is directly related to civil construction, infrastructure and water
management projects. The prices for raw material such as steel, cement, etc., for our construction activity is
influenced by the demand for these products. For example, a lockdown by the government or shutdown in
operations due to unforeseen events could result in obstruction in construction activity and meeting the
project timeline, which may disrupt our finances or working capital cycle, negatively.

Our business depends significantly on our ability to bid for and be awarded the projects. In Fiscal 2021 and
Fiscal 2020, the revenue from our civil construction contributed 98.94% and 73.75%, and respectively, of
our revenue from operations. We bid for projects on an ongoing basis and infrastructure projects are typically
awarded by the government entities following a competitive bidding process and satisfaction of prescribed
qualification criteria. There can be no assurance that we would be able to meet such criteria, whether
independently or together with other joint venture partners. In addition, we cannot assure you that we would
bid where we have been qualified to submit a bid or that our bids, when submitted or if already submitted,
would be accepted.

Our business, growth prospects and financial performance largely depends on our ability to obtain new
contracts, and there can be no assurance that we will be able to procure new contracts. In the event we are
unable to obtain new contracts, our business will be materially and adversely affected.

We are heavily dependent on government contracts, particularly, our contracts with the Government of
Tamil Nadu. Any inability to consistently secure government contracts or any change in the political and
economic situation could adversely affect our business and financial condition.

We have in the past derived, and expect to continue to derive, a vast majority of our revenue from government
projects in India. In Fiscal 2021 and Fiscal 2020, our revenues from our government contracts were X 477.16
crores and % 582.15 crores, comprising 93.09% and 97.02%, respectively, of our total revenue. Further, out
of our total current Order Book of % 3,113.25 crores, the value of our contracts with the government or
government entities is T 3,113.25 crores, constituting 100% of our total outstanding Order Book. We are,
therefore, heavily dependent on stability in the political and economic situation in the areas where we execute
our operations and our business is also directly linked to the continued allocation of budgetary resources to,
and government spending for, infrastructure related projects by the respective state governments. Any
adverse effect on macro-economic factors in India, and in particular, those which affect the state governments
with which we work closely could have a negative impact on our financial condition and the results of our
operations. Our results of operations are and would continue to be dependent on the policies adopted by the
central and state governments.

Our revenues largely depend on acceptance of the bids submitted to the Government and other government
departments. Our performance could be affected in case majority of the bids are not accepted / awarded
to us or we negotiate a lower bid value.

Our business is substantially dependent on infrastructure projects undertaken by governmental authorities /
government departments and other entities funded by the Government. Contracts awarded by the state and
local governmental authorities are tender based. We compete with various infrastructure companies while
submitting the tender to the Government and other agencies. In case we do not qualify or our bid is not
accepted, we stand to lose the business. We cannot assure that any of the bids we submit would be accepted
/ awarded to us; therefore, our ability to procure business by bidding at the lowest rates is crucial for our
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10.

revenues. Further our business and operations may be impacted as a result of various factors including change
in the state governments, scaling back of government policies or initiatives, changes in governmental or
external budgetary allocation, or insufficiency of funds, which can adversely affect our business, financial
condition and results of operations.

A vast majority of our revenues are generated from projects that we execute in Tamil Nadu.

We are EPC contractors headquartered in Erode, Tamil Nadu and have a large number of business interests
in Tamil Nadu. We believe that we have, over the years, built up a certain credibility in Tamil Nadu with the
state government and state government entities. A significant proportion of our revenues in the past were
generated from projects executed in Tamil Nadu and we are active in Erode, Chennai, Coimbatore and Salem
regions of Tamil Nadu. Our business is heavily dependent on work continuing to come in from Tamil Nadu,
and our work in the past has also been focused on Tamil Nadu. In Fiscal 2021 and Fiscal 2020, our revenues
from projects executed in Tamil Nadu was X 257.07 crores and X 191.25 crores, respectively, comprising
44.65% and 40.02%, respectively, of our total revenue. Further, out of our current total Order Book of X
3,113.25 crores, the value of contracts / projects being executed in Tamil Nadu is X 2,462.95 crores,
constituting 79% of our total outstanding Order Book.

This concentration of our business in Tamil Nadu subjects us to various risks, including but not limited to:

a. regional slowdown in construction activities or reduction of infrastructure projects in Tamil Nadu;

b. vulnerability to change of policies, laws and regulations or the political and economic environment
of Tamil Nadu;

c. constraint on our ability to diversify across states;

d. perception by our potential customers that we are a regional construction company, which hampers

us from competing for large and complex projects at the national level; and

e. limitation on our ability to implement the strategy to cluster projects in the states where we intend
to conduct business.

While we strive to diversify across states and reduce our concentration risk, there is no guarantee that the
above factors associated with Tamil Nadu will not continue to have a significant impact on our business. If
we are not able to mitigate this concentration risk, we may not be able to develop our business as we expected
and our business, financial condition and results of operations could be materially and adversely affected.

While we have steadily been seeking to expand our business horizons beyond Tamil Nadu and we have
diversified into new states such as Gujarat and Rajasthan and union territory Delhi, we expect that projects
executed in Tamil Nadu will continue to be a significantly large component of our business and revenues for
a few years. Therefore, any inability to continue securing contracts in Tamil Nadu or, a downturn in the
economy of Tamil Nadu or the number of projects generated in Tamil Nadu could have an adverse impact
on our business and financial condition.

Our Order Book may not be representative of our future results and our actual income may be significantly
less than the estimates reflected in our Order Book, which could adversely affect our results of operations.

Our Order Book sets forth our expected revenues from the uncompleted portions of the construction contracts
received. Currently, our Order Book comprises of 41 contracts worth X 3,113.25 crores. While our Order
Book has grown from 36 contracts aggregating ¥ 1,788.19 crores on March 31, 2020 to 41 contracts
aggregating ¥ 3,113.25 crores as on March 31, 2021, there can be no assurance that our Order Book will
continue to grow or that we will be able to garner as many contracts as before.

Our projects are subject to multiple external factors which could result in delay or modifications in the scope
of our projects — contracts may, also, on occasion be subject to premature cancellation or termination due to
various factors including due to contractual default, external factors such as force majeure events and legal
or regulatory impediments. External factors that could delay or stymie our projects include inability on the
part of the customers to secure necessary regulatory approvals, acquire land and securing right of way.
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12.

Failure to execute the projects within the time frames stipulated in the contract could incur significant
additional costs due to project delays, make us liable for liquidated damages, our contractor counterparties
may refuse to grant us any extension of time to complete the project. The schedule of completion may need
to be reset and we may not be able to recognize revenue if the required percentage of completion is not
achieved in the specified timeframe. Additionally, the guarantees that are provided for the project could also
be invoked. Further delays could also strain our financial position, increase our cost of borrowing and / or
have a cascading effect on our other projects.

As a result of the foregoing, our future earnings may be different from the amount in the Order Book. Our
contracts may be amended, delayed or cancelled before work commences or during the course of
construction. Due to unexpected changes in a project’s scope and schedule, we cannot predict with certainty
when, or if, expected revenues as reflected in the Order Book will be achieved. If any or all of these risks
materialize, our business, prospects, reputation, profitability, financial condition and results of operation may
be materially and adversely affected.

We may not have the full protection in our construction contract against such delays or associated liabilities
and / or additional costs. Further, we have escalation clauses in some of our contracts, which may be
interpreted restrictively by our counterparties, who may dispute our claims for additional costs. As a result,
our revenues may be different from the amounts stipulated in the Order Book. Our contracts may be amended,
delayed or cancelled before work commences on such contracts, or during the course of construction. In
addition, even where a project proceeds as scheduled, it is possible that contracting parties may default and
fail to pay amounts owed or receivables due from such contracting parties. If any or all of these risks
materialize, our business, prospects, reputation, financial condition and results of operations may be
adversely affected.

Further, certain amounts due to us under every invoice / bill raised by us are retained by the governmental
authorities pursuant to agreements entered into with us, which are released at subsequent stages subject to
fulfilment of milestones or contracts. Delays in completion of projects or achieving designated project
milestones, may lead to non-release of such amounts or requiring us to provide bank guarantees to secure the
release of such amounts, which in turn may require us to seek additional working capital, which may not be
available to us on commercially favorable terms, or at all.

Our Company and our Promoters have received certain warning letters from SEBI. If we are unable to
establish and maintain an effective system of internal compliances, our business and reputation may be
adversely affected.

As a listed entity our Company and our Promoters are required to comply with various disclosure obligations
pursuant to the SEBI Act and the rules and regulations notified thereunder. In Fiscal 2017, our Promoters
sold Equity Shares on various dates including sale of sale of 12,50,000 Equity Shares by P. Arulsundaram
on April 6, 2017 and sale of 22,50,000 Equity Shares by A. Nithya on June 1, 2017. Pursuant to the sale of
the Equity Shares, our Promoters made disclosures to the Stock Exchanges in accordance with the SEBI
Takeover Regulations. However, on September 2, 2021, our Promoters received warning letters from SEBI
in relation to their failure to: (i) accurately disclose the end use of the sale proceeds of the Equity Shares sold
on June 1, 2017; and (ii) accurately disclose the terms of the loans provided to our Company out of the sale
proceeds of the Equity Shares sold on April 6, 2017. Additionally, on September 2, 2021, our Company has
received a warning letter from SEBI in respect of its failure to verify the aforementioned disclosures made
by our Promoters to the Stock Exchanges. Any future non-compliance by our Company and / or our
Promoters with the SEBI Act and the rules and regulations notified thereunder could result in initiation of
legal proceedings which may affect our business and reputation.

The secretarial compliance report for Fiscal 2021 dated June 30, 2021 identifies certain aspects of non-
compliance with the SEBI Listing Regulations and the SEBI (Depositories Participants) Regulations,
2018.
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The annual secretarial compliance report dated June 30, 2021 prepared by a practicing company secretary in
compliance with Regulation 24A of the SEBI Listing Regulations sets out certain non-compliances by our
Company which have been reproduced (verbatim) below:

“Sr. | Compliance Requirement Deviations Observations / remarks of the

No. practicing company secretary

1. Reg. 30 Schedule Ill Part A | EGM concluded on 12 June | Company has represented that
Para A Clause 13- SEB/ | 2020 at 2:55 PM and the | they had issue with the network
(LODR) Regulations, 2015- | EGM  Proceeding  was | connectivity and due to pandemic
Proceedings of General | reported to BSE at 4:02 PM | and no availability of staff at the
Meetings to be reported to | and to NSE at 4:20 PM on 13 | office, this was  delayed
stock exchanges within 24 | June 2020. There was clear | marginally. (sic)
hours as soon as reasonably | delay of more than one hour
possible and not later than
twenty-four hours from the
occurrence of event or
information.

2. Regulation 47(1) (a)& (b) - | Newspaper publication in | Company has represented that
SEBI (LODR) Regulations, | relation to the notices for | being in the smaller town and
2015- The listed entity shall | Board Meeting for quarter | continued problem due to Coivid-
publish in the newspaper the | ended 30 September 2020 | 19 and certain publication was
notice of meeting of the | and 31% December 2020 have | missed as they could not
board of directors where | not been made in both | communicate with publishers.
financial results shall be | languages and Newspaper | Since the SEBI has also granted
discussed and also publish | publication in relation to | relaxation for brief period and
the financial result both in | Financial Result for quarter | subsequently amended LODR
English and Vernacular | ended 30" September 2020 | withdrawing  requirement  of
Language has not been made in both | newspaper publication, same may

language and quarter ended | be viewed leniently.(sic)
31%t December 2020 has not

been made in vernacular

language.

3. Reg 74(5) of SEBI | For the quarter ended 30th | Company has represented that due
(Depository  Participants) | June 2020, submission was | to pandemic, Company has
Regulation 2018- Quarterly | delayed d by two days; For | received the report with delay
Confirmation Certificate by | the quarter ended 30" | from RTA for the quarter ended
RTA for Securities received _ | September 2020, submission | 30™ June 2020 and 30" September
for Dematerialization and | was delayed by two days; and | 2020.
listing on the stock exchange | For the quarter ended on 31 | Company has represented that due
to be filed within 15 days | December 2020, submission | to pandemic, Company has
from the end of quarter was delayed by seven days. received the report with delay

from RTA due to Pongal holidays
for the ended 31% December 2020.
We have quarter not been able to
insentiently vesrify the date of
pandemic receipt, however, has
delayed information flow and
hence same may be viewed
leniently.” (sic)

While no proceedings have been initiated and no action has been taken against our Company with regard to
the aforementioned non-compliances, we cannot assure you that no proceedings will be initiated and/or action
taken. Further, in Fiscal 2020, we were required to, and we paid, a penalty of X 25,000 (@ of % 5,000 per day
of delay) for not disclosing the vacancy of independent director within the time period stipulated.
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14.

15.

The secretarial audit report for Fiscal 2021 dated August 18, 2021 identifies certain non-compliances by,
and certain observations with respect to, our Company, under the Companies Act, 2013 and rules made
thereunder.

The annual secretarial audit report dated August 18, 2021 prepared by a practicing company secretary in
compliance with Section 204 of the Companies Act, 2013 read with Rule 9 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014, has inter alia identified certain non-compliances
by, and made certain observations with respect to, our Company which have been reproduced (verbatim)
below:

“1. Certain e-forms required to be filed by the Company has not been filed within the prescribed period under
the Act;

2. Company has entered into few agreements including formation of partnership with related party after
approval of Board/ Committee, however, such JV / partnership agreements have not been approved by Audit
Committee/ Board as required for related party transections;

3. Company has not properly complied with Secretarial standard in relation to Board/ Committee Meeting,
In few cases during covid as prescribed under the Act;

4. Registrar of Companies, Coimbatore (ROC) has initiated an inquiry under the Section 206(4) of the Act,
which is pending and ROC has asked some more information and documents vide their communication dated
9th December 2020;

5. Annual Performance Reports for two overseas subsidiaries has not been filed within the prescribed as per
Foreign Exchange Management Act, 1999 and the rules and regulations there under; and

6. Company has failed to publish the notice for the Board Meeting for consideration of financial result and
publication of financial result in the newspaper as required to be done under Regulation 47(1) (a)& (b) of
SEBI (LODR) Regulations, 2015 for quarter ended 30th September 2020 and 31st December 2020.”

The Stock Exchanges have levied a penalty on our Company for delayed filing of the quarterly financial
results for the quarter ended June 30, 2021.

The Stock Exchanges have levied a penalty of X 17,700 each on our Company for delayed compliance with
Regulation 33 of the SEBI Listing Regulations. Our Company should have declared the quarterly financial
results for the quarter ended June 30, 2021 within forty-five days of end of each quarter. However, our
Company made the disclosure only on August 19, 2021 and, consequently, a penalty was levied by the Stock
Exchanges. Our Company has paid the penalty.

Our Statutory Auditor, in the auditor’s report for the consolidated financial statements for Fiscal 2021
has placed emphasis on, and invited attention to, certain matters.

Our Statutory Auditor, in the auditor’s report for the consolidated financial statements for Fiscal 2021 has
placed emphasis on, and invited attention to, certain matters —our Statutory Auditor, though, has not modified
his report in this regard. Set out below are the specific matters on which our statutory auditor has placed
emphasis on:

“... The mobilisation advance received by the Company from certain departments and the proportionate
amount which has to be classified as GST liability has been shown as mobilisation advance liability to the
extent of T 1.99 Crores (Refer Note No. 25). My report is not modified in respect of this matter.

| draw attention to note No.2.03(viii) of the standalone financial statements in which the company describes
the uncertainties arising from the Covid-19 Pandemic....”
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17.

18.

19.

Any change in the scope of work agreed under contracts may result in disputes, which could have a
material and adverse impact on the profits from that project.

In certain cases, we may be required to perform additional work on a project that is beyond the stated scope
of the contract. We may not receive any remuneration for the same, or payments in respect of the same may
be delayed or may not be commensurate to the quantum of work performed, which may have a material
adverse effect on our profits. Further, in certain contracts we may be required to execute modified work
orders as directed by the customer which may not be agreed upon at the time of execution of the contract.
This process may result in disputes and may result in delayed or inadequate payments. This could have an
adverse effect on our profits.

Our Company has applied for an extension of time for completion of certain outstanding work orders. The
aforesaid work orders could stand cancelled and/or liquidated damages may be levied if the concerned
customers do not extend the completion date for the aforesaid orders, which could adversely affect our
results of operations, financial condition and cash flows.

Recently, our Company had to face certain instances of delayed project delivery due to various external
factors. Historically, we have entered into certain contracts which require us to pay liquidated damages on
non-delivery of the project as per the specified schedule. Our Company has applied for an extension of time
for completion of certain outstanding work orders. If the relevant customers do not give their approval for
extension or refuse the extension sought by our Company, the aforesaid orders could stand cancelled or
liquidated damages may be levied by the customers. Lately, pursuant to our request, the contract entered with
Tamil Nadu Water Supply and Drainage Board for construction of wayside Rural Habitations in Erode and
Tiruppur Districts was extended upto October 31, 2021.

In the past, we have paid liquidated damages and we cannot assure you of such liability not arising again in
the future, which in turn could adversely affect our results of operations and financial position. Further, our
Company may not be able to recover any additional expenses that it may incur, if any, in connection with the
delay in execution of the relevant projects and recovery of outstanding contract amounts, in part or in its
entirety, which could adversely impact the financial condition and cash flows of our Company.

Our business is substantially dependent on our ability to maintain and increase our pre-qualification
status.

A vast majority of our business is concentrated on projects undertaken directly by the governments or
government entities. Different projects are subject to different eligibility criteria i.e., pre-qualification
criteria, including experience and past performance, technical ability, safety record, financial strength and
the size of previous contracts executed for similar projects either with the said entities or with other entities.
Our business, therefore, requires that we continue to maintain pre-qualified status so that we are not
disqualified from future projects that these customers may award. On certain occasions, to meet the pre-
qualification criteria we were required to, or we opted to tie-up with other operators which could have an
affect on our revenue model. Additionally, in such instances we may be subject to inter-se contractual
obligations with such operator. The loss of one or more significant customers or projects for any reason, or
our failure to enter into commercially acceptable arrangements with other operators, including as a result of
disqualification or dispute, could have an adverse effect on our results of operations.

The failure of a JV partner to perform its obligations could impose additional financial and performance
obligations resulting in reduced profits, or in some cases, significant losses from the joint venture.

We enter into various joint ventures with domestic construction companies as part of the business and to
qualify to bid for larger projects. The success of these joint ventures depends significantly on the satisfactory
performance by the JV partners and fulfilment of their obligations. While no JV partner has, till date, failed
in its obligations, should the JV partners fail to perform these obligations satisfactorily in the future, we may
be required to make additional investments and/or provide additional services to ensure necessary
performance under the contract in view of the joint and several liabilities of the members of the joint venture
in a number of projects.
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These additional obligations could result in reduced profits or, in some cases, significant losses for our
Company. The inability of a JV partner to continue with a project due to financial or legal difficulties could
mean that we bear increased and possibly sole responsibility for the completion of the project and bear a
concomitant increase in the financial risk of the project.

Our business is highly capital intensive and we have a high working capital requirement. If we are unable
to raise or generate sufficient working capital our operations will be adversely affected.

Our business is highly capital intensive and we are subject to high working capital requirements. Currently,
we meet our working capital requirements through a mix of internal accruals and working capital facilities
from scheduled commercial banks and non-banking financial companies. As on March 31, 2021, we had
sanctioned working capital facilities aggregating X 293.50 crores of which facilities aggregating X 271.21
crores were outstanding.

While we believe that our internal accruals and working capital facilities availed of from our lenders will be
sufficient to address our working capital requirements, we cannot assure you that we will continue to generate
sufficient internal accruals and / or raise adequate working capital from lenders to address our future needs.
Our inability to meet our present working capital requirements or our enhanced working capital requirements
will have an adverse impact on our results of operation, business and financial condition. Additionally, if the
rate of interest at which the loans are available by us increases our finance costs would increase and adversely
affect our profitability. For further details pertaining to our present working capital position, please refer to
the chapters entitled ‘Management’s Discussion and Analysis of Financial Condition and Results of
Operation’ and ‘Financial Statements’ beginning on page 203 and page 151, respectively.

In addition, our Promoters and members of the Promoter Group have also extended their personal guarantees
or pledged the Equity Shares in our Company for some of the debt facilities availed by our Company. Any
inability to continue to provide such guarantee or their inability to honour such guarantee could adversely
impact our ability to raise debt which could impact our cash flows, result in cash flow mismatch and adversely
affect our financial condition.

We have incurred significant indebtedness which exposes us to various risks and restrictions which may
have an adverse effect on our business, results of operations and financial condition.

As of March 31, 2021, our total secured and unsecured indebtedness was % 259.37 crores and X 45.48 crores,
respectively. The level of our indebtedness could have several important consequences, including but not
limited to the following:

a. a significant portion of our cash flow may be used towards repayment of our existing debt, which
will reduce the available cash flow to fund our capital expenditures and other general corporate
requirements;

b. defaults of payment and other obligations under our financing arrangements may result in an event
of default, acceleration of our repayment obligations and enforcement of related security interests
over our assets;

c. a substantial portion of our long term indebtedness is subject to fixed rates of interest. Fluctuations
in market interest rates may require us to pay higher rates of interest and will also affect the cost of
our borrowings; and

d. our ability to obtain additional financing in the future or renegotiate or refinance our existing
indebtedness on terms favourable to us may be limited.

Further, our Company has entered into various types of borrowing facilities for the aforementioned
indebtedness of varying terms and tenures from lenders. Some of the financing arrangements entered into by
us include conditions and covenants that require our Company to obtain lender’s consents prior to carrying
out certain activities and entering into certain transactions including certain actions and matters in relation to
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the Issue. Some of these covenants include, altering our capital structure; changing our current ownership /
control, material change in management, and amending constitutional documents, for which we have to
obtain consent from lenders.

In addition, the unsecured indebtedness may be recalled at any time and we may need to borrow monies at
higher rates of interest than presently available or utilise our internal accruals, which may have an adverse
impact on our profitability and future growth.

For further details regarding our indebtedness, please see the chapter entitled ‘Financial Statements’
beginning on page 151.

Due to nature of our contracts, we may be subjected to claim and counter claims. Any adverse outcome of
any such claim or counter claim may have an adverse effect on our profitability.

Pursuant to the terms of our contracts, the government entities are inter alia required to hand over
unencumbered land, free of encroachments to us for us to be able to execute the contract. Delays in this
regard may adversely impact project implementation and cause consequent delays in completion of
construction. In certain instances, such occurrences may also result in the termination of the contract on
account of a material default by the authority. Such events may also lead to disputes and claims and counter
claims for losses and damages between us and the relevant government entity in addition to any other claims
that may arise during our business. We face, and will continue to face, risks associated with implementation
of our contracts which could be due to reasons beyond our control such as delay in acquisition of land by the
government, or other regulatory delays from the authority. Any such factor could have an adverse effect on
our business, results of operations and financial condition.

Invocation of an outstanding guarantee issued in relation to one of our projects could adversely affect our
financial condition.

Performance guarantees are required to be provided for the projects (undertaken by us) during the
construction period which may extend until the end of the defects liability period. Performance risk refers to
the risk that if the work is not executed according to specifications laid down in the contract, the encashment
of the performance guarantee may be triggered. Defects liability period typically extend from 1 year to 3
years after completion of a project, but can be extend up to 5 years. All of our projects are covered by
performance guarantees, some of which are substantial, and are ranging from 1 year to 4 years. In the event
any contractual obligations are not completed as per agreed terms and / or within the stipulated time period
by our Company, the financial or performance guarantees may be invoked by the concerned customer. Such
invocation of the performance guarantees, may expose us to additional and increased financial liabilities.
Invocation on one or more of these guarantees could adversely affect our financial results, will deplete our
finances and lead to a liquidity crunch and a call on our performance guarantee may harm our reputation and
limit our capability to attract new projects.

Any inability to maintain our equipment assets or manage our workers or inadequate workloads may cause
underutilization of our workforce and equipment bank, and such underutilization may have an impact on
our profitability.

We are dependent on our workers for the operation of our projects and utilize our equipment based upon our
current and anticipated workloads. As of August 31, 2021, we had 714 permanent employees. During
COVID-19 pandemic we have faced concerns in relation to availability of work force. During the months of
April, 2020 and May, 2020, when the lockdown restrictions were slowly being eased and our Company
resumed construction activities, we faced shortage of labour owing to the COVID-19 pandemic. We cannot
assure you that we may not face shortage of labour in the future. Any such shortage in labour may impact
our business, results of operations and financial condition.

In planning our growth, we have been adding to our equipment bank as we anticipate inflow of additional

orders. We may further incur substantial equipment loans if we purchase additional equipment in anticipation
of receiving new orders. If we do not receive future contract awards or if these awards are delayed or reduced,

32



25.

26.

217.

we may incur significant costs for maintaining the under-utilized workforce and equipment bank, and may
further lack working capital to pay our loan instalments on time or at all, which may result in reduced
profitability for us or cause us to default under our loans.

Our actual cost in executing an EPC contract or in constructing a project may vary substantially from the
assumptions underlying our bid. We may be unable to recover all or some of the additional expenses,
which may have a material adverse effect on our results of operations, cash flows and financial condition.

Under the terms and conditions of agreements for our projects, we generally agree to pay to, or receive from
the customer an agreed sum of money, subject to variations covering changes in project requirements. Our
actual expense in executing a project under construction may vary substantially from the assumptions
underlying our bid for various reasons, including, unanticipated increases in the cost of construction
materials, fuel, labour or other inputs, unforeseen construction conditions, including the inability of the
customer to obtain requisite environmental and other approvals resulting in delays and increased costs, delays
caused by local weather conditions and suppliers’ failures to perform.

Our ability to pass on increases in the purchase price or manufacturing cost of raw materials and other inputs
may be limited in the case of contracts with limited or no price escalation provisions and we cannot assure
you that these variations in cost will not lead to financial losses to us. Further, other risks generally inherent
to the development and construction industry may result in our profits from a project being less than as
originally estimated or may result in us experiencing losses due to cost and time overruns, which could have
a material adverse effect on our cash flows, business, financial condition and results of operations.

We rely on independent contractors to execute our projects and any failure on their part to perform their
obligations could adversely affect our reputation, business, results of operations and cash flows.

We depend on services of independent contractors to execute a majority of our projects. The quality of
construction of the projects depends on the availability and skill of these contractors, including labour and
raw material shortages due to various reasons including the COVID-19 pandemic and industrial action such
as strikes and lockouts. If a contractor fails to perform its obligations satisfactorily or within the prescribed
time periods with regard to a project, or terminates its arrangement with us, we may be unable to complete
the project within the intended timeframe and at the intended cost. If this occurs, we may be required to incur
additional cost which could result in reduced profits. We cannot assure you that the services rendered by any
of our independent contractors will always be satisfactory or match our requirements for quality. Typically,
our contractors provide a guarantee of 5% to 6% of the contract value valid up to expiry of the defects liability
period.

We cannot assure you that the services rendered by such independent contractors will always be satisfactory
or match our requirements for quality. Further, we may be subject to claims in relation to defaults and late
payments to our contractors, which may adversely affect our reputation, business, results of operations and
cash flows.

If we are not successful in managing our growth, our business may be disrupted and our profitability may
be reduced.

We have experienced reasonable growth in recent years and expect our businesses to continue to grow at an
acceptable rate. Our future growth is subject to risks arising from a rapid increase in order volume, and
inability to retain and recruit adequate staff / labour. Although we plan to continue to expand our scale of
operations through organic growth or investments in other entities, we may not grow at a rate comparable to
our growth rate in the past, either in terms of income or profit. Our future growth may place significant
demands on our management and operations and require us to continuously evolve and improve our financial,
operational and other internal controls. In particular, continued expansion may pose challenges in:

a. maintaining high levels of project control and management;

b. recruiting, training and retaining sufficient skilled management, technical and bidding personnel;

33



28.

29.

30.

c. developing and improving our internal administrative infrastructure, particularly our financial,
operational, communications, internal control and other internal systems;

d. making accurate assessments, and ensuring appropriate allocation, of the resources at our disposal;

e. adhering to the standards of health, safety and environment and quality and process execution
operating in jurisdictions and business segments where we have limited experience;

f. strengthening internal control and ensuring compliance with legal and contractual obligations; and

g. managing relationships with customers, suppliers, contractors, investors, lenders and service
providers.

Further, any failure to implement the aforementioned system on time or at all may have an adverse impact
on our ability to manage our growth. If we are not successful in managing our growth, our business may be
disrupted, and profitability may be reduced. Our business, prospects, financial condition and results of
operations may be adversely affected.

Increase in the prices of construction materials, fuels, labour and equipment could have an adverse effect
on our business, result of operations and financial condition.

The cost of construction materials, fuel, labour and equipment maintenance constitutes a significant part of
our operating expenses. Considering that most of our contracts are with the government bodies or entities,
we operate on slim margins and milestone payment schedules. We are vulnerable to the risk of rising and
fluctuating steel and cement prices, which are determined by demand and supply conditions in the market as
well as the relevant government policies. Any unexpected price fluctuations after placement of orders,
shortage, delay in delivery, quality defects, or any factors beyond our control may result in an interruption in
the supply of such materials and adversely affect our profit margins, to the extent not covered in the
escalation, if any.

The purchase of construction material related to EPC work constituted 24.34% of our total expenditure in
Fiscal 2021. We expect that percentage to increase in future Fiscal years as we expect to undertake an
increasing amount of EPC work. Further, some of the contracts (70-80% of the total contracts) executed by
our Company contain escalation clause but the same is not sufficient to guard against volatile input material
price. Also, tender based operations limit pricing flexibility in an intensely competitive industry which in
turn adversely impact our Company. Therefore, our ability to pass on unanticipated increases in the price of
construction materials, fuel, labour and other inputs may be limited in the case of EPC fixed-price contracts,
contracts with limited price escalation provisions. If we are unable to pass on such unanticipated price
increases to our customers, it may have a material adverse effect on our results of operations and financial
condition.

We are heavily reliant on our Promoters, Directors and senior persons with technical expertise.

In order to successfully manage and expand our business, we are dependent on the services of our Promoters,
Directors and Senior Managerial Personnel (SMP) of our Company. Our Promoters are the face of our
Company and they are also involved in the day to day running of our Company. Our Promoters along with
the SMP are key to the operations of our Company. Our success depends on the continued services and
performance of the members of our SMP and other key employees. Our continued success also depends upon
our ability to attract and retain a large group of skilled professionals and staff, particularly project managers,
engineers, and skilled workers. The loss of the services of our Promoter, SMP or skilled professionals or our
inability to recruit, train or retain a sufficient number of skilled professionals could adversely affect our
business, operations, prospects, financial condition, profitability and results of operation.

Our business is dependent on a continuing relationship with our customers and strategic partners.

Our business constitutes execution of projects (such as highways, road construction, bridge development,
township construction, water irrigation) undertaken in the Customer Industries by the governmental
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authorities. Contracts with the governments are generally granted by way of tenders and are subject to pre-
qualification criteria. In certain cases, where we do not satisfy the pre-qualification criteria, we enter into
arrangements with other contractors, so that we can jointly meet the prescribed criteria. For instance, we have
entered into arrangements with RPP RCCL JV, RPP P&C JV, RPP RK P&C JV, RPP Annai JV, RPP RK
JV, RPP Renaatus JV, RPP Dhanya JV, RPP Sathyamoorthy JV and RPP SMC JV in respect of our projects
namely modernization of Gondhi Canal and its distributors in Shivamoga District of the Karnataka (RPP
RCCL JV), rehabilitation / upgradation of existing highway in Maharashtra (RPP P&C JV), rehabilitation
and upgradation of newly declared Badnera Road Nagzari Kharda and Murtizapur to Kherda NH16 in
Mabharashtra (RPP P&C JV), rehabilitation and up-gradation of existing highway in Maharashtra (RPP RK
P&C JV), construction of 12 elevated service reservoirs with chlorination facility and providing distribution
system for Tirupur City Municipal Corporation (RPP ANNAI JV), upgrading Cuddalore—Madapattu Section
of SH 09 in Tamil Nadu (RPP RK JV), upgrading of Malliyakarai — Rasipuram — Tiruchengode - Erode
Road in Tamil Nadu (RPP Renaatus JV), upgrading Kanchipuram - Arakkonam - Thiruthani Road section in
Tamil Nadu (RPP-Dhanya JV) and construction of integrated storm water drain in Retteri South Surplus
Watershed and Captain Cotton Canal Watershed of Kosasthalaiyar Basin in the extended areas of Greater
Chennai Corporation (RPP-Sathyamoorthy JV) and strengthening and widening of Tirunelveni - Sengottai -
Kollam road. In Fiscal 2021 and Fiscal 2020, we generated ¥ 159.51 crores and % 224.01 crores from
consortia projects, constituting 35.37% and 41.09%, respectively, of our total revenues.

Our continued success is, therefore, also dependent on us developing and maintaining strategic alliances with
other EPC contractors that undertake contracts for such infrastructure development projects and we intend to
continue to explore entering into joint ventures, consortia or sub-contract relationships for specific projects
with certain of these EPC contractors. In addition, we develop and maintain relationships and pre-qualified
status with certain major customers and obtaining a share of contracts from such customers. Our business
and results of operations will be adversely affected if we are unable to develop and maintain a continuing
relationship or pre-qualified status with our certain key customers and strategic partners. The loss of a
significant customer or a number of significant customers may have a material adverse effect on our results
of operations.

Our indebtedness and the conditions and restrictions imposed on us by our financing agreements could
adversely affect our ability to conduct our business.

As on March 31, 2021 we had total secured indebtedness of ¥ 304.85 crores on a consolidated basis. We may
incur additional indebtedness in the future.

Most of our financing arrangements are secured by our movable assets and by certain immovable assets. Our
accounts receivable and inventories, including certain machinery and equipment, are subject to charges
created in favour of specific secured lenders. Many of our financing agreements also include various
conditions and covenants that require us to obtain lender consents prior to carrying out certain activities and
entering into certain transactions. Typically, restrictive covenants under the financing documents of our
Company relate to obtaining prior consent of the lender for, among others:

a. effecting any changes in our capital structure;

b. any change in management or control of our Company;

c. formulating any scheme of amalgamation or reconstruction;

d. investing by way of share capital in or lending or advancing funds to or placing deposits with any

other concern; or
e. undertaking guarantee obligations.

Further, any failure to service our indebtedness, perform any condition or covenant or comply with the
restrictive covenants could lead to a termination of one or more of our credit facilities, acceleration of amounts
due under such facilities and cross-defaults under certain of our other financing agreements, any of which
may adversely affect our ability to conduct our business and have a material adverse effect on our financial
condition and results of operations.
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Increase in interest rates may materially impact our results of operations.

Our indebtedness carries interest at fixed rates, floating rates or at rates that are subject to adjustments at
specified intervals. We are exposed to interest rate risk in respect of contracts for which we have not entered
into any swap or interest rate hedging transactions in connection with our loan agreements, although we may
decide to engage in such transactions in the future. We may further be unable to pass any increase in interest
expense to our existing customers. Any such increase in interest expense may have a material adverse effect
on our business, prospects, financial condition and results of operations. Furthermore, if we decide to enter
into agreements to hedge our interest rate risk, there can be no assurance that we will be able to do so on
commercially reasonable terms, that our counterparties will perform their obligations, or that these
agreements, if entered into, will protect us fully against our interest rate risk.

Our Company has experienced negative cash flow from operating activities in prior periods and may
continue to do so in the future, which could have a material adverse effect on our business, prospects,
financial condition, cash flows and results of operations.

Our Company has experienced negative net cash flow in operating activities in the past, the details of which
are provided below:

Particulars Financial Year (% in crores)

2020-2021 2019-2020 2018-2019
Net cash flows from operating 4511 36.04 (16.95)
activities

Although we have historically experienced positive net cash flow from operating activities, we have in the
past experienced negative net cash flow. We may continue to experience the same in the future which may
have a material adverse effect on our business, prospects, results of operations, cash flows and financial
condition.

Some of our Group Companies and Subsidiaries have incurred losses during recent Financial Years.
Further, one of our Subsidiaries has a negative net worth.

The detail of our Group Companies and Subsidiaries, which have incurred losses in recent Financial Years,
is as follows:

Name of the Company Financial Year (R in crores)

2020-2021 2019-2020 2018-2019
Lunkar Finance Private Limited 0.01 (0.01) (0.03)
Sanskar Dealcom Private Limited 0.00 (0.01) 0.00
RPP Annai JV Private Limited (0.02) 0.00 NIL
Foreign Subsidiaries
RPP Infra Overseas PLC (0.01) (0.18) (0.05)
RPP Infra Projects (Lanka) Limited 0.00 (0.93) (0.85)
Group Companies
RPP — P&C JV (0.44) (0.11) 0.00
RPP — Dhanya (JV) (0.29) 0.00 0.00
RPP — Renaatus (JV) (0.09) 0.00 0.00

Set out below are the details of the Subsidiar(ies) having negative net worth:
Name of Company Financial Year (% in crores)

2020-2021 2019-2020 2018-2019

RPP Annai JV Pvt Ltd. (0.01) 0.01 NIL
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There can be no assurance that these Group Companies and Subsidiaries will not incur losses in the future or
that there will not be an adverse effect on our Company’s reputation or business as a result of such losses.

Obsolescence, destruction, theft, breakdowns of our equipment or failures to repair or maintain the same
may adversely affect our business, cash flows, financial condition and results of operations.

We own the equipment used in our operations and possess a fleet of construction equipment in India. As of
March 31, 2021, we had a fleet of 53 construction vehicles and other construction equipment. To maintain
our capability to undertake large and complex projects, we seek to purchase plants and equipment built with
the latest technologies and know-how and keep them readily available for our construction activities through
careful and comprehensive repairs and maintenance.

We cannot assure you that we will be immune from the associated operational risks such as the obsolescence
of our equipment, destruction, theft or major equipment breakdowns or failures to repair our equipment
(which may result in their unavailability), project delays, cost overruns and even defaults under our
construction contracts. The latest technologies used in newer models of construction equipment may improve
productivity significantly and render our older equipment obsolete.

While all our major equipment and machinery are covered by insurance we may be unable to recover the
entire cost of damage through insurance. Further, we do not purchase insurance against the break-down of
our machinery and any such cost will be to our account and may have an adverse impact on our financial
condition and result of operations. Obsolescence, destruction, theft or breakdowns of our equipment may
significantly increase our equipment purchase cost and the depreciation of our equipment, as well as change
the way our management estimates the useful life of our equipment.

In such cases, we may not be able to acquire new equipment or repair the damaged equipment in time or at
all, particularly where our equipment are not readily available from the market or requires services from
original equipment manufacturers. Some of our major equipment or parts may be costly to replace or repair.
We may experience significant price increases due to supply shortages, inflation, transportation difficulties
or unavailability of bulk discounts. Such obsolescence, destruction, theft, breakdowns, repair or maintenance
failures or price increases may not be adequately covered by the insurance policies availed by our Company
and may have an adverse effect on our business, cash flows, financial condition and results of operations.

Our business operations are sensitive to weather conditions, which may adversely affect our operations
and financial conditions.

Our business activities may be materially and adversely affected by severe weather conditions, which may
force us to evacuate personnel or curtail services, replace damaged equipment and facilities or suspend our
operations or postpone delivery of materials to our worksites. Heavy or sustained rainfalls or other extreme
weather conditions such as cyclones could result in delays or disruptions to our operations during critical
periods of our projects and cause severe damages to our premises and equipment. Further, our work may be
affected adversely during the monsoon season which could limit our ability to carry on construction activities
or to fully utilize our resources. Our business activities may also be adversely affected by other natural
disasters, including earthquakes, floods, and landslides, which may cause significant interruptions of our
operations and damages to our properties and working environment which may not be adequately covered
by the insurance policies availed by our Company.

During periods of curtailed activity due to severe weather conditions or natural disasters, we may continue
to incur operating expenses but our revenues from operations may be delayed or reduced.

Our Promoters have pledged certain Equity Shares of our Company as security in connection with our
financing agreements. In the event of any default by us in our repayment obligations under such financing
agreements, the lenders may exercise the pledge resulting in dilution of our Promoters’ shareholding.

As on date of this Letter of Offer, 55.04% Equity Shares are held by our Promoters out of which 57.34%
Equity Shares representing 31.71% of the paid-up equity share capital of our Company, are pledged with
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various banks and NBFCs. In the event of any default under the relevant agreements with banks and NBFCs,
the lenders may enforce aforementioned pledges, which could result in a change in the capital structure of
our Company and may also have an adverse impact of the market price of our Equity Shares.

Our ability to access capital depends inter alia on our credit ratings. Any downgrade in our credit ratings
would increase borrowing costs and constrain our access to capital and lending markets and, thus, would
negatively affect our business.

The cost and availability of capital depends in part on our short-term and long-term credit ratings. Credit
ratings reflect the opinions of rating agencies on our financial strength, operating performance, strategic
position and ability to meet our obligations. Certain factors that influence our credit ratings may be outside
our control. For example, our credit ratings may depend on the shareholding of our Promoters in our
Company. Brickwork Ratings India Private Limited have rated our Company’s Fund Based facility at BWR
BB+/Stable and BWR A4+ for Non-Fund Based facility in November, 2019. The said ratings were upgraded
to BWR BBB-/Stable and BWR A4, respectively on December 1, 2020. We cannot assure you that we will
maintain these ratings or that our rating will not be downgraded.

Credit ratings across the industries we operate may also depend on the underlying circumstances and
economic environment around such industries. Any downgrade in our credit ratings could increase borrowing
costs and adversely affect our access to capital and debt markets, which could in turn adversely affect our
interest margins, our business and results of operations. In addition, any downgrade in our credit ratings could
increase the probability that our lenders impose additional terms and conditions on any financing or
refinancing arrangements we enter into in the future. However, these ratings are not recommendations to buy,
sell or hold securities and prospective investors should take their own decisions.

A major portion of our assets have been secured under our financing arrangements. A default under any
of the financing arrangements may compel the bank to sell the asset to recover its loan, which may lead
to fewer assets available to us to avail further bank facilities, which may affect our financial condition,
cash flow and results of operations.

We maintain bank facilities and term loans with Indian banks and other financial institutions to provide us
with general working capital and operational flexibility in connection with our business. We also receive
funds from banks and other financial institutions pursuant to infrastructure project specific loans. As of March
31, 2021, our Company had a total indebtedness of X 350.33 crores outstanding.

In the event of a default by us on our financing agreements, our charged assets could be seized, leaving us
with fewer assets with which to operate our business, adversely affecting our business prospects. This could
also result in us having difficulty obtaining further working capital through borrowings from these or other
lenders given our lack of substantial additional security capable of being charged and affect financial
condition, cash flows and results of operations.

We may be seriously affected by delays in the collection of receivables from our clients and may not be
able to recover adequately on our claims.

The counterparties to majority of our construction contracts are governmental entities and these contracts are
usually based on forms chosen by the government entities. We thus have had only a limited ability to
negotiate the terms of these contracts, which tend to favour our government customers. The contractual terms
may present risks to our business, including but not limited to:

a. our design and engineering liability, in particular relating to latent defects, where designs are
reviewed and approved by our customers;

b. risks we have to assume and lack of recourse to our government customers where defects in site or
geological conditions were unforeseen or latent from our preliminary investigations, design and
engineering prior to submitting a bid;

c. liability for defects arising after the termination of the agreement;
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d. customer discretion to grant time extensions, which may result in project delays and our cost

overruns;
e. absent a cap, our liability as a contractor for consequential or economic loss to our customers; and
f. the right of the government customers to terminate our contracts for convenience at any time after

providing us with the required written notice within the specified notice period.

Our insurance may not be adequate to protect us against all potential losses to which we may be subject.

We maintain insurance coverage with respect to each project we are undertaking with the non-government
entities. We generally maintain insurance for damage caused by severe weather conditions, floods, fires and
earthquakes on our facilities, as well as third party liability insurance and business interruption insurance,
which we believe is customary for the infrastructure industry in India and jurisdictions in which we operate.

Further, certain types of losses may be either uninsurable, not economically viable to insure or not offered
for insurance, such as losses due to acts of terrorism or war. Should an uninsured loss occur, we could lose
our investment in, as well as anticipated profits and cash flows from the asset. In addition, even if any such
loss is insured, there may be a significant deductible on any claim for recovery prior to our insurer being
obligated to reimburse us for the loss, or the amount of the loss may exceed our coverage for the loss. Further,
even in the case of an insured risk occurring there can be no assurance that we will be successful in claiming
insurance in part or full, or that the insurance purchased by us will be sufficient to cover the loss occasioned
by the risk. Any loss that is not covered by insurance, or for which we are unable to successfully claim
insurance, or which is in excess of the insurance cover could, in addition to damaging our reputation, have
an adverse effect on our business, cash flows, financial condition and results of operation. Further, an
insurance claim once made could lead to an increase in our insurance premium, result in higher deductibles
and also require us to spend towards addressing certain covenants specified by the insurance companies.

Conflict of interest out of common business objects between Company, Group Companies and certain
entities forming part of our Promoter Group.

Our Company, Group Companies and certain companies forming a part of our Promoter Group are engaged
in business activities similar to those undertaken by us, such as construction and civil engineering and this
could be a potential source of conflict of interest. There are no non-compete agreements in place between
our Company and other group companies. There may be conflicts of interest between them, such as bidding
for the same projects or contracts. While in the past, we have not faced any actual conflicts of interest, we
cannot assure you that no such conflict of interest will arise in the future that may affect our financial
condition and prospects. Further, we cannot assure you that if any actual conflict of interest does arise, we
will be able to resolve the conflict of interest in our favour.

We could be adversely affected if we fail to keep pace with technical and technological developments in
the construction industry.

Our recent experience indicates that our customers are increasingly developing larger, more technically
complex projects using more advanced technologies. Our future success will depend, in part, on our ability
to respond to technological advances and emerging technology standards and practices on a cost-effective
and timely basis. To meet our customers’ needs, we must continuously update our existing systems and
develop new technologies for our construction projects. In addition, rapid and frequent technological and
market demand changes can often render existing technologies and equipment obsolete and result in
requirements for additional and substantial capital expenditures and / or significant write downs of our assets.
The cost of upgrading or implementing new technologies, upgrading our existing equipment or expanding
capacity could be significant. If we fail to anticipate or respond adequately to our customers’ changing
requirements or keep pace with the latest technological developments, our business, prospects, financial
condition and results of operations may be materially and adversely affected.
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Our Promoters (who are also the Directors and the Key Managerial Personnel) have interests in us other
than reimbursement of expenses incurred and normal remuneration or benefits.

Our Promoters (who are also the Directors and the Key Managerial Personnel) may be regarded as having an
interest in our Company other than reimbursement of expenses incurred and normal remuneration or benefits.
Our Promoters may be deemed to be interested to the extent of the Equity Shares held by them and by
members of our Promoter Group, as well as to the extent of any dividends, bonuses or other distributions on
such Equity Shares. Additionally, our Promoters have extended loans to our Company and will be interested
to the extent of interest and principal repayment also. Further, some of our Promoters and the Directors may
also be deemed to be interested to the extent that our Company has leased certain premises pursuant to
arrangements with certain members of our Promoter Group and one of our Group Entities.

In addition, we enter into certain related party transactions including pertaining to sale and purchase of goods
with entities in which our Promoters or members of the Promoter Group may be invested or interested. We
cannot assure you that our interests and the interests of our Promoters and members of the Promoter Group
will always be aligned or that they will always act in our best interests.

Our inability to obtain, renew or maintain the statutory and regulatory permits and approvals required to
operate our business could have a material adverse effect on our business.

We require certain statutory and regulatory permits and approvals for our business. Additionally, we may
need to apply for additional approvals in the future as well as the renewal of current approvals that may expire
from time to time. There can be no assurance that the relevant authorities will issue such permits or approvals
in the timeframe anticipated by us or at all. Failure by us to renew, maintain or obtain the required permits
or approvals at the requisite time may result in the interruption of our operations and may have a material
adverse effect on our business, financial condition and results of operations. Further, we cannot assure that
the approvals, licenses, registrations and permits issued to us would not be suspended or revoked in the event
of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to any
regulatory action. Any failure to renew the approvals that have expired or apply for and obtain the required
approvals, licenses, registrations or permits, or any suspension or revocation of any of the approvals, licenses,
registrations and permits that have been or may be issued to us, may impede our operations.

We have entered into and may in the future enter into related party transactions.

We have entered into certain related party transactions. There can be no assurance that we could not have
achieved more favorable terms if such transactions had not been entered into with related parties or that we
will be able to maintain existing terms, in cases where the terms are more favorable than if the transaction
had been conducted on an arms-length basis. We have in the course of our business entered into, and will
continue to enter into, transactions with related parties. While we believe that all of our related party
transactions have been conducted on an arm’s length basis, we cannot assure you that we could not have
achieved more favorable terms had such transactions been entered into with unrelated parties. There can be
no assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
business, prospects, results of operations, financial condition and cash flows, including because of potential
conflicts of interest or otherwise. For e.g., the Audit Committee and the Board of our Company have
approved, through resolutions dated June 1, 2021 and August 19, 2021 respectively, certain related party
transactions including joint venture agreements and sub-contract agreements entered with P & C Projects
Private Limited, Renaatus Projects Private Limited and Renaatus- RPP JV, as the case may be. The aforesaid
related party transactions are subject to approval of the Shareholders of our Company in the AGM scheduled
to be held on September 30, 2021. If the Shareholders of our Company do not approve the said related party
transactions, penalties may be imposed on our Company by the Government Authorities for withdrawing
such agreement / contract. Such action may have an adverse impact on our business and financials. Our
continued success in the future depends on our ability to effectively implement our competitive and growth
strategies.

40



47,

48.

49,

We face significant competition as the projects are procured through competitive bids and if we fail to
compete effectively, our business, prospects, financial condition and results of operations will be adversely
affected.

We operate in a highly competitive environment and our industry has been frequently subject to intense price
competition in the bidding of projects. Government contracts, which constitute the vast majority of our
substantial portion, exacerbate the competition since government tenders are generally awarded to the lowest
bidder and, therefore, pricing is significant factor. We compete against major construction companies at the
national, regional and local levels and across our Customer Industries. The competitive nature of this process
may necessitate us and other prospective bidders to submit low bids to win the award of the contract to
maintain our market share. In striving to increase our Order Book from our government contracts we may be
compelled to bid for new projects more aggressively than we expected and may accept terms and conditions
that are not in our favour and operate at low(er) margins. We may also decide not to participate in some
projects as accepting such lower margins may not be financially viable and this may adversely affect our
competitiveness to bid for and win future contracts. If we fail to win new projects, we may not be able to
increase, or maintain, our volume of business or revenues. Failure to compete effectively against our current
or future competitors may have a material and adverse effect on our business, financial condition and results
of operation.

Further, some of our competitors may be larger than us, have stronger financial resources or a more
experienced management team, or have stronger engineering capabilities in executing technically complex
projects. They may also benefit from greater economies of scale and operating efficiencies and may also
benefit from a pan-India presence. Further, the premium placed on having experience may cause some of the
new entrants to accept lower margins in order to be awarded a contract which may adversely impact our foray
into new territories. We cannot assure you that we can continue to compete effectively with our competitors
in the future, and failure to compete effectively against our current or future competitors may have an adverse
effect on our business, results of operations and financial condition.

Our projects may be adversely affected by public and political oppositions, conflicting local interests,
elections and protests.

The construction and operation of our projects may be faced with oppositions from the local communities
where these projects are located and from special interest groups. In particular, the public, the forest
authorities and other authorities may oppose our operations due to the negative impact, perceived or
otherwise, it may have on the environment. There may be objections or disputes in relation to such
resettlement, rehabilitation or relocations, which may suspend our construction or operations until the
disputes are resolved.

There may be negative publicity about our Company or Promoters made by opposing interest groups in local
media due to our construction activities. We may also be required by the local authorities or communities to
provide jobs to the local labour market or provide other benefits. In addition, we may be adversely affected
by political events such as protests and general strikes in the states where we operate, especially when such
events take place on or close to our construction sites. Local and national elections often strain government
and community resources and governments’ decisions in respect of accepting new bids or awarding new
construction contracts may be delayed when substantial resources are dedicated to meeting voters’ needs.
During these elections, we may not have enough manpower to conduct our business normally and may further
experience other difficulties such as heavy traffic, blocked roads and delivery delays. VVoters or protesters
may occupy or conduct various activities on or close to our construction sites to express their views and
disrupt our operations. Such events may also disrupt the normal contract awarding or decision-making
processes and cause us losses of business or incurrence of significant costs. In these events, our business,
financial condition and results of operations may be materially and adversely affected.

We have relied on third party industry reports, certain of which have been commissioned by us in relation
to the Issue for an agreed fee and which have been used for industry related data in this Letter of Offer.
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We have relied on the report titled ‘Assessment of Construction Industry in India, June 2021 for industry
related data in this Letter of Offer which has been commissioned by us in relation to the Issue for an agreed
fee. The report uses certain methodologies for market sizing and forecasting. Neither we, nor the Lead
Manager has independently verified such data and therefore, while we believe them to be true, we cannot
assure you that they are complete or reliable. Accordingly, investors should read the industry related
disclosure in this Letter of Offer in this context. Industry sources and publications are also prepared based on
information as of specific dates and may no longer be current or reflect current trends. Industry sources and
publications may also base their information on estimates, projections, forecasts and assumptions that may
prove to be incorrect. While industry sources take due care and caution while preparing their reports, they do
not guarantee the accuracy, adequacy or completeness of the data. Accordingly, investors should not place
undue reliance on, or base their investment decision solely on this information. For further details please see
the chapter entitled ‘Industry Overview’ beginning on page 74.

Our operations are subject to physical hazards and similar risks that could expose us to material liabilities,
loss in revenues and increased expenses.

While construction companies, including us, conduct various site studies during the course of bidding for
projects, there are always anticipated or unforeseen risks that may come up due to adverse weather conditions,
geological conditions, specification changes and other reasons. Additionally, our operations are subject to
hazards inherent in providing engineering and construction services, such as risk of equipment failure, work
accidents, fire or explosion, including hazards that may cause injury and loss of life, severe damage to and
destruction of property and equipment, and environmental damage.

We may also be subject to claims resulting from defects arising from engineering, procurement and/or
construction services provided by us within the warranty periods stipulated in our contracts, which typically
range from 1 to 7 years from the date of commissioning. Actual or claimed defects in equipment procured
and / or construction quality could give rise to claims, liabilities, costs and expenses, relating to loss of life,
personal injury, damage to property, damage to equipment and facilities, pollution, inefficient operating
processes, or suspension of operations. Our policy of covering these risks through contractual limitations of
liability, indemnities and insurance may not always be effective. These liabilities and costs could have a
material adverse effect on our business, results of operations and financial condition.

Certain premises used by our Company are leased premises. There can be no assurance that the lease
agreements executed for such leased premises will be renewed upon termination or that we will be able to
obtain other premises on lease on the same or similar commercial terms.

Certain premises used by our Company are leased premises, and we do not own any of these premises.
Further, our Company has also obtained lease of certain other properties from various other parties. In the
event such leases are not renewed or are terminated, it could adversely affect our operation unless we arrange
for similar premises. If we are unable to continue or renew such leases on the same or similar terms or find
alternate premises on lease on similar terms or at all, it may affect our business operations.

Corrupt practices or improper conduct may delay execution of a project and materially and adversely
affect our results of operations.

The construction industries in India and elsewhere are not immune to the risks of corrupt practices or fraud
or improper practices. Large construction projects provide opportunities for corruption, fraud or improper
conduct, including bribery, deliberate poor workmanship, theft or embezzlement by employees, contractors
or customers or the deliberate supply of low quality materials. If any persons involved in any of the projects
are the victim of, or involved in any such practices, our reputation or our ability to complete the relevant
projects as contemplated may be disrupted, thereby adversely affecting our business and results of operations.

We have certain contingent liabilities that may adversely affect our financial condition.

Customers of infrastructure and construction companies usually demand performance guarantees as a safety
net against potential defaults by the construction companies. Additionally, construction companies such as
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ours are usually required to have letters of credit issued by their lenders in favour of their suppliers and other
vendors. Hence, construction companies often carry substantial contingent liabilities for the projects they
undertake.

As of March 31, 2021, we have the following contingent liabilities as per our Audited Consolidated Financial
Statements. Please refer chapter entitled ‘Financial Statements’ beginning on page 151:
(Zin crores)

Contingent Liabilities and Commitments March 31, 2021
Counter Indemnities given to Banks in respect of contracts 227.3
Income Tax Liability that may arise in respect of which Company is in appeal 33.60
Service Tax liability that may arise in respect of matters in appeal 22.93
TDS Liability as reflected in the Traces Portal which are under Reconciliation / 00.05
Appeal
Value Added Tax liability that may arise in respect of matters in appeal 97.57

If we are unable to complete a project on schedule, the customer may invoke such performance guarantees.
If we are unable to pay or otherwise default on our obligations, our lenders may be required pursuant to the
relevant letters of credit or guarantees to cover the full or remaining balance of our obligations. In the event,
that any of these contingent liabilities materialize, our financial condition may be adversely affected.

We have not obtained the registration of all of our trademarks used in our businesses and our inability to
obtain or maintain these registrations may adversely affect our competitive business position. Our inability
to protect or use our intellectual property rights may adversely affect our business.

We currently hold one registered trademark in India, which is Z Itis registered under Class 37 of
the Trademark Rules, 2002 in respect of building construction, repair, installation services. The trademark is
valid upto December 17, 2029. If any of our unregistered trademarks are registered in favour of a third party,
we may not be able to claim registered ownership of such trademarks and consequently, we may be unable
to seek remedies for infringement of those trademarks by third parties other than relief against passing off by
other entities. If our application(s) for registering such trademark(s) is objected to, we will not have the right
to use such trademark or prevent others from using such trademark or its variations. Our inability to obtain
or maintain such trademarks in our business could adversely affect our reputation, goodwill, business,
prospectus and results of operations.

Our Company has not declared any dividends in the preceding 3 financial years. Our ability to pay
dividends in the future will depend upon our future earnings, financial condition, cash flows, working
capital requirements and capital expenditures.

We have not declared any dividends in the last 3 financial years. Declaration and payment of dividends by
our Company in the future will depend on our future earnings, cash flows, financial condition, working capital
requirements, capital expenditures, applicable Indian legal restrictions and other factors. There can be no
assurance that we will pay dividends. We may decide to retain all of our earnings to finance the development
and expansion of our business and, therefore, may not declare dividends on our Equity Shares. Additionally,
our ability to pay dividends is, and may be subject to restrictive covenants contained in the financing related
agreements we have entered into and will enter into in the future.

Our operations could be adversely affected by strikes, work stoppages or increased wage demands by our
employees or any other kind of disputes with our employees.

As on August 31, 2021, we had 714 permanent employees on our rolls. There can be no assurance that we
will not experience disruptions to our operations due to disputes or other problems with our work force such
as strikes, work stoppages or increased wage demands, which may adversely affect our business. In addition,
we enter into contracts with independent contractors to complete specified assignments and these contractors
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are required to source the labour necessary to complete such assignments. Although we generally do not
engage such labour directly, it is possible under Indian law that we may be held responsible for wage
payments to the labour engaged by contractors should the contractors default on wage payments. Any
requirement to fund such payments will adversely affect us, our business, financial condition and results of
operations. Furthermore, under the Contract Labour (Regulation and Abolition) Act, 1970, we may be
required to absorb a portion of such contract labour as permanent employees. Any order from a regulatory
body or court requiring us to absorb such contract labour may have an adverse effect on our business,
financial condition and results of operations.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business strategies
effectively. Even though we have successfully executed our business strategies in the past, there is no
guarantee that we can implement the same on time and within the estimated budget going forward, or that
we will be able to meet the expectations of our targeted clients. Changes in regulations or government policies
and local laws applicable to us may also make it difficult to implement our business strategies. We may also
face restrictions due to pandemic or any similar calamities. We cannot assure of continuous growth. Failure
to implement our business strategies would have a material adverse effect on our business and results of
operations.

Risks Related to External Factors

58.

59.

COVID-19 or the outbreak of any other severe communicable disease could have a potential impact on
our business, financial condition and results of operations.

COVID-19 or the outbreak of any other severe communicable disease could adversely affect the overall
business sentiment and environment, particularly if such outbreak is inadequately controlled. The spread of
any severe communicable disease may also adversely affect the operations of our customers and suppliers,
which could adversely affect our business, financial condition and results of operations. The outbreak of
COVID-19 pandemic has resulted in authorities implementing several measures such as travel bans and
restrictions, quarantines and shutdowns. These measures have impacted and may further impact our
workforce and operations, the operations of our customers, and those of our respective vendors and suppliers.
There is still uncertainty pursuant to the COVID-19 pandemic. A rapid increase in severe cases of infections
and subsequent deaths where measures taken by governments fail or are lifted prematurely, may cause
significant economic disruption in India and in the rest of the world. The scope, duration and frequency of
such measures and the adverse effects of COVID-19 pandemic remain uncertain and could be severe. Our
ability to meet our ongoing disclosure obligations might be adversely affected, despite our best efforts. If any
of our employees were to be suspected of contracting COVID-19 or any other epidemic disease, this could
require us to quarantine some or all of these employees or disinfect the facilities used for our operations. In
addition, our revenue and profitability could be impacted to the extent that a natural disaster, health epidemic
or other outbreak harms the Indian and global economy in general.

The outbreak has significantly increased economic uncertainty. The spread of COVID-19 has caused us to
modify our business practices (including employee travel, employee work locations, and cancellation of
physical participation in meetings, events and conferences), and we may take further actions as may be
required by government authorities or steps on what we believe would be in the best interests of our
employees, customers, partners, and suppliers. There is no certainty that such measures will be sufficient to
mitigate the risks posed by the outbreak, and our ability to perform critical functions could be adversely
affected including due to slowing down or temporary shutting down of our activities. The extent to which
COVID-19 pandemic further impacts our results will depend on future developments, which are highly
uncertain and cannot be predicted, including new information which may emerge concerning the severity of
COVID-19 and the actions taken globally to contain COVID-19 or treat its impact, among others.

A slowdown in economic growth in India could adversely affect our business.
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The structure of the Indian economy has undergone considerable changes in the last decade. These include
increasing importance of external trade and of external capital inflows. Any slowdown in the growth of the
Indian economy or the chemical sector or infrastructure sector or any future volatility in global commaodity
prices could adversely affect our business, financial condition and results of operations. India’s economy
could be adversely affected by a general rise in interest rates, fluctuations in currency exchange rates, adverse
conditions affecting agriculture, commodity and electricity prices or various other factors.

Further, conditions outside India, such as slowdowns in the economic growth of other countries, could have
an impact on the growth of the Indian economy and government policy may change in response to such
conditions. The Indian economy and financial markets are also significantly influenced by worldwide
economic, financial and market conditions. Any financial turmoil, especially in the United States, Europe,
China or Asian emerging market countries, may have an impact on the Indian economy. Although economic
conditions differ in each country, investors’ reaction to any significant developments in one country can have
adverse effects on the financial and market conditions in other countries. A loss of investor confidence in the
financial systems, particularly in other emerging markets, may cause increased volatility in Indian financial
markets, and could have an adverse effect on our business, financial condition and results of operations and
the price of the Equity Shares.

Increasing employee compensation in India may erode some of our competitive advantage and may reduce
our profit margins, which may have a material adverse effect on our business, financial condition, cash
flows and results of operations.

Employee compensation in India has historically been significantly lower than employee compensation in
the United States and Western Europe for comparably skilled professionals, which has been one of our
competitive strengths. However, compensation increase in India may erode some of this competitive
advantage and may negatively affect our profit margins. Employee compensation in India is increasing at a
faster rate than in the United States and Western Europe, which could result in increased costs relating to
engineers, managers and other mid-level professionals. We may need to continue to increase the levels of
our employee compensation to remain competitive and manage attrition. Compensation increase may have a
material adverse effect on our business, financial condition, cash flows and results of operations.

Adverse geopolitical conditions such as increased tensions between India and its neighbouring countries,
could adversely affect our business, results of operations and financial condition.

Adverse geopolitical conditions such as increased tensions between India and its neighbouring countries,
resulting in any military conflict in the region could adversely affect our business and operations. Such events
may lead to countries including the Gol imposing restrictions on the import or export of products or raw
materials, among others, and affect our ability to procure raw materials required for our manufacturing
operations. We could also be affected by the introduction of or increase in the levy of import tariffs in India,
or in the countries to which we export our products, or changes in trade agreements between countries. For
instance, the Gol has imposed additional tariffs in the nature of countervailing duty and anti-dumping duty
on a number of items imported from China. Any such measure which affects our raw material supply or
reciprocal duties imposed on Indian products by China or other countries may adversely affect our results of
operations and financial condition.

A downgrade in ratings of India, may affect the trading price of the Equity Shares.

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of
India. India’s sovereign rating is Baa3 with a “negative” outlook (Moody’s), BBB— with a “stable” outlook
(S&P) and BBB- with a “negative” outlook (Fitch). In Fiscal 2020, both Fitch and Moody had lowered
India’s sovereign credit rating a notch. Any adverse revisions to India’s credit ratings for domestic and
international debt by international rating agencies may adversely impact our ability to raise additional
financing and the interest rates and other commercial terms at which such financing is available, including
raising any overseas additional financing. A downgrading of India’s credit ratings may occur, for example,
upon a change of government tax or fiscal policy, which are outside our control. This could have an adverse
effect on our ability to fund our growth on favourable terms or at all, and consequently adversely affect our
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business and financial performance and the price of our Equity Shares.

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash
flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could
adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, fires,
explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, could
adversely affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts
of violence or war may adversely affect the Indian securities markets. In addition, any deterioration in
international relations, especially between India and its neighbouring countries, may result in investor
concern regarding regional stability which could adversely affect the price of our Equity Shares. In addition,
India has witnessed local civil disturbances in recent years and it is possible that future civil unrest as well as
other adverse social, economic or political events in India could have an adverse effect on our business. Such
incidents could also create a greater perception that investment in Indian companies involves a higher degree
of risk and could have an adverse effect on our business and the market price of our Equity Shares.

Financial instability, economic developments and volatility in securities markets in other countries may
also cause the price of our Equity Shares to decline.

The Indian economy and its securities markets are influenced by economic developments and volatility in
securities markets in other countries. Investors’ reactions to developments in one country may have adverse
effects on the market price of securities of companies located in other countries, including India. For instance,
the economic downturn in the U.S. and several European countries during a part of fiscal 2008 and 2009
adversely affected market prices in the global securities markets, including India. Negative economic
developments, such as rising fiscal or trade deficits, or a default on national debt, in other emerging market
countries may also affect investor confidence and cause increased volatility in Indian securities markets and
indirectly affect the Indian economy in general.

A loss of investor confidence in the financial systems of other emerging markets may cause increased
volatility in Indian financial markets and the Indian economy in general. Any worldwide financial instability
could also have a negative impact on the Indian economy, including the movement of exchange rates and
interest rates in India. Any financial disruption could have an adverse effect on our business, future financial
performance, shareholders’ equity and the price of our Equity Shares.

Risks Related to the Equity Shares and the Issue
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Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

The Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and
become null and void, and the Eligible Equity Shareholders will not receive any consideration for them. The
proportionate ownership and voting interest in our Company of the Eligible Equity Shareholders who fail (or
are not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your unexercised
Rights Entitlements, the consideration you receive for them may not be sufficient to fully compensate you
for the dilution of your percentage ownership of the equity share capital of our Company that may be caused
as a result of the Issue. The Renouncees may not be able to apply in case of failure in completion of
renunciation through off-market transfer in such a manner that the Rights Entitlements are credited to the
demat account of the Renouncees prior to the Issue Closing Date. Further in case the Rights Entitlements do
not get credited in time, in case of On Market Renunciation, such Renouncee will not be able to apply in this
Issue with respect to such Rights Entitlements.

Non-receipt of complete Call Money(ies) may have an impact of a consequential shortfall in Net Proceeds.

The Calls shall be deemed to have been made at the time when the resolution authorizing such calls is passed
at the meeting of our Board. The Calls may be revoked or postponed at the discretion of our Board, from
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time to time. Pursuant to the provisions of the Articles of Association, the Investors would be given at least
14 days’ notice for the payment of the Calls. Our Board may, from time to time at its discretion, extend the
time fixed for the payments of the Calls. Our Company, at its sole discretion, may send reminders for the
Calls as it deems fit, and if it does not receive the Call Money(ies) as per the timelines stipulated, it would
forfeit the Application Money. Non-receipt of complete Call Money(ies) and a consequential forfeiture of
the Application Money may lead to a shortfall in the Net Proceeds, which may have to be met out of internal
accruals and may impact the business and capital expenditure plans. For details, please see chapter entitled
‘Obijects of the Issue’ beginning on page 64.

The Net Proceeds of the Issue may be reduced if our Promoters do not exercise the right to convert the
outstanding Warrants into the Rights Equity Shares.

Our Company issued 40,00,000 warrants to our Promoters convertible into an equal number of Equity Shares.
Out of the said warrants, our Promoters have converted 10,50,000 warrants into the Equity Shares. Our
Promoters (in their capacity as the Warrant Holders) will be eligible to the Rights Equity Shares only on
conversion of the Warrants and on the same terms as available to the Eligible Equity Shareholders. The Issue
Size of not exceeding X 48.00 crores includes the 17,70,000 Rights Equity Shares reserved for the Warrant
Holders and that are to be allotted on conversion of the aforementioned Warrants. While our Promoters have
undertaken to subscribe to the Rights Equity Shares issued in proportion to the outstanding Warrants
converted into the Equity Shares, we cannot assure you that our Promoters will exercise the option of
conversion in respect of all or any of the outstanding Warrants. Therefore, the Net Proceeds of the Issue will
be reduced to the extent that our Promoters do not exercise the right of conversion of the outstanding
Warrants.

The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form may lapse
in case they fail to furnish the details of their demat account to the Registrar.

In accordance with the circular SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020,
the credit of Rights Entitlement and Allotment of Equity Shares shall be made in dematerialised form only.
Accordingly, the Rights Entitlements of Eligible Equity Shareholders holding Equity Shares in physical form
shall be credited in a suspense escrow demat account opened by our Company during the Issue Period. Such
Eligible Equity Shareholders are requested to furnish the details of their demat account to the Registrar not
later than two Working Days prior to the Issue Closing Date to enable the credit of their Rights Entitlements
in their demat accounts at least one day before the Issue Closing Date. The Rights Entitlements of such
Eligible Equity Shareholders who do not furnish the details of their demat account to the Registrar not later
than two Working Days prior to the Issue Closing Date, shall lapse. Further, pursuant to a press release dated
December 3, 2018 issued by the SEBI, with effect from April 1, 2019, a transfer of listed Equity Shares
cannot be processed unless the Equity Shares are held in dematerialized form (except in case of transmission
or transposition of the Equity Shares and except the pending transfers).

Any future issuance of the Equity Shares, or convertible securities by our Company may dilute your future
shareholding and sales of the Equity Shares by our Promoters or other major shareholders of our
Company may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, or convertible securities by our Company, including through
exercise of employee stock options or restricted stock units may lead to dilution of your shareholding in our
Company, adversely affect the trading price of the Equity Shares and our ability to raise capital through an
issue of our securities. Further, any future sales of the Equity Shares by our Promoters and members of our
Promoter Group, or other major shareholders of our Company may adversely affect the trading price of the
Equity Shares.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.
Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity

shares of an Indian company are generally taxable in India. Any gain realized on the sale of the listed equity
shares on a stock exchange held for more than 12 months will not be subject to long-term capital gains tax in
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India if Securities Transaction Tax (STT) is paid on the sale transaction and additionally, as stipulated by the
Finance Act, 2017, STT had been paid at the time of acquisition of such equity shares, except in the case of
such acquisitions where STT could not have been paid, as notified by Gol under notification no. 43/2017/F.
No. 370142/09/2017-TPL dated June 5, 2017. However, the Finance Act, 2018, taxes such long term capital
gains exceeding % 1 lakh arising from sale of such equity shares on or after April 1, 2018. Accordingly, you
may be subject to payment of long-term capital gains tax in India, in addition to payment of STT, on the sale
of any Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic stock
exchange on which the Equity Shares are sold. Further, any gain realized on the sale of the listed equity
shares held for a period of 12 months or less will be subject to short-term capital gains tax in India. Capital
gains arising from the sale of the Equity Shares may be partially or completely exempt from taxation in India
in cases where such exemption is provided under a treaty between India and the country of which the seller
is a resident. Generally, the Indian tax treaties do not limit India’s ability to impose tax on capital gains. As
a result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on gains
made upon the sale of the Equity Shares.

You may not receive the Rights Equity Shares that you subscribe in the Issue until 15 days after the date
on which this Issue closes, which will subject you to market risk.

The Rights Equity Shares that you subscribe in the Issue may not be credited to your demat account with the
depository participants until approximately 15 days from the Issue Closing Date. You can start trading such
Rights Equity Shares only after receipt of the listing and trading approval in respect thereof. There can be no
assurance that the Rights Equity Shares allocated to you will be credited to your demat account, or that trading
in the Rights Equity Shares will commence within the specified time period, subjecting you to market risk
for such period.

The R-WAP payment mechanism facility proposed to be used for this Issue may be exposed to risks,
including risks associated with payment gateways.

In accordance with the R-WAP Circulars, a separate web based application platform, i.e., the R-WAP facility
(accessible at https://rights.cameoindia.com/rpp), has been instituted for making an Application in this Issue
by resident Investors. Further, R-WAP is only an additional option and not a replacement of the ASBA
process. On RWAP, the resident Investors can access and fill the Application Form in electronic mode and
make online payment using the internet banking or UPI facility from their own bank account thereat. For
details, please see the sub-heading entitled ‘Terms of the Issue — Making of an Application through the
Registrar’s Web-Based Application Platform (R-WAP) Process’ on page 233. Such payment gateways and
mechanisms are faced with risks such as:

a. keeping information technology systems aligned and up to date with the rapidly evolving
technology;

payment services industries;

scaling up technology infrastructure to meet requirements of growing volumes;

applying risk management policy effectively to such payment mechanisms;

keeping users’ data safe and free from security breaches; and

effectively managing payment solutions logistics and technology infrastructure.

oo 0o

Investors should also note that only certain banks provide a net banking facility by way of which payments
can be made on the R-WAP platform. In the event that your bank does not provide such facility, you will
have to use an UPI ID to make a payment. Further, R-WAP is a new facility which has been instituted due
to challenges arising out of COVID-19 pandemic. We cannot assure you that R-WAP facility will not suffer
from any unanticipated system failure or breakdown or delay, including failure on the part of the payment
gateway, and therefore, your Application may not be completed or may be rejected. These risks are indicative
and any failure to manage them effectively can impair the efficacy and functioning of the payment
mechanism for this Issue. Since the Application process through R-WAP is different from the ASBA process,
there can be no assurance that Investors will not find difficulties in accessing and using the R-WAP facility.

Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date.
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In terms of the SEBI ICDR Regulations, the Applicants in this Issue are not allowed to withdraw their
Applications after the Issue Closing Date. The Allotment in this Issue and the credit of such Rights Equity
Shares to the Applicant’s demat account with its depository participant shall be completed within such period
as prescribed under applicable laws. There is no assurance, however, that material adverse changes in the
international or national monetary, financial, political or economic conditions or other events in the nature of
force majeure, material adverse changes in our business, results of operation or financial condition, or other
events affecting the Applicant’s decision to invest in the Rights Equity Shares, would not arise between the
Issue Closing Date and the date of Allotment in this Issue. Occurrence of any such events after the Issue
Closing Date could also impact the market price of our Equity Shares. The Applicants shall not have the right
to withdraw their applications in the event of any such occurrence. We cannot assure you that the market
price of our Equity Shares will not decline below the Issue Price. To the extent the market price for the Equity
Shares declines below the Issue Price after the Issue Closing Date, the shareholder will be required to
purchase the Rights Equity Shares at a price that will be higher than the actual market price of the Equity
Shares at that time. Should that occur, the shareholder will suffer an immediate unrealized loss as a result.
We may complete the Allotment even if such events may limit the Applicants’ ability to sell our Equity
Shares after this Issue or cause the trading price of our Equity Shares to decline.

SEBI has recently streamlined the process of rights issues. You should follow the instructions carefully,
as stated in the relevant SEBI circulars, and in this Letter of Offer.

The concept of crediting the Rights Entitlements into the demat accounts of the Eligible Equity Shareholders
has recently been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has been
recently devised by capital market intermediaries. The Eligible Equity Shareholders are encouraged to
exercise caution, carefully follow the requirements as stated in the SEBI Rights Issue Circulars, and ensure
completion of all necessary steps in relation to providing / updating their demat account details in a timely
manner. For details, please see the chapter entitled Terms of the Issue’ beginning on page 228.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circulars,
the credit of the Rights Entitlements and Allotment of the Rights Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements
to: (a) the demat accounts of the Eligible Equity Shareholders holding the Equity Shares in dematerialised
form; and (b) demat suspense escrow account (namely, “RPP Infa Rights Issue — Suspense Escrow Demat
Account”) opened by our Company, for the Eligible Equity Shareholders which would comprise Rights
Entitlements relating to: (i) the Equity Shares held in a demat suspense account pursuant to Regulation 39 of
the SEBI Listing Regulations; or (ii) the Equity Shares held in the account of IEPF authority; or (iii) the
demat accounts of the Eligible Equity Shareholder which are frozen or suspended for debit / credit or details
of which are unavailable with our Company or with the Registrar on the Record Date; or (iv) the Equity
Shares held by the Eligible Equity Shareholders holding the Equity Shares in physical form as on the Record
Date where details of the demat accounts are not provided by the Eligible Equity Shareholders to our
Company or the Registrar; or (v) credit of the Rights Entitlements returned / reversed / failed; or (vi) the
ownership of the Equity Shares currently under dispute, including any court proceedings.

The Eligible Equity Shareholders holding the Equity Shares in physical form will have no voting rights in
respect of the Equity Shares until they provide details of their demat account and the Equity Shares are
transferred to such demat account from the demat suspense account thereafter.

The Equity Shares will be credited to a demat suspense account to be opened by our Company, in case of the
Allotment in respect of the resident Eligible Equity Shareholders holding the Equity Shares in physical form
and who have not provided the details of their demat account to the Registrar or our Company at least 2
Working Days prior to the Issue Closing Date. Such Eligible Equity Shareholders are required to send,
amongst others, details of their demat accounts to our Company or the Registrar to enable our Company to
transfer, after verification of the details of such demat account by the Registrar, the Rights Equity Shares
from the demat suspense account to the demat accounts of such Eligible Equity Shareholders. Unless and
until such Eligible Equity Shareholders provide details of their demat account and the Equity Shares are
transferred from demat suspense account to such demat accounts thereafter, they will have no voting rights
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in respect of the Equity Shares. For details, please see the chapter entitled Terms of the Issue” beginning on
page 228.

Investors will be subject to market risks until the Rights Equity Shares credited to their demat accounts
are listed and permitted to trade.

Investors can start trading the Rights Equity Shares allotted to them only after they are listed and permitted
to trade. Since the Equity Shares are currently traded on the Stock Exchanges, Investors will be subject to
market risk from the date they pay for the Rights Equity Shares to the date when trading approval is granted
for them. Further, there can be no assurance that the Rights Equity Shares allocated to an Investor will be
credited to the Investor’s demat account or that trading in the Rights Equity Shares will commence in a timely
manner.

Your ability to acquire and sell the Rights Equity Shares offered in the Issue is restricted by the
distribution, solicitation and transfer restrictions set forth in this Letter of Offer.

No actions have been taken to permit a public offering of the Rights Equity Shares offered in the Issue in any
jurisdiction except India. As such, our Rights Equity Shares have not and will not be registered under the
U.S. Securities Act, any state securities laws of the United States or the law of any jurisdiction other than
India. Further, your ability to acquire the Rights Equity Shares is restricted by the distribution and solicitation
restrictions set forth in this Letter of Offer. For further information, please see the chapters entitled Notice to
Investors’, ‘Other Regulatory and Statutory Disclosures’ and ‘Restrictions on Purchases and Sales’
beginning on pages 13, 222 and 267, respectively. You are required to inform yourself about and observe
these restrictions. Our representatives, our agents and us will not be obligated to recognize any acquisition,
transfer or resale of the Rights Equity Shares made other than in compliance with applicable law.

There is no guarantee that our Rights Equity Shares will be listed in a timely manner or at all, and any
trading closures at the Stock Exchanges may adversely affect the trading price of our Rights Equity
Shares.

In accordance with the Indian law and practice, final approval for listing and trading of the Rights Equity
Shares will not be granted by the Stock Exchanges until after those Rights Equity Shares have been issued
and allotted. Approval will require all relevant documents authorizing the issuing of the Rights Equity Shares
to be submitted. There could be a failure or delay in listing of the Rights Equity Shares on the Stock
Exchanges. Any failure or delay in obtaining the approval would restrict your ability to dispose of your Rights
Equity Shares. Further, historical trading prices, therefore, may not be indicative of the prices at which the
Rights Equity Shares will trade in the future. Secondary market trading in our Equity Shares may be halted
by a stock exchange because of market conditions or other reasons. Additionally, an exchange or market may
also close or issue trading halts on specific securities, or the ability to buy or sell certain securities or financial
instruments may be restricted, which may adversely impact the ability of our shareholders to sell the Equity
Shares or the price at which shareholders may be able to sell their Equity Shares at a particular point in time.

Holders of the Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian
law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, any company incorporated in India must offer its holders of equity shares pre-
emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing ownership
percentages prior to the issuance of any new equity shares, unless the pre-emptive rights have been waived
by the adoption of a special resolution by holders of three-fourths of the shares voted on such resolution,
unless our Company has obtained government approval to issue without such rights. However, if the law of
the jurisdiction that you are in does not permit the exercise of such pre-emptive rights without us filing an
offering document or registration statement with the applicable authority in such jurisdiction, you will be
unable to exercise such pre-emptive rights unless we make such a filing. We may elect not to file a registration
statement in relation to pre-emptive rights otherwise available by Indian law to you. To the extent that you
are unable to exercise pre-emptive rights granted in respect of the Equity Shares, your proportional interests
in us would be reduced.
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Conditions in the Indian securities market may affect the price or liquidity of our Equity Shares.

The Indian securities markets are smaller and more volatile than securities markets in more developed
economies. The Indian stock exchanges have in the past experienced substantial fluctuations in the prices of
the listed securities. Prices of the listed securities are subject to volatility linked among other factors to the
uncertainty in the global markets and the rising inflationary and interest rate pressures domestically. The
governing bodies of the Indian stock exchanges have from time to time imposed restrictions on trading in
certain securities, limitations on price movements and margin requirements. Future fluctuations or trading
restrictions could have a material adverse effect on the price of our Equity Shares.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability
to attract foreign investors, which may adversely impact the market price of our Equity Shares.

Foreign investment in Indian securities is subject to regulation by Indian regulatory authorities. Under the
FDI Policy, issued by the DPIT, Ministry of Commerce and Industry, Gol, foreign investment up to 100%
is permitted in our sector, subject to satisfaction of certain conditions. Also, under the foreign exchange
regulations currently in force in India, transfers of shares between non-residents and residents are permitted
(subject to certain exceptions) if they comply with, among other things, the pricing guidelines and reporting
requirements specified by RBI. If the transfer of shares does not comply with such pricing guidelines or
reporting requirements, or falls under any of the exceptions referred to above, then prior approval of RBI will
be required.

Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign
currency and repatriate any such foreign currency from India will require a no objection or a tax clearance
certificate from the income tax authority. We cannot assure you that any required approval from RBI or any
other Government agency can be obtained on any particular terms or at all.

51



SECTION I11: INTRODUCTION
THE ISSUE

The Issue has been authorized by way of a resolution passed by our Board at their meeting held on February 17, 2021,
pursuant to Section 62 of the Companies Act, 2013 and other applicable provisions. The terms of the Issue including
the Rights Entitlement Ratio, have been approved by a resolution passed by our Board at its meeting held on September
13, 2021. The Record Date i.e., September 20, 2021 for the purpose of determining the equity shareholders who are
eligible to apply for the equity shares in the Rights Issue, has been approved by the Rights Issue Committee of our
Board at its meeting held on September 14, 2021.

The following is a summary of the Issue. This summary should be read in conjunction with, and is qualified in its
entirety by, detailed information included in the chapter entitled ‘Terms of the Issue’ beginning on page 228.

Rights Equity Shares being offered by our | 1,60,00,000

Company *

Rights Entitlement* 3:5 (3 Rights Equity Shares for every 5 fully paid-up
Equity Shares held on the Record Date)

Record Date September 20, 2021

Face value per Rights Equity Share % 10 each

Issue Price per Rights Equity Share ¥ 30 per Rights Equity Share

On Application, the Investors will have to pay X 18 per
Rights Equity Share which constitutes 60% of the Issue
Price and the balance % 12 per Rights Equity Share which
constitutes 40% of the Issue Price, will have to be paid, on
one or more subsequent Call(s), as determined by our
Board at its sole discretion, from time to time.

Issue Size Upto 1,60,00,000 Rights Equity Shares of face value of %
10 each for cash at a price of ¥ 30 per Rights Equity Share
up to an amount of X 48.00 crores.

Equity Shares issued, subscribed and paid-up | 2,36,50,584 Equity Shares

prior to the Issue
Equity Shares subscribed, paid-up and | 3,78,80,584 Equity Shares
outstanding after the Issue (assuming full
subscription for and Allotment of the Rights
Entitlement except Warrants and respective
Rights Entitlement)

Equity Shares outstanding after the Issue | 4,26,00,584 Equity Shares
(assuming full subscription for and Allotment of
the Rights Entitlement) and after conversion of
Warrants (assuming full conversion of warrants
and assuming subscription to the Right Equity
Shares to the full extent of their eligibility)**
Security codes for the Rights Equity Shares | IN9324L01011
(partly paid-up equity shares with face value of
%10 and paid-up value of X 6)

ISIN for Rights Entitlements@ INE324L20013

Terms of the Issue For details, see please see the chapter entitled ‘Terms of
the Issue’ beginning on page 228.

Use of Issue Proceeds For details, please see the chapter entitled ‘Objects of the

Issue’ beginning on page 64.

* Including 17,70,000 Equity Shares reserved for Warrant Holders.

**  The Warrant Holders will be eligible to receive the Rights Equity Shares reserved for them in the Issue on the same terms as
those available to Eligible Equity Shareholders only on, and to the extent of, conversion of the Warrants held by them.
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For the Rights Equity Shares being offered on a rights basis under this Issue, if the shareholding of any of the Eligible Equity
Shareholders is not in multiples of 5, the fractional entitlement of such Eligible Equity Shareholders shall be ignored for
computation of the Rights Entitlements. However, Eligible Equity Shareholders whose fractional entitlements are being
ignored will be given preference in the Allotment of one additional Rights Equity Share each, if such Eligible Equity
Shareholders have applied for additional Rights Equity Shares over and above their Rights Entitlements, if any, subject to
availability of Rights Equity Shares in this Issue post allocation towards Rights Entitlements applied for. Further, the Eligible
Equity Shareholders holding less than 2 Equity Shares shall have ‘zero’ entitlement for the Rights Equity Shares. Such Eligible
Equity Shareholders are entitled to apply for additional Rights Equity Shares and will be given preference in the Allotment of
one Rights Equity Share, if such Eligible Equity Shareholders apply for additional Rights Equity Shares, subject to availability
of Rights Equity Shares in this Issue post allocation towards Rights Entitlements applied for. However, they cannot renounce
the same in favour of third parties. For details in relation fractional entitlements, please see the sub-heading entitled Terms
of the Issue — Fractional Entitlements’ on page 254.

Our Company would obtain a separate ISIN for the Rights Equity Shares for each Call, as may be required under applicable
law.

Terms of Payment

Face Value Premium Total

 per Rights Issue Share)| (X per Rights Issue Share) | (% per Rights Issue Share)
On Application 6.00 12.00 18.00
On Call(s) to be made by 4.00 8.00 12.00

our Company

Total 10.00 20.00 30.00

For further details on payment terms please see the chapter entitled ‘Terms of the Issue’ beginning on page 228.
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GENERAL INFORMATION

Our Company was originally incorporated as R.P.P. Constructions (Private) Limited on May 4, 1995 under the
Companies Act, 1956. Subsequently the name of our Company was changed to R.P.P. Infra Projects Private Limited
on November 27, 2009. Thereafter, our Company was converted into a public limited company pursuant to a special
resolution passed at a meeting of our Equity Shareholders held on January 21, 2010 and the name of our Company
was changed to R.P.P. Infra Projects Limited. Our Company was issued a fresh certificate of incorporation by the RoC
on March 8, 2010.

Registered Office of our Company
R.P.P Infra Projects Limited

SF No. 454, Raghupathynaicken Palayam,

Poondurai Main Road,

Erode — 638 002,

Tamil Nadu, India

Tel: +91 424 2284077

Fax: +91 424 2282077

Email: secretary@rppipl.com

Website: www.rppipl.com

Corporate Identity Number: L45201TZ1995PLC006113
Registration number: 6113

Corporate Office of our Company

MKM Chambers, No. 42, Third Floor,
Kodambakkam High Road,
Nungambakkam,

Chennai — 600 034,

Tamil Nadu, India.

Tel: +91 0424 2284077

Fax: +91 0424 2284077

Email: ao@rppipl.com

Address of the Registrar of Companies

Registrar of Companies

No.7, AGT Business Park, | Floor, Phase I,
Avinashi Road, Civil Aerodrome Post,
Coimbatore — 641 014

Tamil Nadu, India

Tel: +91 422 2629640

Fax: +91 422 2628089

Email: roc.coimbatore@mca.gov.in

Company Secretary and Compliance Officer

Pradeep Kumar Nath

SF No. 454, Raghupathynaicken Palayam,

Poondurai Main Road,

Erode — 638 002,

Tamil Nadu, India

Tel: +91 424 2284077

Fax: +91 424 2282077

Email: rightsissue@rppipl.com; and secretary@rppipl.com
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Statutory Auditor of our Company

CA SN Duraiswamy

7 Kandappa Lane, Opp. Borough Road,
Telephone Bhawan,

Erode-638001.

Tamil Nadu, India.

Tel: +91 94439 10988

E-mail: rppsaaudit@gmail.com

Firm Registration no.: 026599

Peer Review no.: 009964

Lead Manager to the Issue

Inga Ventures Private Limited

1229, Hubtown Solaris,

N.S. Phadke Marg, Opp. Telli Galli,
Andheri (E) - 400 069,

Mumbai, Maharashtra, India

Tel: +91 22 2681 6003

Fax: +91 22 2681 6020

Email: kavita@ingaventures.com
Investor Grievance Email: investors@ingaventures.com
Website: www.ingaventures.com
Contact Person Details: Kavita Shah
SEBI Registration No.: INM000012698

Statement of responsibilities of Lead Manager to the Issue

Inga Ventures Private Limited is the sole Lead Manager to the Issue and it shall perform all the responsibilities
pertaining to co-ordination and other activities in relation to the Issue.

Legal Counsel to the Offer

Bharucha & Partners

13™ Floor, Free Press House,
Free Press Journal Marg,
Nariman Point,

Mumbai — 400 021
Maharashtra, India

Tel: +91 22 6132 3900

Fax: +91 22 6633 3900

Special Purpose International Legal Counsel to the Lead Manager

Dentons US LLP

2000 McKinney Avenue,
Suite 1900, Dallas,

TX 75201-1858, United States
Tel: +1 214 259 0952

Fax: +1 214 259 0910

Registrar to the Issue

Cameo Corporate Services Limited
Subramanium Building #1,
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Club House Road,

Chennai — 600 002, India

Tel: +91 44 2846 0390 / +91 44 40020700

Fax: +91 44 2846 0129

Email: priya@cameoindia.com

Investor Grievance Email: investor@cameoindia.com

Website: www.cameoindia.com / https://rights.cameoindia.com/rpp
Contact Person: Ms. Sreepriya K

SEBI Registration No.: INRO00003753

Investor Grievances

Investors may contact the Registrar or our Company Secretary and Compliance Officer for any pre-lssue or post-Issue
related matter. All grievances relating to the ASBA process or R-WAP process may be addressed to the Registrar,
with a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of the Applicant,
contact number(s), E-mail address of the sole / first holder, folio number or demat account number, number of the
Rights Equity Shares applied for, amount blocked (in case of ASBA process) or amount debited (in case of R-WAP
process), ASBA Account number and the Designated Branch of the SCSBs where the Application Form or the plain
paper application, as the case may be, was submitted by the Investors along with a photocopy of the acknowledgement
slip (in case of ASBA process), and copy of the e-acknowledgement (in case of R-WAP process). For details on the
ASBA process and R-WAP process, please see the chapter entitled ‘Terms of the Issue’ beginning on page 228.

Expert
Except as stated below, our Company has not obtained any expert opinions:

CA SN Duraiswamy, Chartered Accountant, has given his consent to include his name in this Letter of Offer as an
“expert”, as defined under Section 2(38) of the Companies Act 2013, to the extent and in their capacity as statutory
auditor of our Company and in respect of his reports on the Audited Consolidated Financial Statements, and the
statement of special tax benefits dated August 13, 2021, included in this Letter of Offer, and such consent has not been
withdrawn as of the date of this Letter of Offer.

Bankers to the Company
Indian Overseas Bank

Surampatty Branch,

72 Perunduari Road,

Erode — 11

Tel: +91 22 2257 421 / +91 99 9521 4676
Email: iob1015@iob.in

Contact Person Details: Mr. Manu Baby

Bank of India

First Floor, Chamber Tower,

8/732, Avinashi Road,

Coimbatore — 641 018

Tel: +91 22 2221 868 / +91 90 4885 8658

Email: Coimbatore.Coimbatore@bankofindia.co.in
Contact Person Details: Mr. Saifudin

EXIM Bank

No. 756 — L,
Overseas Towers, 41 & 5 Floor,
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Anna Salai, Chennai — 600 002

Tel: +91 22 2852 2823 / + 91 98 6574 4774 / +91 70 1077 8783
Email: wilson.p@eximbankindia.in

Contact Person Details: Mr. Wilson Amalraj P

IDBI Bank

MCG, 3"Floor,

Khivraj Complex-I,

480, Anna Salai, Nandhanam, Chennai — 600035
Tel: +91 22 2220 2163 / +91 75 9862 4399
Email: p.kandasamy@idbi.co.in

Contact Person Details: Mr. P. Kandasamy

Banker to the Issue/ Refund Bank

ICICI bank Limited

Capital Market Division, 1st Floor, 122,

Mistry Bhavan, DinshawVachha Road,

Backbay Reclamation, Churchgate, Mumbai — 400020
Tel: 022-66818911/23/24

Fax: 022-22611138

Email: sagar.welekar@icicibank.com

Website: www.icicibank.com

SEBI Registration Number: INBI00000004
Contact Person: Mr. Sagar Welekar

Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the website
of SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.
For a list of branches of the SCSBs named by the respective SCSBs to receive the ASBA Forms from the Designated
Intermediaries, please refer to the above-mentioned link.

Issue Schedule

Particulars* Day and Date
Last Date for credit of the Rights Entitlements Friday, September 24, 2021
Issue Opening Date Monday, September 27, 2021
Last Date for On Market Renunciation of the Rights Entitlements** Wednesday, October 13, 2021
Issue Closing Date” Monday, October 18, 2021
Finalization of Basis of Allotment (on or about) Monday, October 25, 2021
Date of Allotment (on or about) Tuesday, October 26, 2021
Date of credit (on or about) Wednesday, October 27, 2021
Date of listing (on or about) Monday, November 1, 2021

* The above timetable is indicative and does not constitute any obligation on our Company and the Lead Manager.

** Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a
manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.
#0ur Board or the Rights Committee will have the right to extend the Issue period as it may determine from time to time, provided
that this Issue will not remain open in excess of 30 days from the Issue Opening Date. Further, no withdrawal of Application shall
be permitted by any Applicant after the Issue Closing Date.

Please note that if the Eligible Equity Shareholders holding the Equity Shares in physical form as on Record Date
have not provided the details of their demat accounts to our Company or to the Registrar, they are required to provide
their demat account details to our Company or the Registrar not later than 2 Working Days prior to the Issue Closing
Date, i.e., October 14, 2021 to enable the credit of the Rights Entitlements by way of transfer from the demat suspense
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escrow account to their respective demat accounts, at least 1 day before the Issue Closing Date, i.e., October 15, 2021.

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our Company,
the Lead Manager or the Registrar to the Issue will not be liable for any loss on account of non-submission of
Applications on or before the Issue Closing Date. Further, it is also encouraged that the applications are submitted
well in advance before Issue Closing Date, due to prevailing COVID-19 related conditions. For details on submitting
Application Forms, please see the chapter entitled ‘ Terms of the Issue’ beginning on page 228.

Please note that if no Application is made by the Eligible Equity Shareholders of the Rights Entitlements on or before
the Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the Issue Closing
Date. No Rights Equity Shares for such lapsed Rights Entitlements will be credited, even if such Rights Entitlements
were purchased from market and purchaser will lose the amount paid to acquire the Rights Entitlements. Persons who
are credited the Rights Entitlements are required to make an Application to apply for subscribing to the Rights Equity
Shares offered under the Issue.

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar at https://rights.cameoindia.com/rpp after
keying in their respective details along with other security control measures implemented there at. For further details,
please see the sub-heading entitled Terms of the Issue — Credit of Rights Entitlements in demat accounts of Eligible
Equity Shareholders’ on page 246.

Credit Rating

As the proposed Issue is of the Rights Equity Shares, the appointment of a credit rating agency is not required.
Debenture Trustee

As the proposed Issue is of the Rights Equity Shares, the appointment of debenture trustee is not required.
Monitoring Agency

Since the Issue size does not exceed X 100 crores, there is no requirement to appoint a monitoring agency for the Issue.
Underwriting

This Issue is not underwritten and our Company has not entered into any underwriting arrangement.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as per which the
threshold of filing of the Draft Letter of Offer with SEBI for rights issues has been increased from X 10 crores to % 50
crores. Since the size of this Issue falls below this threshold, the Draft Letter of Offer was filed with the Stock
Exchanges and not with SEBI. However, this Letter of Offer will be submitted with SEBI for information and
dissemination and will be filed with the Stock Exchanges.

Minimum Subscription

The objects of the Issue involve financing other than financing of capital expenditure for a project. Further, our
Promoters have undertaken that they will subscribe to the full extent of their Rights Entitlements and that they shall
not renounce their Rights Entitlements (except to the extent of renunciation by any of them in favour of any other
Promoter or member of the Promoter Group) and to the extent of Rights Equity Shares that they will be entitled to on,
and to the extent of, the Warrants are converted into Equity Shares, subject to the aggregate shareholding of our

Promoters and Promoter Group being compliant with the minimum public shareholding requirements under the SCRR
and the SEBI Listing Regulations.
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Accordingly, in terms of Regulation 86 of the SEBI ICDR Regulations, the requirement of minimum subscription is
not applicable to the Issue. Our Promoters and Promoter Group (any one or more) reserve the right to subscribe (in
part or otherwise) to the Rights Equity Shares offered in the Issue that remain unsubscribed. Any participation by our
Promoters and Promoter Group, over and above their Rights Entitlements, shall not result in a breach of the minimum
public shareholding requirements prescribed under applicable law.
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CAPITAL STRUCTURE

The share capital of our Company, as of the date of this Letter of Offer (before and after the Issue) is set forth below:

(< in crores, except share data)

Particulars Aggregate nominal value | Aggregate value at
Issue Price

AUTHORIZED SHARE CAPITAL
5,00,00,000 Equity Shares of ¥ 10 each 50 -

ISSUED SUBSCRIBED AND PAID-UP SHARE
CAPITAL BEFORE THE OFFER

2,36,50,584 Equity Shares of ¥ 10 each # 23.65 -

PRESENT ISSUE®
Up to 1,42,30,000 Rights Equity Shares (for the Eligible Up to 14.23 Up to 42.69
Equity Shareholders)

Up to 17,70,000 Rights Equity Shares (reserved for the Upto 1.77 Upto5.31
Warrant Holders)

ISSUED SUBSCRIBED AND PAID UP SHARE
CAPITAL AFTER THE ISSUE®®

Issued Share Capital -
3,78,80,584 Equity Shares of % 10 each 37.88

Subscribed and Paid Up Share Capital after the Issue

2,36,50,584 Equity Shares of X 10 each fully paid up 23.65 -

1,42,30,000 Equity Shares of 210 each partly paid up 8.54 -

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
AFTER THE ISSUE AND AFTER CONVERSION
OF WARRANTS®@®)

Issued Share Capital 42.60 -
4,26,00,584 Equity Shares of 210 each

Subscribed and Paid Up Share Capital -
2,66,00,584 Equity Shares of 210 each fully paid up 26.60

1,60,00,000 Equity Shares of % 10 each partly paid up 9.60 -

SECURITIES PREMIUM ACCOUNT

Before the Issue 8.40 -

After all the Calls are made in respect of the Rights 64.00 -
Equity Shares®®

# Subsequent to the conversion of 10,50,000 warrants into the Equity Shares. Please note that 29,50,000 warrants are
outstanding out of the 40,00,000 warrants allotted on July 14, 2020.

@

@

®
O]

O]

The issue has been authorized by our Board resolution dated February 17, 2021, pursuant to Section 62 and other applicable
provisions of the Companies Act.

Please note that the Payment Schedule and the right to call up the remaining paid-up capital in one or more calls will be as
determined by our Board at its sole discretion, in compliance with SEBI ICDR Regulations.

Assuming full payment of all Calls by holders of the Rights Equity Shares.

Assuming full subscription for and allotment by the Eligible Equity Shareholders. However, this does not include the issued,
subscribed and paid-up capital upon any conversion of warrants prior to the completion of Issue.

Assuming full subscription by the Eligible Equity Shareholders and conversion of all warrants into the Equity Shares and
subscription by the Warrant Holders to the Rights Equity Shares to the full extent of their eligibility.

Notes to the Capital Structure

1.

Shareholding Pattern of our Company as per the last filing with the Stock Exchanges in compliance with
the provisions of the SEBI Listing Regulations:
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i.  The details of the shareholding pattern of our Company as on June 30, 2021 can be accessed on the website
of BSE at https://www.bseindia.com/stock-share-price/rpp-infra-projects-
Itd/rppinfra/533284/shareholding-pattern/

ii.  Statement showing holding of the Equity Shares of the Promoters and Promoter Group including details of
lock-in, pledge of and encumbrance thereon, as on June 30, 2021 can be accessed on the website of BSE at
https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=533284&qtrid=110.00&QtrNa
me=June%202021

iii.  Statement showing holding of the Equity Shares of persons belonging to the category “Public” including
shareholders holding more than 1% of the total number of the Equity Shares as on June 30, 2021 can be
accessed on the website of BSE at
https://www.bseindia.com/corporates/shpPublicShareholder.aspx?scripcd=533284&qtrid=110.00&QtrNa
me=June%202021

iv.  Statement showing shareholding pattern of the Non Promoter-Non Public shareholder of our Company as
on June 30, 2021 can be  accessed on the  website of BSE at
https://www.bseindia.com/corporates/shpNonProPublic.aspx?scripcd=533284&qtrid=110.00&QtrName=
June%202021

Details of outstanding instruments

Except the warrants issued by our Company pursuant to a special resolution passed by the Equity Shareholders
on June 12, 2020, as provided below, there are no outstanding options or convertible securities, including any
outstanding warrants or rights to convert debentures, loans or other instruments convertible into our Equity
Shares as on the date of this Letter of Offer.

Issue of warrants convertible into the Equity Shares on preferential basis

Pursuant to a special resolution passed by the shareholders on June 12, 2020 consent was given to the Board to
create, offer, issue and allot, from time to time, in one or more tranches, upto 60,00,000 convertible warrants at
a price not less than minimum price as per the SEBI ICDR Regulations per warrant, with a right to the warrant
holder to apply for and be allotted 1 Equity Shares of a face value of X 10 each of our Company for each warrant
within a period of 18 months from the date of allotment of the warrants for cash to the following individuals
forming part of the Promoter Group of our Company on a preferential basis by way of private placement.

Sr. Name of the Eligible Allottee Category No. of Warrants
No
1. | P. Arulsundaram Promoter 44,00,000
2. | A Nithya Promoter 16,00,000
Total 60,00,000

On July 14, 2020, the Share Allotment Committee of the Board of our Company approved the allotment of
40,00,000 warrants convertible into the Equity Shares of our Company of % 10 each to the following promoters
on preferential basis at an issue price of X 90 per warrant on receipt of the amount of % 9.00 crores being 25% of
consideration in accordance with the SEBI ICDR Regulations:

Sr. Name of the Allottee Category No. of Warrants Amount received
No from Promoters (in ¥
crores)
1} P. Arulsundaram Promoter 29,25,000 6.58
2] A. Nithya Promoter 10,75,000 2.42
TOTAL 40,00,000 9.00

Subsequently, on March 4, 2021, the Share Allotment Committee of the Board of our Company allotted
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10,50,000 fully paid-up Equity Shares of X 10 each on conversion of 10,50,000 warrants on receipt of full
consideration towards these warrants exercise of option of conversion. The allotted shares ranked pari-passu
with the existing Equity Shares of our Company in all respects including dividend. Details of allotment are as
follows:

Sr. Name of the Allottee Category No. of Equity Shares allotted*
No

1| P. Arulsundaram Promoter 7,25,000

2| A. Nithya Promoter 3,25,000

TOTAL 10,50,000

* Listing approvals received from BSE and NSE on July 26, 2021 and May 6, 2021, respectively. Trading
approvals received from BSE and NSE on August 4, 2021.

Subsequent to the conversion of 10,50,000 warrants into the Equity Shares, 29,50,000 warrants are outstanding
out of the 40,00,000 warrants allotted on July 14, 2020.

Except for the issue of 10,50,000 Equity Shares on conversion of warrants, as set out above, our Company has
not issued Equity Shares to the Promoters in the 1 year immediately preceding the date of this Letter of Offer.

Pursuant to Regulation 74 of the SEBI ICDR Regulations our Company has made a reservation of the Rights Equity
Shares for the Warrant Holders who shall be eligible to such shares pursuant to the Issue in proportion to the
Warrants converted by them, and subject to applicable laws. The Issue not exceeding X 48.00 crores shall include
such number of Rights Equity Shares as are reserved for the Warrant Holders. The Rights Equity Shares so reserved
shall be issued, at the time of conversion of the Warrants, in proportion to the Warrants converted by them on the
same terms at which the Rights Equity Shares are being issued under the Issue. There can be no assurance that any
of the Warrant Holders or all of them will convert any or all of the Warrants into the Equity Shares.

Intention and extent of participation by our Promoters

Our Promoters and Promoter Group have undertaken to subscribe, on their own account, to the full extent of
their Rights Entitlement in the Issue and to the extent of Rights Equity Shares that they will be entitled to on,
and to the extent of, the Warrants converted into the Equity Shares. Our Promoters and Promoter Group (any
one or more) reserve the right to subscribe (in part or otherwise) to the Rights Equity Shares offered in the Issue
that remain unsubscribed. However, such participation in excess of their Rights Entitlement shall not result in a
breach of the minimum public shareholding requirement stipulated in the SCRR and the SEBI Listing
Regulations.

Any such subscription for the Rights Equity Shares over and above their Rights Entitlement, if allotted, may
result in an increase in their percentage shareholding in our Company. The allotment of the Rights Equity Shares
of our Company subscribed by our Promoter and other members of our Promoter Group in this Issue shall be
eligible for exemption from open offer requirements in terms of Regulation 10(4)(a) and 10(4)(b) of the SEBI
Takeover Regulations. The Issue shall not result in a change of control of the management of our Company in
accordance with provisions of the SEBI Takeover Regulations. Our Company is in compliance with Regulation
38 of the SEBI Listing Regulations and will continue to comply with the minimum public shareholding
requirements under applicable law, pursuant to this Issue.

The ex-rights price arrived in accordance with the formula prescribed under Clause 4 (b) of Regulation 10 of the
SEBI Takeover Regulations, 2011 in connection with the Issue is X 64.12 per Equity Shares, as certified by the
Statutory Auditor of our Company vide certificate dated September 15, 2021.

Our Company shall ensure that any transaction in the Equity Shares by the Promoters and the Promoter Group
during the period between the date of filing of this Letter of Offer and the date of closure of the Issue shall be
reported to the Stock Exchange within 24 hours of such transaction.

At any given time, there shall be only one denomination of the Equity Shares of our Company, unless otherwise
permitted by law.
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9.  All the Equity Shares are fully paid-up and there are no partly paid-up Equity Shares outstanding as on the date
of this Letter of Offer. The Rights Equity Shares, when issued, shall be partly paid-up. For details on the terms
of this Issue, please see the chapter entitled Terms of the Issue” beginning on page 228.
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OBJECTS OF THE OFFER

The objects as stated in the Memorandum of Association enable our Company to undertake its existing activities and
the activities for which the funds are being raised by our Company through the Issue.

The Net Proceeds from the Issue are proposed to be utilized by our Company for the following objects (collectively
referred to as ‘Objects’):

1.  Long-term working capital requirements; and
2. General corporate purposes.

Issue Proceeds

The details of the proceeds of the Issue are summarised in the table below:
(in Z crores)

Particulars Estimated amount
Gross Proceeds from the Issue* 48.00
Less: Estimated Issue related expenses 1.45
Net Proceeds 46.55

*Assuming full subscription and Allotment and receipt of all Call monies with respect to the Rights Equity Shares and conversion
of all warrants into the Equity Shares and subscription by the Warrant Holders to the Rights Equity Shares to the full extent of
their eligibility.

Requirement of funds and utilization of Net Proceeds

The Net Proceeds are proposed to be used in accordance with the details set forth in the following table:
(in X crores)

Particulars Estimated amount
Long-term working capital® 40.00
General Corporate Purposes* 6.55
Net Proceeds** 46.55

# As certified by Maheshwari & Co. vide their certificate dated August 13, 2021.

*Subject to the finalization of the Basis of Allotment and the Allotment. The amount is subject to adjustment upon finalization of
Issue related expenses, however, in no event, shall general corporate purposes exceed 25% of the Net Proceeds.

** Assuming full subscription and Allotment and receipt of all Call monies with respect to the Rights Equity Shares and conversion
of all warrants into the Equity Shares and subscription by the Warrant Holders to the Rights Equity Shares to the full extent of
their eligibility.

Means of Finance

The funding requirements mentioned above are based on inter alia our Company’s internal management estimates and
have not been appraised by any bank, financial institution or any other external agency. They are based on current
circumstances of our business and our Company may have to revise these estimates from time to time on account of
various factors beyond our control, such as market conditions, competitive environment, costs of commodities, interest
or exchange rate fluctuations. Our Company proposes to meet the entire funding requirements for the proposed objects
of the Issue from the Net Proceeds and identifiable internal accruals. Further, our Company’s funding requirements
and deployment schedules are subject to revision in the future at the discretion of our management and may also be
subject to timing of making subsequent calls (one or more) in the future, as determined by our Board at its sole
discretion, with respect to the Rights Equity Shares for the balance X 12 per Rights Equity Share which constitutes
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40% of the Issue Price. If additional funds are required for the purposes mentioned above, such requirement may be
met through internal accruals, additional capital infusion, debt arrangements or any combination of them.

Proposed schedule of implementation and deployment of Net Proceeds
Our Company proposes to deploy the Net Proceeds towards the objects of the Issue during Fiscal 2022.

Our Company’s funding requirements and deployment schedules are subject to revision in the future at the discretion
of our Board. If the actual utilisation towards any of the Objects is lower than the proposed deployment such balance
will be used for future growth opportunities including funding other existing objects, if required and towards general
corporate purposes to the extent that the total amount to be utilised towards general corporate purposes will not exceed
25% of the Net Proceeds in accordance with the SEBI ICDR Regulations.

Details of the objects of the Issue

Our Company’s business is working capital intensive and our Company meets a majority of its working capital
requirements in the ordinary course of business through working capital facilities/loans from banks and from internal
accruals.

Our Company’s working capital limits from banks and the outstanding amounts thereunder, as on March 31, 2021,
are set out below.
(in Z crores)

Particulars Amount Amount
sanctioned outstanding*
Working capital limits 54.50 42.91
Demand loan / bank guarantee 238.00 227.30
Total 292.50 270.21

* As per certificate dated August 13, 2021 from the Statutory Auditor.
Basis of estimation of working capital requirement

The details of our Company’s working capital as at March 31, 2021 and March 31, 2020 on a standalone basis and
source of funding of the same are provided in the table below:

(in % crores, except data in respect of days

Particulars Fiscal Holding Fiscal Holding
2021 period 2020 period (no.
(no. of of days)
days)
(Actuals)
CURRENT ASSETS
Inventories:
i. Raw materials 11.32 53 24.18 52
ii. Work in progress Nil Nil Nil Nil
iii. Finished goods Nil Nil Nil Nil
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iv. Stores & Spares Nil Nil Nil Nil
Trade receivables 145.93 111 | 147.43 93
Cash and cash equivalents 107.01 Nil 51.57 Nil
Other current assets 288.65 Nil | 281.90 Nil
Total Current Assets (A) 552.91 505.08

CURRENT LIABILITIES

Trade payables 128.23 114 | 119.33 91
Other current liabilities 108.10 Nil | 115.19 Nil
Short-term provisions 2.47 Nil 2.43 Nil
Total Current Liabilities (B) 238.80 Nil | 236.96 Nil
Total Working Capital Requirements (A) — (B) 314.12 Nil | 268.12 Nil
FUNDING PATTERN

Working capital facilities available 54.50 Nil 58.47 Nil
Internal accruals 259.62 Nil | 209.65 Nil

As per certificate from Maheshwari & Co. dated August 31, 2021.

The table below sets out (a) our Company’s estimated current assets and financial assets (Current and Financial
Assets) and estimated current liabilities and financial liabilities (Current and Financial Liabilities) for Fiscal 2022
and the estimated incremental working capital requirements; (b) our Company’s Current and Financial Assets and
Current and Financial Liabilities for Fiscal 2021, as per our audited standalone financial statements; (c) holding period
of such Current and Financial Assets and Current and Financial Liabilities; and (d) our Company’s incremental

working capital requirements.

(in < crores, except data in respect of days)

Particulars Fiscal Holding Fiscal Holding Fiscal Holding
2022 period 2021 period 2020 period
(no. of (no. of (no. of
days) days) days)
Estimated Actuals Actuals
CURRENT ASSETS
Inventories:
v. Raw materials 22.00 33 11.32 53 24.18 52
vi. Work in progress Nil Nil Nil Nil Nil Nil
vii. Finished goods Nil Nil Nil Nil Nil Nil
viii. Stores & Spares Nil Nil Nil Nil Nil Nil
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Trade receivables 203 114 145.93 111 147.43 93
Cash and cash equivalents 116.12 Nil 107.01 Nil 51.57 Nil
Other current assets 270.11 Nil 288.65 Nil 281.90 Nil
Total Current Assets (A) 611.23 Nil 552.91 505.08

CURRENT LIABILITIES

Trade payables 115 76 128.23 114 119.33 91
Other current liabilities 108.81 Nil 108.10 Nil 115.19 Nil
Short-term provisions 2.49 Nil 2.47 Nil 243 Nil
Total Current Liabilities (B) 226.30 Nil 238.80 Nil 236.96 Nil
Total Working Capital 384.93 Nil 314.12 Nil 268.12 Nil
Requirements (A) — (B)

FUNDING PATTERN

Working capital facilities 68.00 54.50 58.47

available

To be met from the Net 40.00 Nil Nil

Proceeds

Internal accruals 276.93 259.62 209.65

* As per certificate dated Maheshwari & Co. from August 13, 2021.

# Please see assumptions below.

The basis of estimation of working capital requirement is set out as below:

Assumptions

During Fiscal 2020, we had inventory amounting to X 24.18 crores. In Fiscal 2021,
due to the COVID-19 pandemic and the consequent lock down, we had reduced
inventory of ¥ 11.32 crores. Ideally, we will need a minimum of X 22 crores raw
material inventory to execute projects acquired during Fiscal 2021 to ensure
uninterrupted execution.

Our Company had 93 and 111 days of receivables at the end of Fiscal 2020 and Fiscal
2021 mainly due to the COVID-19 pandemic. Our Company executes a majority of
its contracts with government departments, and we assume that there will be delay in
payment from the government department. Based on this, we continue to assume
receivable cycle of 114 days in the Fiscal 2022 .

Cash and cash equivalents represent cash balances and earmarked balances that are
available with banks at the end of the period. The estimates projected here are in line
with business needs.

Other current assets includes contract assets, retention by government department,
balance with government departments and other loans and advances, deposits,
balances etc.

Sr. Particulars

No.

1. Inventories

2. Trade receivables

3. Cash and cash
equivalent

4, Other current
assets

5. Payables

Our Company had a cycle of 114 days in Fiscal 2021, due to the impact of the COVID-
19 pandemic. Our Company prefers to make timely payment to creditors to avoid the
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Sr.
No.

Particulars

Assumptions

any based on this payable cycle has been reduced.

Means of Finance

Based on the assumptions and projections set out above, our Company estimates a working capital requirement of X
40.00 crores for Fiscal 2022.

(in Z crores)

Sr. No. Particulars Amount
1. Working capital facilities available 68.00
2. Net Proceeds 46.55
3. Own funds / internal accruals 276.93
Total 391.48

General Corporate Purposes

Our Company intends to deploy any balance Net Proceeds towards general corporate purposes, not exceeding 25% of
the Net Proceeds, in compliance with the SEBI ICDR Regulations. The allocation or quantum of utilisation of funds
towards the specific purposes will be determined by our Board, based on our business requirements and other relevant
considerations, from time to time.

General corporate purposes may include, but are not restricted to, the following:

hO o0 TP

strategic initiatives;

funding growth opportunities;
meeting ongoing general corporate contingencies;
meeting fund requirements of our Company, in the ordinary course of its business;
meeting expenses incurred in the ordinary course of business; and
any other purpose, as may be approved by the Board, subject to applicable law.

Estimated Issue related expenses

The Issue related expenses include, among others, fees to various advisors, advertisement expenses, and registrar and
depository fees. The estimated Issue related expenses are as follows:

Sr. No. Activity Estimated As a % of the As a % of
amount* (in¥ | total estimated total Issue
crores) Issue expenses* Size*
1. Lead Manager’s fees 0.60 41.34 1.25
2. Fees of Registrar to the Issue 0.03 2.07 0.06
3. Fees of Legal counsel to the Issue 0.30 20.67 0.63
4. Advertising and marketing expenses 0.06 4.13 0.13
5. Regulators including Stock Exchanges 0.15 10.44 0.32
6. Expenses relating to printing, distribution, 0.02 1.38 0.04
marketing and stationery expenses

7. Others, if any 0.29 19.98 0.60
Total estimated Issue expenses 1.45 100.00 3.02
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* Assuming full subscription and Allotment of the Rights Entitlement. In case of any difference between the estimated Issue related
expenses and actual expenses incurred, the shortfall or excess shall adjusted with the amount allocated towards general corporate
purposes.

Interim use of proceeds

Our Company shall deposit the Net Proceeds, pending utilisation if any, (for the stated objects) with scheduled
commercial banks included in the second schedule of the Reserve Bank of India Act, 1934 or in any such other manner
as permitted under the SEBI ICDR Regulations or as may be permitted by SEBI.

Monitoring of utilization of funds

Since the Issue size is for an amount less than % 100 crores, in terms of Regulation 82 of the SEBI ICDR Regulations,
our Company is not required to appoint a monitoring agency for the purposes of the Issue. As required under the SEBI
Listing Regulations, the Audit Committee and the Board shall monitor the utilization of the proceeds of the Issue. We
will disclose the details of the utilization of the Net Proceeds of the Issue, including interim use, if any, under a separate
head in our financial statements specifying the purpose for which such proceeds have been utilized or otherwise
disclosed as per the disclosure requirements.

As per the requirements of Regulations 18 of the SEBI Listing Regulations, we will disclose to the Audit Committee
the uses/ applications of funds on a quarterly basis as part of our quarterly declaration of results. The Audit Committee
shall make recommendations to our Board for further action, if appropriate. Further, on an annual basis, we shall
prepare a statement of funds utilized for purposes other than those stated in this Letter of Offer and place it before the
Audit Committee. The said disclosure shall be made till such time that the Gross Proceeds raised through the Issue
have been fully spent. The statement shall be certified by our Auditor.

Further, in terms of Regulation 32 of the SEBI Listing Regulations, we will furnish to the Stock Exchanges on a
quarterly basis, a statement indicating material deviations, if any, in the use of proceeds from the objects stated in this
Letter of Offer. Further, this information shall be furnished to the Stock Exchanges along with the interim or annual
financial results submitted under Regulations 33 of the SEBI Listing Regulations and be published in the newspapers
simultaneously with the interim or annual financial results, after placing it before the Audit Committee in terms of
Regulation 18 of the SEBI Listing Regulations.

Appraising entity

None of the objects of this Issue, for which the Net Proceeds will be utilized, have been appraised.

Strategic or financial partners

There are no strategic or financial partners to the Objects of the Issue.

Interest of Promoters, Promoter Group and Directors, in the objects of the Issue.

Our Promoters, Promoter Group and Directors do not have any interest in the objects of the Issue. No part of the Net

Proceeds will be paid by our Company as consideration to our Promoters, Promoter Group, Directors and Key
Managerial Personnel of our Company.
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STATEMENT OF TAX BENEFITS

Annexure to the Statement of Possible Special Tax Benefits available to our Company and its Shareholder under the
Income-tax Act, 1961 and other direct tax laws presently in force in India.

Date: August 13, 2021
To,

The Board of Directors

R.P.P Infra Projects Limited

S.F.No. 454, Raghupathynaiken Palayam,
Railway Colony (Post), Poondurai Road,
Erode - 638002

Tamil Nadu, India

Inga Ventures Private Limited
1229, Hubtown Solaris,

N.S. Phadke Marg, Opp. Telli Galli,
Andheri (E), Mumbai - 400 069

(Inga Ventures Private Limited is referred to as the Lead Manager)

Sub: Statement of Special Tax Benefits (Statement) available to R.P.P. Infra Projects Limited (Company), its
certain material subsidiaries and the shareholders of the Company in connection with the proposed issue of
equity shares of face value X 10 each by the Company on rights basis (Rights Equity Shares) under Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) 2018, as amended (Issue)

Dear Sirs,

I, CA. S. N. Duraiswamy, the statutory auditor of the Company, hereby report that the enclosed statement is in
connection with the possible special tax benefits available to: (i) the Company and; (ii) to the shareholders of the
Company, under applicable tax laws presently in force in India including the Income Act, 1961, the Central Goods
and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 2017, the applicable states’ and union
territory Goods and Services Tax Act, the Foreign Trade Policy and Handbook of Procedures, Customs Act, 1962 ,State
Industrial Incentive Policies and rules made under any of the aforementioned legislations.

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under
the relevant statutory provisions. Hence, the ability of the Company or its shareholders to derive the possible special
tax benefits is dependent upon fulfilling such conditions, which are based on business imperatives the Company faces
in the future, the Company may or may not choose, or be able, to fulfil.

The benefits discussed in the enclosed Annexure A cover only special tax benefits available to the Company and its
shareholders and do not cover any general tax benefits available to the Company (Statement). Further, the benefits
discussed in the enclosed Statement are not exhaustive. This Statement is only intended to provide general information
to the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of the
individual nature of the tax consequences and changing tax laws, each investor is advised to consult his or her own
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tax consultant with respect to the specific tax implications arising out of their participation in the Issue. | do not express
any opinion or provide any assurance as to whether:

i. the Company or its shareholders will continue to obtain these benefits in the future;
ii. the conditions prescribed for availing of the benefits have been/would be met with; or
iii. the revenue authorities/courts will concur with the views expressed herein.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

| hereby consent to the extracts of this certificate being used in this Letter of Offer (LOF), the Abridged Letter of
Offer (ALOF) and other related documents (the LOF, ALOF and other documents are collectively referred to as the
Offer Documents) each prepared by the Company and filed with the relevant regulatory authority(ies) and uploaded
on the website of the Company, as appropriate and relevant.

| undertake to immediately update you, in writing, of any changes in the abovementioned information until the date
the Rights Equity Shares issued pursuant to the Issue commence trading on the recognized stock exchanges. In the
absence of any such communication, you may assume that there is no change in respect of the matters covered in this
certificate until the date the Rights Equity Shares commence trading on the recognized stock exchanges.

This certificate may be relied on by the Lead Manager and the legal counsel in relation to the Issue.

The Statement is intended solely for information and inclusion in the Offer Documentseach prepared by the Company
and filed with the relevant regulatory authority(ies), as appropriate,in connection with the Issue and is not to be used,
referred to or distributed for any other purpose, without our prior consent.

Yours sincerely,

CA. S.N. Duraiswamy

Chartered Accountant

Registration No. / Membership No: 026599
UDIN :

Place : Erode

Date :

Cc:

Bharucha & Partners

13" Floor, Free Press House,
Free Press Journal Marg,
Nariman Point,

Mumbai 400 021,
Mabharashtra, India.
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Annexure A
STATEMENT OF TAX

The information provided below sets out the possible direct and indirect tax benefits in the hands of RPP Infra Projects
Limited (Company), its certain material subsidiaries and the Shareholders of the Company in a summary manner only
and is not a complete analysis or listing of all potential tax benefits, under the current tax laws presently in force in
India. Several of these benefits are dependent upon their fulfilling the conditions prescribed under the relevant direct
and indirect tax laws. Hence, the ability of the Company, its certain material Subsidiaries and the Shareholders of the
Company to derive the direct and indirect tax benefits is dependent upon their fulfilling such conditions, which is
based on business imperatives the Company or its certain material Subsidiaries and the Shareholders of the Company
may or may not choose to fulfil. Further, certain tax benefits may be optional and it would be at the discretion of the
Company or its certain material Subsidiaries or the Shareholders of the Company to exercise the option by fulfilling
the conditions prescribed under the Tax laws. The following overview is not exhaustive or comprehensive and is not
intended to be a substitute for professional advice. Investors are advised to consult their own tax consultant with
respect to the tax implications of an investment in the shares particularly in view of the fact that certain recently
enacted legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which
an investor can avail.

The tax benefits stated below are as per the Income Tax Act 1961, (IT Act) as amended from time to time and
applicable for financial year 2021-22 relevant to the assessment year 2022-23 and Indirect Tax Regulations as
amended from time to time and applicable for financial year 2021-22.

l. Special Tax Benefits available to the Company and its Certain Material Subsidiaries under 1T Act

1. Direct Taxes
a. Section 80IA :

As per Section 80IA Companies engaged in developing or operating or maintaining
Infrastructure facility can claim deduction of 100% of profits for 10 consecutive assessment
years.

According to the information and explanation given to us, the Company has discontinued the
801A Claim as they have opted for the lower tax regime under Section 115BAA since FY 2019-
20.

b. Section 115BAA

Section 115BAA has been inserted in the Income Tax Act,1961 to give the benefit of a reduced
corporate tax rate for the domestic companies. Section 115BAA states that domestic companies
have the option to pay tax at a rate of 22% plus sc of 10% and cess of 4%. The Effective Tax
rate being 25.17% from the FY 2019-20 (AY 2020-21) onwards if such domestic companies
adhere to certain conditions specified. The company need not pay tax under MAT if it opts for
Section 115BAA.

According to the information and explanation given to us, the Company has opted for the lower
tax regime under Section 115BAA since FY 2019 - 20.

2. Indirect Taxes
There are no special tax benefits available to the Company under:
a. The Central Goods and Services Tax Act, 2017 and rules thereunder,

b. The Integrated Goods and Services Tax Act, 2017 and rules thereunder
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c. The Union Territory Goods and Services Tax Act, 2017 and rules there under
d. Respective State Goods and Services Tax Act, 2017 and rules there under

e. Goods and Services (Compensation to States) Act, 2017 and rules there under
f.  Notifications issued under these Acts and Rules.

g. Foreign Trade Policy and Handbook of Procedures
h. Customs Act, 1962
i. State Industrial Incentive Policies

1. Special Tax Benefits available to the Share holders

The Shareholders of the Company are not eligible to any special tax benefits under the provisions of the IT
Act read with the relevant Income Tax Rules, 1962.
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SECTION IV - ABOUT THE COMPANY
INDUSTRY OVERVIEW

All information in this chapter is sourced from the CRISIL Report. The CRISIL Report is subject to the disclaimer set
out in chapter entitled “Presentation of Financial, Industry and Market Data — Disclaimer of CRISIL” on page 17.
All forward-looking statements, estimates and projections in this chapter are CRISIL Research’s forward -looking
statements, estimates and projections. While we have taken reasonable action to ensure that information from the
CRISIL Report has been reproduced in its proper form and context, none of our Company, the Lead Manager and our
respective directors, employees, agents and professional advisors have conducted an independent review of the
content or independently verified the accuracy thereof. Accordingly, prospective investors should not place undue
reliance on the information contained in this chapter.

1. Macroeconomic overview of India
1.1. Trend in GDP growth in India

GDP increased at 6.6% CAGR between fiscals 2012 and 2020

In 2015, the Ministry of Statistics and Programme Implementation (MoSPI) changed the base year for calculating the
GDP from fiscal 2005 to fiscal 2012. Based on this, India’s GDP is estimated to have grown at a CAGR of 6.6% to
Rs 146 trillion from Rs 87 trillion between fiscals 2012 and 2020.

Fiscal 2020 estimates show investment decline has added to the economy’s woes

India’s GDP growth in fiscal 2020 was 4.2% as per provisional estimates. Private consumption was down to a decadal
low of 5.3% from 7.2% in fiscal 2019. The dip is clearly a fallout of the slowdown in spending by the central and state
governments and a muted private sector appetite for fresh investments. Over the past four years, a sharp increase in
government spending, especially on infrastructure, such as roads, railways and highways, had kept the overall
investment spending growth at 8% average. In fiscal 2020, though, government investment spending took a backseat.
Meanwhile, weak consumption demand and low capacity utilization kept investments in the manufacturing sector in
the lull.

Figure 1: Real GDP growth in India (new GDP series)
(Rs trillion)
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Note: PE- Provisional estimates
Source: Provisional Estimates of Annual National Income, 2019-20, Central Statistics Office (CSO), MoSPI, CRISIL
Research

Gross value added (GVA) at basic prices (constant 2011-12 prices)

FY12 | FY13 | FY14 | FY15 | FY16 | FY17 | FY18 | FY19 | FY20 | FY21 CAGR
GVA atbasic prices ~ 81.1 855 90.6 97.1 1049 1133 1207 1280 133.0 1245 4.9%
Y-0-Y growth (%) 54% 6.1% 7.2% 80% 80% 66% 6.0% 3.9% -6.4%

CAGR is between fiscal 2012 and 2021 Source: CRISIL Research

Economy contracted 7.3% in fiscal 2021

Fiscal 2021 has been a challenging year for the Indian economy, which was already experiencing a slowdown before
the pandemic created the ‘perfect storm’. Though data suggests there has been some pick-up in recent months,
recovery is weak and uneven. GDP contracted 7.3% (in real terms) last fiscal, after growing 4.0% in fiscal 2020. At
Rs 135.1 lakh crore last fiscal, India’s GDP (in absolute terms) went even below the fiscal 2019 level of Rs 140.0 lakh
crore. Also, after contracting in the first half because of the Covid-19 pandemic, the economy rebounded in the second
half, growing 0.5% and 1.6% on-year in the third and fourth quarters, respectively. While the economy shrank as a
whole in fiscal 2021, agriculture and allied activities, and electricity, gas, water supply and other utility services were
the outliers, logging positive growth. On the other hand, the contact-intensive trade, hotels, transport and
communication sectors, and services related to broadcasting were hit the most and continued to shrink in all the
quarters. Construction — a labour-intensive sector — was also severely hit in the first half but rebounded in the second
half.

India is getting back on its feet slowly, with divergent growth trends. Though data suggests there has been some pick-
up in recent months, recovery is weak and uneven. And indeed, the scars of the pandemic continue to run deep for
small businesses, the urban poor and most of the services sector. The gains made by the economy in the fourth quarter
of fiscal 2021 seem to have fizzled out in the first quarter of fiscal 2022 because of the fierce second wave of Covid-
19, leading to localised lockdowns in most states. At the same time, monetary policy has begun normalising, and some
tightness in domestic financial conditions is inevitable. Against this backdrop, policy support remains critical, apart
from action in the external environment. In fiscal 2021, the policy response to the pandemic focussed more on damage
control and measures to support the economy. This fiscal, though, the government is expected to normalise some of
the extraordinary or unconventional policy moves, while trying to ensure there is smooth revival in growth. Some of
its biggest challenges ahead will be broad-basing growth to the services and labour-intensive manufacturing sectors
and ensuring financial conditions stay supportive.

Real GDP growth (% on-year)

FY24P E— 5 70% - a00¢
]
FY22P ———— O 5/,
FY20E 4.0%
6,5%
FY18 6% . .,
FY16 ] Ago./O%"
FY14 o s 84%’ 0
FY12 555"

-10.0% -8.0% -6.0% -4.0% -2.0% 0.0% 2.0% 4.0% 6.0% 8.0% 10.0% 12.0%

E: Estimated; P: Projected by CRISIL Research; GDP calls updated as of Mar 2021;
Source: Second advance estimates of national income 2020-21, CSO, MoSPI, CRISIL Research
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Key fiscal measures announced by the Centre to deal with the pandemic impact

To mitigate the pandemic’s negative impact on the economy, the Central government has announced a Rs 20.9 trillion
package, amounting to 10% of the country’s nominal GDP. The package is a mix of fiscal and monetary measures (to
revive growth in the short term) and reforms (to boost long-term economic prospects). Liquidity support has been a
major part of India’s response so far. Globally, too, liquidity measures have played a lead role in policy response. The
immediate fiscal cost to be borne by the government would be ~Rs 2.6 trillion, or 1.2% of nominal GDP. Further,
execution of the government’s measures to revive the economy and pace of implementation of the announced reforms
are key monitorables.

Fiscal 2022 base case GDP growth to be 9.5%

CRISIL forecasts India’s GDP growth to rebound to 9.5% in fiscal 2022 as four drivers converge:

1.

2.

Weak base: A 7.3% contraction in GDP in fiscal 2021 will provide a statistical push to growth next fiscal.

Global upturns: Higher global growth in 2021, i.e., world GDP up by 5.0%, advanced economies 4.3%,
emerging economies 6.3%, should lift exports.

Covid-19 curve: India is witnessing the second wave of Covid-19 infections and at the same time learning
to live with the virus, with the rollout of vaccines. These should broaden growth this fiscal, especially in the
services and unorganised sectors.

Fiscal push: Stretch in the fiscal glide path and focus of Union Budget 2021-22 on capex are expected to
have a multiplier effect on growth.

Risks to GDP growth

1.

2.

A third wave this fiscal: This could bring further disruption to mobility and economic recovery.

Slower pace of vaccination: Insufficient pick-up in pace of vaccinations, accentuating risks of a third wave.

Elevated inflation: Significant cost-push pressures on account of surging international commodity prices
and supply disruptions has raised cost of production for manufacturing firms. Pass-through to consumer
prices could further pose as a headwind to recovery in demand.

Premature tightening of global monetary policies: Resurgence of inflation globally could lead major
central banks to unwind their extraordinary easy monetary policies sooner than expected. This could hit
sentiment, possibly leading to capital outflows from the Indian economy and some tightening in domestic
financial conditions.

In next three fiscals, India’s growth to be greater than the global GDP
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(%, y-0-y) GDP growth to rebound to 9.5% in this fiscal
on the back of a very weak base and the rising-

global-tide effect.
9.50%

CRISIL sees India’s GDP growth rebounding to
9.5% this fiscal, due to a very weak base,
flattening of the Covid curve, rollout of
vaccinations, investment-focused government
spending, and benefit from the ‘rising global tide
lifts all boats’ effect. Yet, the economy is
expected to reach pre-pandemic levels only by the
second quarter (Q2) of this fiscal. Services will
take longer to recover than manufacturing.
Over fiscals 2023-25, growth is seen averaging at
~6.1% annually. In this scenario, strong growth in

-7.30% GDRP is unlikely in the next three fiscals. CRISIL

Research estimates the economy will see a
FY20 FY21E  FY22P  FY23P  FY24P permanent loss of ~12% real GDP due to this.
, Real GDP will catch up to the fiscal 2020 level
=O=India  =O=World only by fiscal 2022. Beyond fiscal 2022, India is
seen growing faster than the world.

Note: Forecasts for World are for calendar year; FY20=2019; P: Projected; updated as of Jun 2021; India numbers
from for FY20 and FY21 are based on MOSPI latest GDP estimates and FY22 onwards are CRISIL Research estimates
while World GDP growth rates are from IMF world economic outlook update as of April 2021
Source: S&P Global Ratings, CRISIL

Fiscal 2022 is also seen emerging as a story of two halves. The first half will be characterised by a base effect-driven
recovery amid the challenge associated with resurgence in Covid-19 infections. But the second half should see a more
broad-based growth, as vaccine rollout and herd immunity support sectors that are lagging. These include most of the
services sectors, especially contact-based travel, tourism and entertainment. Also, stronger global growth should
support India’s exports to some extent. Revival will not be uniform across sectors, though. The rural economy has
been more resilient than the urban, and manufacturing leads services in recovery. But trade has rebounded faster than
the rest of the economy, with exports as well as imports scaling pre-pandemic levels.

The second wave suggests the pandemic remains an ongoing risk. India’s second wave has wreaked havoc, with daily
cases crossing a staggering 3 lakh in the week through April 25. India’s daily infections recorded the highest number
of cases in a single day among countries worldwide, and daily deaths crossed the peak of the first wave. Worryingly,
their steep trajectory seems to be following that of daily cases. The March 2020 nation-wide lockdown led to a massive
migrant exodus. This time, even though there have been no nationwide restrictions, the increasing humber of cases
have prompted states to announce localised restrictions and curfews in different forms. There has been no restriction
on economic activity and the impact on GDP is expected to have limited downside risk. But with increase in cases in
May 2021 and depending upon the restrictions, there is downside risk to GDP growth if the spread is not brought
under control

Risks to the fiscal 2022 forecast

The base case of 9.5% GDP growth assumes that Covid-19 restrictions will continue and mobility will remain affected
in some form or other, at least till August. The pace of economic recovery will also be a function of what the pace of
vaccination is in the coming months. We find that countries with over 40% of their population vaccinated are seeing
a faster and more broad-based economic recovery. The government plans to vaccinate India’s entire adult population
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(68% of total population) by this December — a tall order even if there are sufficient vaccines available. CRISIL’s base
case is 70% of the adult population vaccinated by December.

There is one other scenario affecting our GDP forecast.

Scenario 1: Moderate downside of 8% GDP growth assumes a third Covid-19 wave and a slower-than-anticipated
pace of vaccination.

GDP growth in fiscal 2022%, y-o0-y

Base Case Moderate Downside

Source: S&P Global ratings, CRISIL Research, Jun 2021

1.2. Population growth of India
India’s population is projected to touch 1.5 billion by 2030

India’s population clocked 1.8% CAGR from 2001 to 2011 to reach ~1.2 billion and comprised nearly 246 million
households, as per Census 2011.

Figure 2: India’s population growth
(in billions)
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Note: P- Projected
Source: World Urbanization Prospects: The 2018 Revision, United Nations, CRISIL Research

According to the World Urbanization Prospects: The 2018 Revision by the United Nations, India and China, the top
two countries in terms of population, accounted for nearly 37% of the world’s population in 2015.The report projects
India’s population to increase at 1% CAGR to 1.5 billion by 2030, making it the world’s most populous country,
surpassing China (with 1.4 billion people by 2030).

1.3. Trend in Per capita income levels

India’s per capita income rose at healthy pace between fiscals 2012 and 2020; India’s per capita GDP growing
at ~2.5x global per capita GDP growth rate

India’s per capita income, a broad indicator of living standards, clocked ~5% CAGR between fiscals 2012 and 2020,
rising from Rs 63,642 to Rs 94,954. The growth in per capita income was led by better job opportunities, propped up
by overall GDP growth. Moreover, population growth has remained fairly stable at ~1% CAGR.

Table 1: Per capita net national income at constant prices

FY18 | FY19 | ..o | FYal
FY12 | FY13 | FY14  FY15 | FY16 | Fy17 = (3¢ (2 (1 RE) (2nd
RE RE AE

Per capita net

national income = 63,462 65,538 68,572 72,805 77,659 83,003 87,586 92,241 94566 85,929
(Rs)

On-year growth
(%)

Note: RE: Revised estimates; AE: Advanced Estimates

Source: Provisional Estimates of Annual National Income, 2019-20, CSO, MoSPI, CRISIL Research

3.3%  4.6% 6.2% 6.7% 6.9% 5.5% 5.3% 25% -9.1%

As per the IMF estimates, global GDP per capita clocked a compound annual growth rate (CAGR) of 1.2% between
2015 and 2020. During the period, the on-year per capita GDP growth rate consistently fell in the range of 1.4-2.1%.
India’s per capita GDP has clocked a CAGR of 3.2% during the corresponding period, growing ~2.5 times faster than
the global per capita GDP. Going ahead, over the next five years until 2025, IMF forecasts India’s GDP per capita to
continue to outpace the global average albeit at a slower pace; while GDP per capita at global level is expected to
grow at ~5.2% CAGR during the corresponding period, for India it is expected to grow at ~7.8% CAGR.

Table 2: Per-capita GDP — Global and India (current prices) (USD per capita)

CAGR |CAGR
in USD CY15 CY1l6 |CY17 |CY18 |CY19 | CY20P CY21P |[CY25P |(CY15- (CY20-
20 25

Per capita GDP

— Global 10,321 10,365 10,881 11,431 11,557 10,954 11,773 14,107 1.2% 5.2%
(current prices)

Per capita GDP

—India (current 1,606 1,732 1,982 2,006 2,098 1877 2,031 2,729 3.2% 7.8%
prices)

P-Projected

Source: IMF, CRISIL Research

1.4. Review of private final consumption growth in India
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Private final consumption expenditure to maintain dominant share in GDP

Private final consumption expenditure (PFCE) at constant prices clocked 6.8% CAGR between fiscals 2012 and 2020,
maintaining its dominant share in the GDP pie, at ~57% or Rs 83.3 trillion. Factors contributing to the growth included
good monsoons, wage revisions due to the implementation of the Pay Commission’s recommendations, benign interest
rates, and low inflation. PFCE declined in fiscal 2021 to Rs 75.6 trillion on account of the pandemic, where
consumption demand was impacted on account of strict lockdown, employment loss, limited disposable spending, and
disruption in demand-supply dynamics.

PFCE (at constant prices)

Rs trillion
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AE: Advanced estimates
Source: Second advance estimates of national income 2020-21, CSO, MoSPI, CRISIL Research

Consumption expenditure to be driven by discretionary items

According to CRISIL Research, basic items accounted for 40.4% of the total consumption expenditure of Indian
consumers in fiscal 2020, with discretionary items accounting for the remainder 59.6%. It is worth noting that the
share of discretionary items in consumption increased to 59.6% in fiscal 2020 from 53.4% in fiscal 2012. The increased
spending on discretionary items suggests rising disposable income of households.

Broad split of PFCE consumption into basic and discretionary spending
100%

75% 46.6% 46.8% 47.3% 45.2% 42.9% 43.0% 41.7% 40.7% 40.4%

50%

25% b4.8% 59.3% 59.6%

0%

FY12 FY13 FY14 _FY15 FY16 FYl17 ~ FY18 FY19 FY20
m Discretionary spending = Basic spending
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Note: Basic items include food, clothing and housing. Discretionary items include education, healthcare, electricity,
water supply, footwear, personal care products, processed foods, alcoholic and non-alcoholic beverages, tobacco,
narcotics, fuel and gas, furnishing and household equipment, vehicle and personal transportation, spending on
recreation and culture, communication, restaurants and hotels, financial insurance and other financial services, and
other items not elsewhere classified (n.e.c.)

Source: MoSPI, CRISIL Research

India’s discretionary spending is lower than that of advanced economies such as the US and the UK, and is expected
to grow with a rise in per capita income. In 2012, discretionary items formed ~75% share of spending for both the US
and the UK, compared with ~53% for India. The share increased to ~76% for the US, 77% for the UK and 55% for
India in 2017, and stood at 73%, 74% and 56%, respectively, in 2019. With the Indian economy advancing and
household disposable income rising, the share of discretionary spending is expected to increase and drive growth in

overall consumption expenditure.
27% 26%
44%

Comparison of consumption pattern of India, the US and the UK

100%
75% 47%

50%

75% 75% 72% 73% 73% 74%

25% 53% 55% 56%
0%

us UK India us UK India us UK India

2012 2017 2019

Discretionary ~ mBasic
Notes:

CRISIL Research has used consumer / household spending data (the US and the UK) and private final consumption
data (India) to arrive at the broad split into discretionary and basic items, as defined earlier.

Data for the US is for 2011, 2016 and 2018, and for the UK and India is for fiscals 2012, 2017 and 2019.

Source: MoSPI, Office of National Statistics — UK, Bureau of Economic Analysis — US Department of Commerce,
CRISIL Research

1.5. Review and Trend in Inflation (CPI)
CPI has seen a steady decline until fiscal 2019; though last few months has seen a reverse trend

Inflation has been a key economic issues — more so since the Reserve Bank of India (RBI) made inflation-targeting a
single-minded pursuit. India is one of the latest entrants to the Flexible Inflation Targeting (FIT) regime which refers
to publicly declared, explicit medium-term targets of inflation in an economy, and a commitment from monetary
authorities to achieve them. India adopted FIT regime in June 2016. The retail inflation based on the new combined
CPI series, with 2011-12 base, saw a consistent decline from 9.4% in fiscal 2014 to 3.4% in fiscal 2019 before rising
slightly to 4.8% in fiscal 2020. This decline was largely led by a secular decline in food inflation over the
corresponding period.
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Figure 3: Trend and outlook on inflation (CPI)
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Note: F- Forecast
Source: Provisional Estimates of Annual National Income, 2019-20, CSO, MoSPI, CRISIL Research

While headline CPI inflation has managed to come within the RBI’s target range of 2-6% in 2021, it continues to face
pressures from rising input prices. Moreover, core CPI inflation, which was already above 5% in the pandemic-hit
2020, reached a 28-month high of 6% in February 2021. While high petrol and diesel prices have primarily contributed
to the rise, firms are also increasingly passing rising input costs to consumers since demand had picked up.

Consumer price index-linked inflation moderated to 4.3% in April from 5.5% in March largely on account of a high
base (inflation had risen to 7.2% on-year in April 2020). However, data collection was disrupted in April and May
last year; hence, the base may not reflect trends accurately. On a seasonally adjusted basis, CPI inflation rose 0.6%
on-month in April, with the rise broad-based across food, fuel and core inflation. Retail prices have started feeling the
heat of rising international commodity prices, in particular edible oils, metals and crude oil.

According to the April MPC meeting, inflation will face upside and downside pressures. It maintained rising
commaodity prices and logistics costs will put input price pressures across manufacturing and services. However, it
expects bumper agriculture production to bring down food inflation. It suggested inflation can be capped by reducing
taxes on petrol and diesel, and duties on critical import items such as edible oil. With inflation back in the target range
of 2-6% at the moment, it may be a while before it is firmly down.

Going ahead, inflationary pressures do exist on account of (a) high commodity prices, including crude oil, which
would mean higher fuel inflation; and (b) stickiness in core inflation, which could firm up as the economy recovers
furthers. This calls for a careful watch on the inflation path. Accordingly, CRISIL pegs fiscal 2022 CPI inflation at
5.0%.

1.6. Overview of key recently announced fiscal measures to deal with COVID-19 pandemic

The government announced a series of fiscal measures under the Atmanirbhar Bharat initiative to contain the human
and economic damage from the COVID-19 pandemic. Following are the details of key measures announced under
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three packages announced in the months of May, October and November.
Fiscal stimulus 1.0:

The government announced measures worth Rs 11 trillion in five tranches. This was in addition to the earlier
announced measures worth Rs 9.9 trillion (RBI liquidity support and others), taking the total financial support amount
to Rs 20.9 trillion. It was announced by government of India with the aim to revive the economy by liquidity infusion
and income support. The actual committed fiscal outgo of Rs 1 trillion, translating to 9% of the Rs 11 trillion of
measures outlined over the five tranches. The bulk of this direct support was through the Pradhan Mantri Garib Kisan
Yojana. The government also ploughed in some earlier discussed structural reforms, especially in tranches 4 and 5, to
help drive India’s medium-term growth story. The announcements pertained especially to sectors such as mining,
aviation, urban infrastructure, power, and agriculture.

Further, the government increased the borrowing limit for state governments from 3% of their GDP to 5% of GDP.
However, of this additional 2 percentage points, 1.5 percentage point is conditional upon states achieving certain
targets.

For addressing near-term issues, apart from direct benefit transfers and additional spending through MNREGA, the
government mobilised credit to micro, small and medium enterprises (MSMES), agriculture, and the affordable
housing sector. Like the 100% guarantee on Rs 3 trillion loans to MSMEs with one year moratorium to help these
units, which are typically strapped for working capital. It was also aimed at spurring credit growth for both banks and
non-banks this fiscal and contain delinquencies in the segment, which would have increased otherwise.

Fiscal stimulus 2.0:

The government measures targeted increasing the demand in the economy. Government has proposed a scheme where
central government employees can spend their tax-exempt travel concessions on certain goods and services. It also
made provisions for them to receive a part of their wages in advance to spend on their choice of festival before the
end of March next year. The stimulus also includes infrastructure spending of Rs.250 billion and interest free loan to
states which stands at Rs.120 billion. The measures announced under this package amounted to Rs 0.7 trillion.

Fiscal stimulus 3.0:

This Rs 2.65 trillion stimulus package is aimed at job creation, access to credit and farm support with. The key
highlight of this stimulus is to provide production linked incentives to 10 sectors which is estimated at around 1.45
trillion. This is proposed to be spent over the next five years to encourage domestic manufacturing across 10 sectors
— namely, textiles, food, pharma, consumer durables, auto, telecom, specialty steel, solar, electronic, and battery. The
stimulus package also provides Rs.650 billion additional outlay for subsidy towards fertilisers sector. The stimulus
also includes outlay of Rs.180 billion for housing for all plan besides it also includes package of Rs.100 billion to
support rural economy.

1.7. Key Measures announced by government for Infrastructure sector to deal with Covid-19

The outbreak of Covid-19, the subsequent lockdown and its financial fallout will impact construction spending across
construction sub-sectors in fiscal 2021. All sub-sectors are expected to be impacted with building & construction and
industrial sectors expected to be the most impacted. Central government have announced some key measures to
address the implications caused by Covid-19. Some of the key measures announced by government are as follows

e Up to 6 month extensions for completion of infrastructure projects: Central government has given extension
of up to 6 months to contractors whose operations are hit by Covid-19. This extension is given with no
additional penalty for missing out on milestones. All central agencies like Railways, Ministry of Road
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1.8.

transport and highways and central public works department will grant extensions to its contractors engaged
in different projects work.

RERA granted 6 to 9 months extension for real estate project completion: Due to Covid-19, majority of works
on real estate projects got stalled as supply chain disruptions and labour shortages hampered projects. To
safeguard the interests of consumers many state RERA authorities have extended the completion timeline of
project by 6 to 9 months.

Release of retention money in proportion of work done and no further deduction of retention money for 3-6
months from contractors: Ministry of Road transport and highways have directed all central agencies to
release retention money in proportion to work completed by the contractor and not to deduce any retention
money from the bills raised by the contractor in the period 3 to 6 months

Enabled monthly payments based on work completed instead of milestone based payments

Performance security on contracts reduced to 3% instead of 5-10%: The performance security deposit which
is the proportion of total cost of project that contractor keeps with the client. The rate of deposits have been
slashed in view of Covid-10 pandemic. As these fees usually have to paid upfront, reduction in the rate of
deposit is expected to bring respite to stressed construction companies

Earnest Money Deposit (EMD) for tenders to be replaced by bid security self-declaration: Government of
India have provided relaxation on Earnest money deposit on government tenders. EMD is to be replaced by
bid security self-declaration

Key budgetary proposals for Infrastructure sector

The budget bats for a massive push to infrastructure creation by taking the lead in capex for fiscal 2022. The budget
intends to augment funds for the flagship National Infrastructure Pipeline, and lays down a roadmap to do so by
increasing capital expenditure, monetizing assets and developing instruments for infrastructure financing.

Budgeted capex allocation for fiscal 2022 increased 26% over fiscal 2021 RE, to Rs 5.54 trillion. But including
IEBR, capex is up only 5%

Budgeted infrastructure allocation for nine core sectors increased 15% on-year over fiscal 2021RE
Innovative modes to finance infrastructure build-out, such as a dedicated development finance institution, zero-
coupon bonds by infrastructure debt funds, and debt financing of investment trusts and real estate investment

trusts

Setting up of National Monetisation Pipeline
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Figure 4: Overall capex allocation
(Rs trillion)
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Note:
GBS: Gross budgetary support; IEBR — Internal and extra budgetary resources
Source: Budget documents, CRISIL Research

Capital outlay of different infrastructure segments

Of the total capital outlay provided in the budget estimates for fiscal 2022, the infrastructure segment occupies a share
of 48.56%. In the infrastructure segment, majority of the capital outlay of 40.21% was allocated to the Ministry of
Road transport and Highways with a value of Rs 1,082.3 billion followed by the Ministry of Railways with a share of
39.79% at Rs. 1,071 billion.

However, the capital outlay for telecommunications sector recorded the highest increase of 495% to a budgetary
estimate of Rs 259.3 billion in fiscal 2022 from its revised estimates of Rs.43.59 billion in fiscal 2021. It is followed
by the power sector that has seen an increase of 308% to Rs 15.64 billion in budgetary estimates of fiscal 2022 from
a capital outlay of Rs 3.84 billion in revised estimate of fiscal 2021. Others sectors such as the Ministry of Housing
and Urban Affairs, the Ministry of Water Resources, River Development and Ganga Rejuvenation and the Ministry
of Ports, Shipping and Waterways have witnessed an increase of 150%, 133% and 8%, respectively.

On the other hand, sectors such as aviation, and renewable energy saw a decline in capital outlay of ~25% and ~94%,
respectively, from fiscal 2021 (RE) to fiscal 2022 (BE).
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Table 3: Ministry wise capital outlay

% on-

_ year

Capital outlay FY19 | FY20 |(FY21RE FY22BE growth/
(In Rs. billion)

Ministry of Civil Aviation 33.61 27.09 18.37 39.76 0.21 0.54 041 -25%

Ministry of Housing and 0.00 165.11 15346  157.73 193.05 103.09 257.59
. 150%
Urban Affairs
Ministry of Water 1.39 1.17 3.27 3.17 3.09 1.38 3.22
Resources, River 7
Development and Ganga 1S
Rejuvenation
Ministry of Power 12.76 38.16 19.41 20.43 16.15 3.84 15.65 308%
Ministry of Railways 350.08 45232 434.18 528.38 678.42 1,083.98 1,071.00 -1%
Ministry of Road, Transport ~ 275.33 41193 50752 676.46 683.74 920.53 1,082.30 18%
and Highways 0
Ministry of Ports, Shipping 2.18 3.30 1.82 1.54 2.59 1.70 1.83
8%
and Waterways
Department of 23.22 33.28 42.06 21.14 49.29 43.60 259.34
e 495%
Telecommunications
Ministry of New and 0.95 0.11 0.01 0.17 0.71 1.70 0.10
-94%
Renewable Energy
Total 699.51 1,132.45 1,180.11 1,448.79 1,627.25 2,160.37 2,691.43

Source: CRISIL Research
2. Overview of construction sector in India
2.1. Overview of Industry Characteristics

Construction is an integral part for the Indian economy and major job provider in the country. The
construction industry involves building civil structures across infrastructure and industrial sectors. Some of the key
infrastructure verticals includes Building construction, roads and highways, Railways, Urban Infrastructure, Water
supply & sanitation etc.

Construction industry is a major job creator

The construction industry accounts for 6% of India's gross domestic product (GDP) as of fiscal 2020. The industry also
provides huge employment opportunity because of its constant requirement for skilled and unskilled laborers.
Moreover, growth in construction is also positive for sectors such as steel and cement, which are key raw materials.
Low entry barriers keep industry fragmented

The construction industry is highly fragmented as low fixed capital requirement for construction contracts remove
entry barriers.  Capital expenditure is only required for procuring necessary equipment, unlike a

manufacturing business, which requires plants and machinery for production.

Possibility of payment delays heightens working capital intensity
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Construction projects are mainly funded and managed by the owner. Apart from the initial advance, contractors receive
payments after each project milestone is completed. However, timely payments also depend on the owner's credit
profile and the nature of the project. Most projects, especially infrastructure, have a gestation period of 2-3
years. Any delay in payment can push up receivables. Such a scenario makes the construction industry working capital
intensive.

The average receivable days for our sample of 25 companies rose to ~143 days as of fiscal 2019 from ~96 days as of
fiscal 2012. Over the years, delay in payments by government agencies and prolonged arbitration proceedings for
dispute resolution has impacted working capital of small as well as large players. Debtor days have been rising, which
has affected project execution and added to the debt pile.

Projects awarded to lowest bidders, but execution skills crucial too

Construction projects are awarded through a competitive bidding process as more domestic and international
contractors have forayed into various infrastructure segments. The project is finally awarded to the lowest bidder (L1).
However, besides bidding qualification, contractors also need to have strong project execution and technical skills to
avoid cost and time overruns. To make these imperative, the authorities charge penalties on the contractors for delays
in execution, based on the reasons for delays.

Input-related risks

Access to inputs is crucial for ensuring timely and cost-effective execution of projects. The major inputs for a
construction project are labour, raw materials and land.

Labour: Construction work involves skilled and unskilled labour. Currently, construction players are struggling with
wage increases, which can be attributed to labour shortages and rising inflation. Local job opportunities from
government welfare schemes, growth in the overall rural economy and migration of labourers to Gulf countries for
better prospects are some reasons that have led to a shortage of construction labourers. To solve the labour issue, cut
wage cost and improve quality, construction companies are increasing mechanisation, particularly in highway
projects.

Raw material: The construction industry is raw material-intensive. Any change in prices of raw materials like steel,
cement, bitumen, etc. impacts players' profitability. However, the impact is limited to the extent of the proportion of
fixed price contracts in a company's order book. Some construction companies also own quarries so as to ensure
constant raw material supply.

Land acquisition and government clearances: Land and the related government clearances are the other important
inputs for construction work. Delays in these may increase the gestation period of projects, which can impact project
profitability.

Entities in the contracting process and their roles

The entities involved in executing a construction project are project owner/sponsor/promoter, contractors and sub-
contractors, consultants and suppliers (of equipment and raw materials).
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Figure 5: Relationship between various entities in an EPC contract
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Source:
CRISIL Research

. Owner

An owner (public or private) executes the project. The owner seeks funds from financial institutions (banks or
government bodies), awards the execution to contractors, and appoints consultants for design. While urban
infrastructure projects are commissioned and managed by municipalities, the NHAI and road development
corporations handle road projects. Private sector projects including BOT projects, are owned by the respective
promoters.

Typically, the owner appoints consultants to conduct a feasibility study for the project. The project is then awarded
through a competitive bidding process (open tendering system), where the lowest bidder bags the contract. The
abundance of construction contractors with similar technical and service abilities provides several choices to owners.
Owners therefore have a higher bargaining power. However, in the case of large and complex projects (power and
ports), it is the contractors who retain the bargaining power.

. Contractors

A contractor is the core executor of a project - from design to completion - based on owner specifications.
The qualification criteria for contractors include past experience in executing similar projects, technical expertise and
financial strength. Contractors mobilise construction machinery, employ engineers and managers, skilled and
unskilled workers and procure raw material supplies. Contractors receive payments from owners based on completion
of each project milestone.

. Consultants

A consultant provides detailed project designs and conducts feasibility studies for a project before its implementation
as well as during its execution. Consultants are highly specialised and are available for architecture, structural designs,
soil investigation, preparing contract documents, financial analysis and viability studies. Some of the major public-
sector consultants are RITES Ltd, Telecommunications Consultants India Ltd, Project and Development India Ltd,
Engineers India Ltd and FACT Engineering and Design Organisation.

e  Suppliers

Raw materials - Main raw materials used in construction projects (cement, steel, bricks/tiles, sand/aggregates,
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fixtures/fittings, paints, bitumen and chemicals) are easily available in India. Therefore, the bargaining power of raw
material suppliers is moderate.

Construction equipment - These broadly comprise earthmoving, lifting, paving and trucking equipment, which are
imported. Contractors are, therefore, exposed to foreign exchange fluctuations and customs tariffs. The Indian
construction equipment industry is concentrated with few large players (domestic and foreign). Hence, equipment
suppliers have high bargaining power.

e  Work approaches

In the case of large projects, players may adopt two critical approaches to secure and execute contracts - Joint ventures
(JVs) and sub-contracting.

Joint ventures - These are contractual obligations between domestic and/or foreign contractors and are project-
specific. Besides pre-qualifying for projects, JVs are formed to reduce risks in large projects and combine specialist
skills. As initial costs on new projects are generally high, parties in a JV are able to share the burden as well as the
resulting profits. Moreover, it gives the JV partners access to mutual resources, including specialized staff and
technology. Foreign players enter into JVs with Indian players, who have a better idea about the business
environment and the prevalent local conditions.

Sub-contracting - Sub-contracting is adopted by large as well as small contractors. In sub-contracting, smaller
companies undertake tasks that are not undertaken by the principal contractor, or specialized tasks through a sub-
contracting arrangement. However, the profit margin for sub-contractors is lower than those of contractors.

Sub-contracting arrangements are widespread in the construction industry due to the diversified nature of jobs and
strong competencies in sub-segments and tasks. Sub-contracting arrangements also enable large construction
companies to keep operations flexible, reduce overheads for the client (owner), while enabling the relatively smaller
contractors to gain expertise and increase their turnover.

2.2. Overview of Institutional framework

Each segment of the construction industry is regulated and implemented by different apex authorities: Roads by
National Highways Authority of India, airports by Airports Authority of India, ports by Ministry of shipping & ports,
urban infrastructure by Ministry of Urban Development etc.
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Figure 6: Institutional framework for infrastructure - sector wise
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Figure 7: Institutional framework for Housing

Source: CRISIL Research

2.3. Overview of Types of contracts in Construction Industry
91



Construction contracts

Construction is a broad term, encompassing building of civil and industrial structures. The nature of construction
contracts varies across different projects and sectors, depending upon the extent of work, capital requirement, risk
involved and revenue generated. According to Accounting Standard (AS)-7, "A construction contract is a contract
specifically negotiated for the construction of an asset or a combination of assets closely interrelated or interdependent
in terms of their design, technology and function or their ultimate purpose or use.

CRISIL Research has classified construction contracts, based on price risk borne and scope of work.
Types of construction contracts, based on price risk:

o Fixed price contracts: These contracts state the fixed fee or payment (per unit output or whole project) that
the contractor receives on completion of a contract. The contractor bears the risk of rise in costs, during the
construction period. Certain pass-through of higher costs may be allowed in some projects.

e Cost plus contracts: These are contracts in which the contractor is entitled to receive a fixed surplus over the
project cost borne. The surplus given to the contractor can be in the form of a fixed percentage over cost or
a pre-decided fee over cost. Therefore, any increase in cost of the project, during the construction phase, is
passed onto the client.

Types of contracts, based on scope of execution

e Item rate contract - These are fixed price contracts, where the concerned authority provides the detailed
design and the estimated quantity of materials. A project is divided into several sub-activities, for which the
item-wise quantity of input material to be used, is specified in a document called 'Bill of Quantities'. Bids are
invited for the price of each construction activity, based on the items specified. As the aggregate of bid
amounts form the total project cost, the lowest bidder wins the project. The Bill of Quantity document may
state the quantity of items such as cement, girders, electric boards, wires, etc. to be used, against which the
bids are invited.

e Lump-sum turnkey contracts (LSTK) - LSTK contracts are fixed price contracts in which the contractor
fixesa lump-sum fee, based on the specific project requirements stated. The client states the project
specifications with respect to designs, drawings, technical stipulations, quality of raw material, etc., based on
which the contractor provides bids, stating a lump-sum fee for execution.

e Engineering, procurement and construction (EPC) - EPC contracts are fixed price contracts where the
client provides conceptual information about the project. Technical parameters, based on desired output,
are specified in the contract. The contractor undertakes the responsibility of designing the project, either
through an in-house design team or by appointing consultants. Unlike item rate and LSTK contracts, the
contractor is allowed to innovate on the design of the project. However, every contract has specifications
which define performance standards that the completed project is required to meet within a specified time
period. Based on these designs, the contractor draws up cost estimates and accordingly bids for the project.
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Figure 8: EPC contract details
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Engineering, procurement and construction management (EPCM) - Under these contracts, the client
appoints an EPCM contractor to provide project management services to the client, with respect
to engineering, procurement and construction of the project. The EPCM contractor further recommends
EPC contractors, who execute the project. Therefore, the client needs to enter into multiple contracts with
equipment suppliers, raw material suppliers or other EPC contractors, based on advice of the
EPCM contractor. Unlike the EPC contract, under EPCM contract the client is the deciding authority. The
EPCM contractor manages the project and generally only commits to using its best efforts to meet the client
specified schedule. The EPCM contractor does not provide performance guarantee.

Figure 9: EPC contract details
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e Build-operate-transfer (BOT) - These contracts are typically public-private partnership (PPP) agreements,
whereby a government agency provides the private player rights to build, operate and maintain a facility on
public land for a fixed period, after which assets are transferred back to the public authority. Funding for the
project is arranged by the concessionaire, through a mix of equity and debt from banks and other financial
institutions. The concessionaire charges a user fee from the users of the project/ facility. The concessionaire
may either transfer the user fee collected tothe authority or may retain the entire amount as
revenue. BOT contracts are therefore classified as:

v' BOT annuity-based: Under this contract, the concessionaire is responsible for construction and
maintenance of the project during the concession period. The concessionaire collects the user fee
and transfers it to the public authority. Variability in the user fee gives rise to revenue risk, which is
borne by the concessioning authority. However, the concessionaire generates revenue through fixed
annuity payments received from the authority over the concession period. As this annuity payment
is a cost to the authority, the contract is awarded to the lowest bidder. Toll charged under these
contracts are, generally regulated by a policy or a public agency. For e.g. National Highways
Authority of India (NHAI) regulates toll charged in road projects, while Tariff Authority for Major
Ports (TAMP) regulates port charges.

v' BOT toll-based: Under this model as well, the concessionaire is responsible for construction and
maintenance of the project, after which the ownership of the project is transferred to the public
authority. However, the toll collected is retained by the concessionaire and not transferred to the
authority. Therefore, the concessionaire bears the revenue risk during the concession period. Like
in BOT annuity-based projects, toll charged under these contracts are generally regulated by a policy
or a public agency. For e.g., NHAI toll policy regulates toll charged in road projects, while TAMP
regulates port charges.

Variations of BOT contracts:

Build-own-operate-transfer (BOOT)

Under a simple BOT contract, revision of the user fee is decided by the government agency (client). Therefore, the
operator does not have much incentive to further invest in the project after the construction is over. However, under
the BOOT model, ownership of the project is transferred to the developer for the concession period. The transfer of
ownership provides the developer flexibility to revise user fees when required and, therefore, maintain viability of the
project. This encourages the developer to invest more capital in the project, if required, to enhance revenues.

This type of model is used in power projects where the developer is allowed to retain the ownership and operations of
the project for the concession period, after which the project is transferred to the government. The BOOT model can
also be implemented in port projects as the operator may need to expand capacity of the port, based on traffic
requirements, which, in turn, would improve its revenue from port fees.

Build-transfer-lease-operate (BTLO)

Under this model, once the project construction is over, the developer is granted the lease to operate the project for a
fixed lease payment to the authority. Lease payment terms are specified in the BTLO contract at the initiation and are
generally in the form of annual payments. The developer operates and manages the project during the lease period and
earns returns via user fees, which may be shared with the public authority, based on terms of the contract. This
approach is common in highway and airport projects, where the structure is leased back to the developer for a stipulated
time period.
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Build-operate-own (BOO)

BOO contracts have also taken root in India to attract private sector investments towards development of projects in
sectors such as water and waste water, transportation engineering and power transmission. BOO contracts are similar
to BOT/BOOT contracts, except that the asset remains with the bidder for an indefinite period, rather than being
transferred back to the client at a pre-defined date.

Hybrid annuity model (HAM)

Hybrid annuity model is a mix of EPC and BOT maodels. Under this model the concessionaire receives 40% of the
project cost from the authority during the construction period. The concessionaire is responsible for designing,
building, financing (60% of the total project cost), operating and transferring the project. The government funds the
project in five equal installments during the construction period. Under this model toll is collected by the authority.
The amount financed by the concessionaire is to be recovered from the authority through annuity payments. The
bidding parameter for a hybrid annuity model is the lifecycle cost, which is the sum of net present value (NPV) of
project cost and NPV of the operations and maintenance (O&M) cost for the entire O&M period.

2.4. Overview of government initiatives for construction sector

Roads

Pradhan Mantri Gram Sadak Yojana (PMGSY)

PMGSY, launched in 2000, aims to build all-weather roads and upgrade existing ones in rural areas with population
above 500 and in hilly areas with population over 250 persons. The programme is implemented only through cash
contracts. It is a 100% centrally-sponsored scheme, which is funded through budgetary allocations, the Central Road
Fund, market committee fees, and loans from the National Bank for Agriculture and Rural Development, World Bank
and Asian Development Bank.

The Pradhan Mantri Gram Sadak Yojana (PMGSY) phase 1 was launched in 2000. Under the scheme, the Centre
recognised 178,184 habitations as requiring all-weather roads, of which 97% of the eligible and feasible habitations
have been connected as of November, 2019.

Further, the Government launched a new intervention in the scheme namely PMGSY-II in the year 2013-14 for
consolidation of total 50,000 km existing Rural Road Network to improve its overall efficiency as a provider of
transportation services for people, goods and services. 41,434 kms of rural roads are sanctioned under PMGSY -1l as
of date, of which, 75% have been completed

Under the PMGSY-III scheme, announced in the Union Budget 2019-20, it is proposed to consolidate 125,000 km
road length in states over the next five years. The scheme will also include 'through routes' and ‘'major rural links' that
connect habitations to Gramin Agricultural Markets (GrAMs), higher secondary schools and hospitals. As of May
2020, more than 585,235 km of roads have been constructed.

To support this ambitious goal, the government substantially increased allocation to the scheme in fiscals 2016 -
2018. Investments in fiscal 2019 are up 35% to Rs. 234 billion as compares to Rs. 173 billion for fiscal 2018, on
account of an uptick in length being constructed as well as higher cost per km. However, the actual expenditure has
been lower than budgeted numbers. Nearly 75% of the funding is to be met through cess funds and the rest through
external borrowing. Investments in fiscal 2020 were down by 7% on-year. Given lower construction targets under
PMGSY IlII, the rural road construction was already on a decline in fiscal 2020.
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At the same time, the share of central and state spending was altered to 60:40 from 70:30 for most of the states (the
ratio remains 90:10 for eight north-eastern and three Himalayan states). Hence, the ability of the states to provide
funds in proportion to the Centre's contribution is critical to meeting the envisaged target. PMGSY -1, 97% of target
achieved. PMGSY-II 75% target achieved. PMGSY III target kms lower by 40% as compared to roads constructed
over the last 5 fiscals.

Figure 10: Year-wise length constructed / upgraded under PMGSY
(Kms)
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Source: Ministry of Rural Development, CRISIL Research

National Highways Development Programme (NHDP)

NHDP encompasses the construction of national highways and upgradation and widening of existing ones. NHDP
projects are primarily awarded to public sector or private players by the National Highways Authority of India (NHAL).
Implementation is done in coordination with the public works department of various states and the Border Roads
Organization.

Projects are awarded to private players either on an EPC (cash) contract or on a build-operate-transfer basis, and now
on the newly introduced hybrid annuity model. Cash contracts are mainly financed through budgetary allocations from
the Central Road Fund, negative grants/premium received, and toll revenue. Loans and grants are also received from
the World Bank and the Asian Development Bank. This programme is being implemented in seven phases.
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Figure 11: Projects under NHDP

— Four laning of 5,846 kms of highways along Delhi-Kolkata-Chennai-
Mumbai corridor

— Connecting 10 major ports through four laned highways covering 380 kms
and other miscellanoeus roads covering 1,754 km

— Constructing 7,142 kms of four laned Highways along: 1) Morth-South
(Srinagar-Kanyakumari) corridor 2) East-West (Silichar-Porbandar) corridor

— Fourlaning of 12 109 kms of high density national highways
— Connecting state capitals and otherimportant economic and tourist places

— Two/Four laning of 20,000 kms of low density streches. Out of which, 14,799
km is assigned to NHAI and the remaining to MORTH

— Six laning of 6,500 kms of stretches under Golden Quadrilateral
and, 800 kms under other high density stretches

— Constructing 1,000 kms of four/six lane expressways between closely loacted

urban areas

— Constructing other 700 kms of highway projects like construction of ring roads,

grade seprators, bypasses and sernvice roads

Source: National Highways Authority of India (NHALI), CRISIL Research

Table 4: NHDP status till May 30, 2019

SCHEME NHDP-I | HHDP-II | NHDP-II | NHDP-IV | NHDP-V | NHDP-V1 | NHDP-VII | SARDP-NE| BRT NH(O) Total
Total length (Km) 6602.26 | 12526.4 | 11889.5 | 13676.6 | 5539.8 893.7 646.1 110.6 3359.1 2572.3 57816
Length completed (Km) 0 911.83 | 327395 | 4503.17 | 1989.97 872 24 65 61.46 0.00 5.99 10780
Achievement in last month 0 1.66 0.53 1.57 0.00 0.00 0.00 0.00 0.00 0.00 416
length (Km) 70.5 1572.96 | 583395 | BOS7.77 | 342187 | B81.72 409.39 61.80 40.00 343.94 20924
Under Implementation
Mo. of Projects 1 58 79 113 38 4 15 1 1 8 318
Length (Km} Na MNa Ma MNa MNa Na Na Na Na Na Na
LOA igsued
Mo. of Projects Na Na Na Na Na Na Na Na Na Na Na
Length (Km}) 30 1802.65 | 1251.14 | 2039.03 | 769.22 | 551.00 | 23675 Na 3319.1 | 2097.39 | 12096
Balance of award (Km)
Mo. of Projects 1 33 24 38 10 5 4 0 20 33 168
During Current FY 0 15922 | 61523 | 16363.0 | 34%5.8 | 1108.0 2759.0 60.0 0.0 0.0 25088
Expenditure (Rs. bilion}
Till date 0 14805.2 | 33433.8 | 21306.9 | 245141 0.0 130.1 B824.0 0.0 0.0 85014

Note: NHDP - Il include NSEW -11, Port connectivity and others, latest available data as on 30th May 2019, N.A. -

not available Source: NHAI, MoRTH, CRISIL Research

Irrigation and water management
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National Rural Drinking Water Programme (NRDWP)

NRDWP was launched by the Government of India to give impetus to the provision of basic infrastructure in rural
areas. The programme aims to provide a stable source of drinking water to habitations that lack drinking water or
where water available is non-potable. At the central level, about 30% of the funds are earmarked for increasing
coverage, 20% for tackling water quality issues, 10% for operations and maintenance, 20% for sustainability, 10% for
the Desert Development Programme, 5% for mitigating drinking water problems in the wake of a natural calamity and
the remaining 5% for providing access to potable drinking water.

Pradhan Mantri Krishi Sinchayee Yojana (PMKSY)

Aiming to converge irrigation investment at the field level to maximise its impact, the government initiated PMKSY
in fiscal 2016, with a spending target of Rs 500 billion until 2020. It was approved by the Cabinet Committee on
Economic Affairs on July 1, 2015.

Key schemes converged include Accelerated Irrigation Benefit Programme (AIBP), Integrated Water Shed
Management Programme (IWSMP), On Farm Water Management (OFWM or Har Khet ko Pani), and Per Drop More
Crop, of which micro-irrigation is a component. Micro-irrigation promotes efficient water conveyance and precision
water application devices, such as drips, sprinklers, pivots, and rain-guns. The target is to enhance the area under
cultivation to 8 million hectares by 2020.

AIBP and OFWM fall under the Ministry of Water Resources, Per Drop More Crop is under the Department of
Agriculture, Cooperation and Farmer's Welfare, and IWSMP is overseen by the Department of Land Resources. In
2016-17, government had allocated Rs. 57.7 billion for PMKSY, which were revised to Rs. 51.9 billion.

Accelerated Irrigation Benefit Programme (AIBP)

AIBP was started in 1996 by the Central Government to provide financial assistance to states for completing ongoing
irrigation projects. The Centre bears 25-90% of the project cost, depending upon the special or non-special category
of the state. Major, medium, minor and extension, renovation and modernization projects are eligible for central
assistance under this programme.

From July 1, 2015-16, AIBP became a part of PMKSY and the government had expensed Rs 10 billion in fiscal
2017 for continuation of the programme. No allocation was made post fiscal 2017 under this scheme.

Command Area Development and Water Management (CADWM)

This scheme was launched in 1975 to improve utilization of the created irrigation potential and boost agriculture
production through an area development authority. The programme was being run as a centrally-sponsored scheme
till 2007-08, but is now being implemented by the respective states, with the Centre bearing 75% of the project
expense. From 2008-09, the scheme is being implemented pari passu with AIBP during the Twelfth Five-Year Plan,
with the Centre and state bearing 50-50% of the project expense. Majority of the projects under CADWM pertain to
work on field channels, field drains, land leveling, etc. A total outlay of Rs 150 billion has been approved for the
CADWM programme in the Twelfth Five-Year Plan to cover about 7.6 million hectares.

Urban Infrastructure
Atal Mission for Rejuvenation and Urban Transformation (AMRUT)
In May 2015, the government approved the Atal Mission for Rejuvenation and Urban Transformation (AMRUT) to

replace the Jawaharlal Nehru National Urban Renewal Mission (JNNURM), to focus on basic infrastructure services
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such as water supply, sewerage, storm water drains, transport and development of green spaces and parks.

The government allocated Rs 500 billion for five years (2015-16 to 2019-20) under this scheme, higher than the Rs
360 billion spent under INNURM over the last five years. The Centre will assist states based on project cost incurred
and population of cities and towns. The financial aid will be released in three installments in 20:40:40 ratio, based on
achievement of milestones indicated in state annual action plans.

The scheme will also cover INNURM projects sanctioned between 2005 and 2012 and those that have achieved 50%
physical progress (102 projects) or have availed of 50% central government funding until now (296 projects).

Smart Cities Mission

In June 2015, the Ministry of Urban Development laid down operational guidelines for formulation, approval and
execution of projects under the Smart Cities Mission. The purpose of the mission is to drive economic growth and
improve the quality of life by enabling local area development and harnessing technology.

The core infrastructure elements in a smart city would include adequate water supply, assured electricity, sanitation,
efficient public transport, affordable housing, robust IT connectivity and digitisation, etc.

The mission will cover 100 cities (distributed among sates and UTs) over 2015-16 to 2019-20. Central assistance for
the mission will be used only for infrastructure projects that have wide public benefit.

The Smart Cities Mission will be operated as a centrally-sponsored scheme, and the proposed financial support to the
mission is Rs 480 billion over five years (average Rs 1 billion per city per year). An equal amount will be contributed
by the states. Bihar, Gujarat, Karnataka, Madhya Pradesh, Maharashtra, Odisha, Punjab and Tamil Nadu have
successfully set up financial intermediaries. A number of schemes in the mission are expected to be taken up on public-
private partnership basis.

Special purpose vehicles (SPVs) will be set up for the implementation of smart city plans, with 50:50 equity from
states and urban local bodies. Further, 500 acres is the minimum area norm for retrofitting; 50 acres for redevelopment
and 250 acres for greenfield projects. For north-eastern and Himalayan states, the criteria will be 50% of the mentioned
norms. About 10% of the energy needs of smart cities are to be met from renewable sources. The mission also
mandates 80% of buildings to be energy-efficient and green buildings and 35% of housing in greenfield projects to be
reserved for economically weaker sections.

Overall, 99 Smart cities to have an estimated investment of Rs 2.04 trillion under the mission.

Figure 12: Financial Landscape of Smart cities mission
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Table 5: Details of cities & projects under Smart cities mission

No. of Cities | Period of Selection No. of Projects No. of Projects
Selected

20 Jan-16 829 481
40 Sep-16 1809 837
30 Jun-17 1890 574
9 Jan-18 262 128

Source: Ministry of Housing & Urban Affairs, CRISIL Research
Key risk factors for construction industry

Playing a major role in the economic growth of a nation, the construction industry occupies a pivotal position in the
nation’s development plans. It is the second largest contributor to the gross domestic product after the agricultural
sector. Viewed as a service industry, construction generates substantial employment and provides growth impetus to
other manufacturing sectors such as cement, bitumen, iron and steel, chemicals, bricks, paints, and tiles, among others.
However, the players operating in the sector face following key risks:

Time contingency

Cost saving and time performance are usually essential to all parties - owner, contractor, and subcontractor — involved
in a construction project. The project may get stalled on account of numerous reasons such as unavailability of land,
lack of funds, and proper clearances not in place. Depending on the risk allotment, the burden of increased costs could
fall on either the owner or the contractor.

Price risk

Capital investments, especially in the industrial segment, depend on the successful offtake of the planned product in
the increased capacity. However, that depends largely on the owner’s product-pricing ability. Investments in
commaodity segments depend on the international commodity prices. For past two years, the prices of oil in the
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international market have remained subdued. Thus, investments in oil exploration, which used to form a major chunk
of investments in the oil and gas sector, have fallen.

Risks involved in dealing with governmental entities

Many of the segments in construction, especially in the infrastructure side, have various government authorities as the
counter-party. These could be central or state government authorities or special purpose vehicles floated by the
governments to cater to some particular needs. Thus, for sectors such as irrigation, where most of the payments come
from the state governments, the players have to face elongated working capital cycles on account of delays in
payments. Or a difference of opinion between the central and state governments, may hold up required clearances,
thus stalling the project.

Political risk

This risk relates to matters such as increased taxes and royalties, revocations or changes to the concession, exchange
controls on proceeds, forced government participation in shares, and refusal of import licenses for essential
equipment. On account of political instability surrounding the separation of Andhra Pradesh and Telangana,
contractors were affected as there were delays in payments and the investments from the state governments floundered.

Input related risk

v Land is one of the most important inputs for the infrastructure segment. There are various stages involved in
land acquisition and the overall process is time consuming. Thus, the status of land acquisition during
awarding of the project and within a time period after the project has been awarded is crucial as a small
portion of unacquired land could render investment in the remaining part of the project futile.

v The cost of input materials such as bitumen depends upon the international oil market. As bitumen is a major
raw material, any change in oil prices affects the overall project cost. The international scenario for other
commodities such as steel and cement also affect the industry.

v' There is also a risk of cost escalation or raw material shortage. This risk is company-specific depending upon
the company’s procurement policies, especially in some states where sand availability is an issue, leading to
import of sand from other states.

v" Funding for public-private partnership projects awarded under built-operate-transfer-toll and hybrid annuity
models (HAM) in roads and built-operate-transfer model in airports is a risk. Depending upon the
competitiveness of the bid, the policy scenario in the respective sectors and the scenario of the banking sector,
the availability of funding could be limited to players or projects. There have been instances where HAM
projects had to be terminated because of the inability of the winning party to tie up funds.

2.5. Impact of Covid-19 second wave on construction sector

Covid-19 have caused disruptions across the globe and have impacted the global healthcare systems as well as the
economies. In India after the peak of first wave in September 2020, impacted the business across the country and
caused significant economic downside. Business were opened up and economic activities were resumed in the second
half of the fiscal 2021. However In May 2021, India were struck with second covid wave which was more severe than
the first wave. Second wave caused significant health emergency across the country and caused disruptions to some
extent.

The outbreak of Covid-19 its financial fallout will impact construction spending across construction sub-sectors
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In the First wave of covid-19, the subsequent lockdown and its financial fallout is expected to impact construction
spending across construction sub-sectors in fiscal 2021. All sub-sectors are expected to be impacted with building &
construction and industrial sectors expected to be the most impacted. It is expected that there will be drop in
construction investments for FY21 returning to FY17 levels with recovery seen in FY22 primarily due to deferral of
planned capex for FY21 to FY22 and a health growth in infrastructure led by a push from higher budget allocations
by both the centre and the state governments. The decline in fiscal 2021 can be attributed to i) Covid-19 enforced
lockdown impacting construction activities ii) Migration of labour leading to loss of construction days iii) Limited
fiscal room for public spends as a result of strained fiscal position of centre and state governments led to reduced
revenue collections and increased spending on health and social needs due to Covid-19 pandemic iv) 6-9 months
extension granted by RERA for building completions v) Plunging capacity utilisations across Industrial segments
leading to deferral of planned capex in FY21.

The recovery in capex for fiscal 2022 can be attributable to deferred investments across sectors, especially building
and construction which is projected to record an optical recovery of 70-90%, healthy growth in infrastructure led by
a push from centre and state budgets.

The second Covid-19 wave is expected to have lesser impact on Construction sector as compared to first wave

In the Second Covid wave the construction industry has managed the response better than the first covid wave. In first
covid wave the major focus was the inconvenience caused to the migrant workers. In view of this many of the major
construction companies have given primary attention to setting up labour accommodation and infrastructure support,
to take care of the workers, by providing food, shelter and healthcare.

In the view of second covid-19 wave construction activities have been allowed to continue with certain conditions in
at least some states across the country unlike the first wave where there was a complete shutdown of construction
activities.

Prior to the second wave of Covid-19, the construction sector had started witnessing strong recovery and pace of
execution. The recovery was driven by healthy pace of execution, supported by favorable policies from the
Government in terms of lowering the Bank Guarantee requirement, faster clearance of bills, and speedier
clearances/approvals.

On the operations and execution front, the second wave of Covid-19 however is expected to cause some disruptions
in the overall construction activity in the country. Although the performance of most of the mid and large sized
organizations is not expected to be largely impacted in the second wave. Most of the projects which are carried out in
remote locations (Roads, highways etc.) which are away from the metro cities are least likely to be impacted. Also,
unlike the first wave, there is no nationwide complete lockdown and only localized lockdown with exemption for
construction activities in some of the sates across countries. Projects which are located within the urban/metro areas
such as metro rail projects, building construction etc. are likely to feel a greater impact due to localized restrictions
and reverse migration of labors to their hometowns.

The second wave of the pandemic, slowdown in project execution, and labour migration are expected to curb the
performance of these companies in the first quarter of this fiscal sequentially. The slowdown, however, will be less
severe on-year because activities had ground to a halt amid a nation-wide lockdown in the first quarter of last fiscal.
Mobility curbs in high-infection states and vaccination for all adults could help contain the pandemic’s spread over
the next 2-3 months. Consequently, economic activities should rebound to near-normal from the second quarter.

Going ahead, strong order books and better operational preparedness in the second year of the Covid-19 pandemic
will help the construction players perform better in the fiscal 2022.
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3. Building Construction sector

Deferred completions from fiscal 2021 to lead recovery in Building Construction in fiscal 2022

The real estate industry has been in focus with various developments such as demonetization, enactment of the Real
Estate (Regulation and Development) Act (RERA), 2016, and implementation of the Goods and Services Tax (GST).
The Covid-19 pandemic will further significantly impact the sector. Shortage of manpower in H1FY21 due to
migration of labour, negligible construction activity in April & May 2020, cratering of buyer demand due to Covid-
19 affecting financial profile of buyers, expected tightening of loan disbursements, stretched financial conditions of
developers due to depressed sales, 6-9 month RERA extension granted by the authority deferring projects will all
impact an already slowing sector which registered a -0.3% CAGR growth over the five year period from FY16-20.
Investments in fiscal 2021 are estimated to have declined by 40-50% due to the aforementioned factors.

A 70-90% recovery on a low base is projected for Fiscal 2022 primarily led by deferred capex from fiscal 2021 and
affordable housing, returning the sector to pre-Covid levels of fiscal 2020.

Over the medium term, between fiscals 2022 and 2026, investments are seen at Rs 17.5-18.5 trillion compared to ~
Rs 15 trillion over fiscals 2017 and 2021 as the sector slowly recovers from the multiple shocks.

Figure 13: Review and outlook on investments in Building and Construction segment
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Affordable housing expected to be the sole shining light in residential demand

The residential real estate segment saw two policy changes -- RERA and GST -- which had a direct impact on the
sector's supply-demand dynamics. Consequently, new launches dropped sharply, with developers focusing on
completing ongoing projects. The sector had been battling with weak demand for the past couple of years, and one of
the key reasons was unaffordability, as developers focused on middle and premium income-category projects.
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However, government initiatives have prompted developers to explore affordable housing as a new area. Going ahead,
about half of the incremental supply being added in urban stock is expected to be via affordable housing. Additionally,
the formalisation of the industry is likely to bring in more transparency, leading to an increase in consumer demand.
During fiscals 2020 to 2026, we expect overall residential construction spends to increase at 3% compound annual
growth rate (CAGR) in value terms primarily driven by PMAY scheme which is due completion in 2022.

Table 6: Pradhan Mantri Awas Yojana status (Urban)

PMAY Urban (No. of houses As on Feb’20 As on Feb’21

Houses sanctioned 9,320,000 11,087,000
Houses Completed 3,021,600 4,355,000
Houses constructed during the year (FY) 1,310,621 984,000

Note: Unit in Nos
Source: Ministry of Housing & Urban Affairs, CRISIL Research

Table 7: Pradhan Mantri Awas Yojana status (Gramin)

PMAY Gramin (No. of houses As of Feb’21

Houses targeted by states 21,302,930
Houses sanctioned 19,105,615
Houses completed 13,264,703
% target achieved 66%

Note: Unit in Nos
Source: Ministry of Housing & Urban Affairs, CRISIL Research

Hybrid work models, increased adoption of work from home and digitalisation to impact commercial real estate
growth; supply overhang to limit retail spaces supply

Investments in commercial real estate is expected to grow by 3% over fiscal 2020 to fiscal 2026 compared to 6% over
the 5-year period from fiscal 2016 to 2020. While the banking, financial services and insurance (BFSI) sector continues
to witness a few office deals, slowdown in the IT/ITeS sector is likely to restrict overall absorption of commercial real
estate. Commercial lease rentals across cities are also expected to remain flat. However, in prime micro markets, where
the supply is limited and vacancy level is low, we expect an increase in lease rentals.

Pivoting towards hybrid work models, increased acceptance of work from home and digital means of communication
such as video conferencing is expected to see a muted growth in commercial area uptake. Announcements by various
companies about seeing 30-50% of their staff moving to a permanent work from home arrangement by 2026 will
further suppress commercial space uptake.

In the retail space, owing to already available supply and vacancy levels, very limited supply is likely in the short
term. Lease rentals have also been impacted owing to the prevailing market conditions.

Education segment to see investments to the tune of Rs 0.9 trillion over the next five years

Investment in India's educational services is expected to reduce by 0.2% CAGR between fiscals 2020 and 2026.
CRISIL Research expects Rs 0.9-1.0 trillion construction investments, excluding land cost, to be ploughed into the
sector during the period. This investment forecast is based on the number of institutions that are likely to be set up
over the next five years, and the average capital required for setting up the same.

Healthcare segment to see investments to the tune of Rs 0.4 trillion over the next five years
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CRISIL Research estimates India has 12 hospital beds per 10,000 people. This calculation has taken into account both
government and private beds. This is lower than the bed density of other developing countries such as Vietnam and
Malaysia, where the corresponding figure as per a World Health Organization report is 26 and 19, respectively. In
India, the total number of government beds is estimated to be 0.7 million, with the highest government bed density
per 10,000 people in Sikkim (24 beds), Arunachal Pradesh (18 beds), Himachal Pradesh (17 beds), and Delhi (12
beds).

Various factors such as changing demographics, increasing life expectancy, rising income levels, lifestyle-related non-
communicable diseases, greater awareness about health issues, growth in insurance coverage, and medical tourism
will be the key demand drivers for healthcare delivery services in India in the years to come.
The Covid-19 pandemic outbreak has further highlighted the shortage of healthcare infrastructure in the country.
Expected increased allocation by state governments and from private entities is likely to boost construction spend over
next five years from fiscal 2022 to 2026 to Rs. 0.35-0.45 trillion compared to Rs. 0.3 trillion over the past 5 years
from fiscal 2017 to 2021.

Investment in industrial segment to rise 18-22% in fiscal 2022

Construction spends across Industrial investments in fiscal 2022 are seen rising 18-22% led by deferred capex from
fiscal 2021. Investments in fiscal 2021 are estimated to have recorded a 30-35% on-year drop attributable to the
pandemic. The depressed utilisations and stretched financials of players led to deferral of planned capex for FY 21 to
FY?22 and beyond as companies looked to conserve cash in uncertain times. Players such as Maruti Suzuki, CEAT,
Hero Moto Corp, Lumax Auto, Brakes India, Ultratech cement, ACC, JSW Steel and Tata Steel had announced capex
cuts ranging from 25% to 70% of planned capex for FY21. However, the capex cuts announced earlier post imposition
of lockdown are being revised upwards with faster than expected recovery in the economy.

Based on an analysis of eight key sectors, CRISIL Research estimates construction investment in the industrial
segment at Rs 2.3 trillion between fiscals 2022 and 2026 marginally higher that the spends during fiscals 2017 to
2021.

The oil and gas sector is estimated to provide ~Rs 1.1 trillion in construction opportunities (upstream and downstream)
over the 5-year period, thereby comprising ~50-55% of total industrial construction expenditure. Investments in the
sector will be driven by refinery expansions at HPCL's Barmer, Vizag, IOCL Barauni, Numaligarh, capacity expansion
plans announced by RIL and increasing investments towards retail outlets.

Figure 14: Review and outlook on construction spending in Oil & Gas sector
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Investments in other sectors

Automobiles: Investments in the automobiles sector are expected to be flat over the next 5 years from the previous 5-
year level at around Rs 350-400 hillion. In the near term, this can be attributed to slowdown in the auto
industry, slowdown in the economy and now Covid-19 further impacting the sentiment in the market and
economy. Many OEMs have deferred their FY21 expansion and capex plans on account of existing weak capacity
utilisation and the Covid-19 pandemic impacting buying sentiment and company financials. For auto component
manufacturers, investments are expected to be low as most of the capex required to comply with the upcoming BS-
VI regulations in fiscal 2021 has already been done by the players. Capex revival led by deferred capex is seen from
fiscal 2022 along with rising automobile sales. Upgradation of technologies and introduction of corporate average fuel
efficiency norms and shift towards ACES - Autonomous, Connected, Electric, Shared architecture would see
investments in the automobile space. The PLI scheme for Automobile and components has been announced but the
major details on finer contours are awaited and CRISIL would update their numbers post release of the scheme details.

Metals: We expect construction investment in metals to rise to ~Rs 426 billion over the next 5 years, against Rs
331 billion over the previous 5 years. The upcoming investments are expected to be in the brownfield expansions.
Larger players have been undertaking inorganic growth because of stressed assets in the sector. Anticipating strong
demand growth, India’s steel industry had added ~32 million tonne (MT) of incremental capacity in the past 5 years.
However, many big-ticket projects got delayed because of constant conflicts and litigations over land ownership and
compensation, thereby saddling steel players with heavy interest burden. We expect 20-24 MT of capacity addition in
the medium term, primarily through the brownfield route. Investment is expected to grow in the aluminium segment,
led by capacity expansion plans of Nalco as the export and domestic demand continue to rise.

Petrochemicals: Construction spending in the petrochemicals industry is expected to fall slightly to Rs 30 billion in
the next 5 years, as against Rs 37 billion in the previous 5 years. CRISIL Research expects domestic petrochemical
capacity to expand at a CAGR of 4-5%, lagging the 8-9% CAGR in demand. The scope for polymer capacity addition
is constrained by the availability of feedstock olefins, because of insufficient cracker capacity. Cracker capacity
addition has challenges, such as high capital cost and cost competitiveness from natural gas-based capacities in the
Middle East and coal-based capacities in China.

Fertilisers: Construction investment in fertilisers is expected to double in the next 5 years to Rs ~1.5 billion, from Rs
~79 billion in the past 5 years. The government's focus on reducing import of urea and becoming self-sufficient to
cater to domestic demand for urea is expected to drive investments. The government has been trying to revive sick
urea units at Sindri, Gorakhpur, and Barauni. It has also been incentivising private players to enhance domestic
capacity. CRISIL Research estimates that nearly five natural gas-based urea plants are likely to be commissioned over
the next 4-5 years. The overall domestic capacity is forecast to increase by 6 MT by fiscal 2024.

Cement: We expect construction spending in the cement sector to increase to Rs 151 billion in the next 5 years from
Rs 114 billion in the previous 5 years. The pace of capacity addition slowed slightly in fiscals 2019 and 2020 at 22
MTPA compared with 14 MTPA in fiscal 2018 and 24 MTPA in fiscal 2017. Over the next 5 years, nearly 95-105 MT
of capacities are expected to come on-stream. Increased government spending on Pradhan Mantri Awas Yojana will
provide impetus to the housing segment, which has been fairly subdued over the past few years. Further, the grant of
infrastructure status to affordable housing will facilitate easier access to low-cost finance. Investments are also
expected to increase considerably in other infra segments such as roads, railway, irrigation, and urban
infrastructure. This is expected to boost cement demand.

Table 8: Construction spends in industrial segment across key sectors
Construction spends (FY17-21) Expected construction spends Increase/ Decrease

(Rs billion) (FY22-26) (Rs billion) (in times)
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Automobiles 336.9 375.1 1.1

Metals 330.5 426.2 13
Textiles 34.9 19.3 0.6
Paper 30.2 15.0 0.5
Fertilisers 79.2 150.7 1.9
Petrochemicals 37.3 30.0 0.8
Oil & Gas 1,046.7 1,105.8 1.1
Cement 114.0 151.4 1.3

Source: CRISIL Research

Financials of developers estimated to further weaken in FY21 due to Covid-19 pandemic; improvement seen in
FY22

Demand for residential real estate across all major metros was sluggish over the past couple of years owing to high
prices. The demonetization and RERA implementation only added to the worries. While the government’s moves will
undoubtedly see the industry take it on the chin in the short term, CRISIL Research believes the steps are a long-term
positive. They will bring about sweeping changes to the way the sector functions. We believe investors will now
reassess their existing holdings and fresh investments into the sector will be limited as the market may not be seen as
a lucrative asset class. At the same time, the drop in interest rates to multi-year lows, drop in inventory prices due to
the pandemic coupled with stamp duty cuts announced by various state Governments led to traction in real estate
demand aiding developers. The traction is expected to continue in fiscal 2022, contingent on interest rates staying at
similar levels, leading to improvement in financials of players.

Figure 15: Net margins of players have fallen in last few years
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Figure 16: Financial flexibility of developers slid in fiscal 20 post improvement in FY19
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Key projects announced by Tamil Nadu state government in Building construction sector

Tamil Nadu Urban Healthcare Project

The project envisages implementation of Tamil Nadu Urban Healthcare Project in Tamil Nadu. Tamil Nadu housing
board is the nodal agency for the project. The project details are as follows:

Table 9: List of key healthcare projects in Tamil Nadu

Three Medical College Hospitals

Government Rajaji Hospital MMCH), Madurai

Kilpauk Medical College Hospital (KMCH), Chennai
Coimbatore Medical College Hospital (CMCH), Coimbatore

Upgrading Tertiary Hospitals (Facilities and
Medical Equipment)
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Eight Medical College Hospitals

Salem Medical College Hospital

Vellore Medical College Hospital

Thanjavur Medical College Hospital
Tirunelveli Medical College Hospital

Trichy Medical College Hospital

Thoothukudi Medical College Hospital
Pudukottai Medical College Hospital
Kanyakumari Medical College Hospital

Six District Headquarters Hospitals (DHQH)

Strengthening Referral Hospitals (Medical
e Erode DHQH

Equipment)

e Tiruppur DHQH

e Cuddalore DHQH

e Dindigul DHQH

e Kirishnagiri DHQH

e Periyakulam DHQH

Four Secondary Care Hospitals

e Avadi, Chennai

Strengthening Secondary Care Hospitals e Maniyanoor, Salem

(Facilities and Medical Equipment)
e  Velampalayam, Tiruppur

o  Kandiyaperi, Tirunelveli
Strengthening Hospital Management 21 facilities in 17 cities
Strengthening Primary Health Care in NCD Two Regional Training Institutes In Chennai and Madurai
Source: CRISIL Research
Residential Complex (Ernavoor) by Tamil Nadu housing board
Tamil Nadu Housing Board plans to construct Residential Complex at Ernavoor in Chennai district of Tamil Nadu.
Around 6,877 tenements will be constructed at Ernavur as initial part of Tamil Nadu Housing and Habitat
Development Project to transform slums in Chennai, Tiruvallur and Kancheepuram districts with World Bank funding
assistance.

Commerce Hub (Nandanam) Project

Tamil Nadu Housing Board plans to construct Commerce Hub at Anna Salai, Nandanam in Chennai district of Tamil
Nadu. The project comprises of Tower 1 (2BF+ GF+ 20 Floors), Tower 2 (2BF + GF + 16 Floors), Tower 3 (2BF +
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GF+ 15 Floors) and Skybridge. The project will spread over 12.31 acres of land. The hub will be used for financial
institutions, banks, trading and brokering houses to set up their operations.

Housing (Vallam Vadagal) Project by State Industries Promotion Corporation of Tamil Nadu

State Industries Promotion Corpn of Tamil Nadu plans to develop Industrial Housing Facility (Dormitory) for
employees at SIPCOT Industrial Park, Vallam Vadagal, and Sriperumbudur taluka in Kancheepuram district of Tamil
Nadu. The project will consist of 13 blocks and each one will have stilt and 10 floors. The project will include common
facilities and amenities such as supply of potable water, storm water drains, solid waste management, rainwater
harvesting and solar energy utilisation.

High Rise Building (Triplicane) Project by Tamil Nadu housing board

Tamil Nadu Housing Board is developing High Rise Building at Triplicane in Chennai district of Tamil Nadu. The
project will spread over 26.55 acres of land, comprises Single block of 3B + Ground floor (shops) + 17 Floors - offices
including various modern amenities.

3. Roads Construction sector

Road execution momentum to continue in fiscal 2022 led by high value expressways; resilience shown even
during pandemic

CRISIL Research expects investments in roads to rise 10-15% in fiscal 2022 led by a strong pipeline of national
highway projects, execution of higher value expressways and recovery in state road investments. Investments in
National highways led by expressway execution are projected to rise 13-17% while state road investments are
projected growing 10-15% in fiscal 2022.

Investments in fiscal 2021 are expected to have recorded a 0-2% rise despite the pandemic and the associated labour
migration in Q1 fiscal 2021. The labour situation normalised fastest in the highways sector while efforts by the NHAI
and steps under the Atmanirbhar Bharat plan on allowing monthly bill payments led to the highest daily highway
construction rate in fiscal 2021. National highway investments are expected to have grown at 10-15% in fiscal 2021.
State investments took a hit, declining 2 to 8% in fiscal 2021 attributable to the pandemic as funds had to be diverted
to meet social and healthcare spends.

Road projects augur well for construction players, as nearly all funds (save those used for land acquisition) are
channelised into construction. Investments in road and highways, is forecast to increase 1.6 times over fiscals 2022-
26 compared to fiscals 2017-21, due to the government's focus on roads, and state and national highways driven by
public funds. Around 35% of the projects awarded by the National Highways Authority of India (NHAI) in fiscals
2019 and 2020 are through the hybrid annuity model (HAM), in which 40% of the total construction cost is paid by
the government during the construction period. Thus, more than 70-75% of the total investment expected in national
highways will be expensed by the government.
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Figure 17: Expected spend on road construction
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Pace of NH projects' highest ever in FY21

Execution of National highways in FY21 is estimated to have been 4,175 km, the highest achieved, surpassing the
execution in FY20. Execution of national highways was 3,979 km in FY20 at ~11km/day, led by strong order book
backlog and award of appointed dates of delayed HAM projects. However, pace of execution over the medium term
is linked to the NHAI’s ability to raise market borrowings to achieve Bharatmala targets, given the awarding will be
largely under EPC and HAM. CRISIL Research projects execution of national highways at 4000-4200 km in fiscal
2022.

Figure 18: NHAI awarding and construction on road projects (Kms)
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Further, the government's Bharatmala project envisages construction of 51,000 km of roads in multiple phases along
India's borders, coastal areas, ports, religious and tourist places, identified economic corridors, inter-connectivity
corridors, and over 100 district headquarters.

While as per our analysis the government may fall short of its Bharatmala targets, this has empowered new agencies
such as the National Highways Infrastructure and Development Corporation Ltd. The government has also increased

budgetary allocation to aid execution via the engineering, procurement and construction (EPC) mode as developers
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overcome their financing constraints. The government has introduced new avenues to finance projects, such as
investment trusts and the National Investment and Infrastructure Fund.

Further, the government has introduced policy reforms to boost private participation, including:

Immediate payment of 75% arbitral awards to contractors by government agencies

Premium rescheduling of projects to improve developers' cash flow

100% exit in build-operate-transfer projects to release developers' tied-up equity and reduce debt
The NHAI's one-time fund infusion installed projects

Introduction of HAM, wherein most of the project risk is taken up by the awarding authority

Hence, we expect the sectoral momentum to continue, with EPC road projects driving execution in the short term. As
a result of policy reforms, private participation is expected to improve over the long term.

Policy push aimed at improving private participation in national highways

The following are the recent policy changes that MoRTH and NHAI have undertaken to in order to improve private
participation in the sector and increase competition

>

>

Bidder eligibility criteria reduced for HAM and EPC projects which would promote entry of smaller players

Changes in the Hybrid Annuity Model (HAM) concession agreement aimed at protecting developers' returns
and easing their cashflows during construction period

Changes in the Build-Operate-Toll (BOT) concession agreement in order to reinstate developer interest in
the model.

Apart from this, the government has taken various steps under the Atmanirbhar package to mitigate the
impact of COVID-19 on the sector:

Extension of Time (EOT) up to 3-6 months for all projects and relaxation of milestone achievement

Release of performance security, COVID-19 emergency loan facilities and moratorium on loan repayment
up to Aug 2020

Extension of concession period for BOT-toll operators due to toll suspension and restriction in movement
during lockdowns.

Figure 19: Budgetary allocation for capital expenditure in national highways
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While increasing the awarding of road projects will undoubtedly drive construction activity, execution of the projects
will remain a key monitorable. On the award front, 10,467 km of projects were awarded in fiscal 2021 which was
~17% higher over 8,948 km fiscal 2020.

Investments in state roads to rise 10-15% in FY22 after high shave off in fiscal 2021 due to strained state budget
financials

The Covid-19 pandemic impacted investments in state roads in fiscal 2021 with investments seen declining 2 to 8%.
Although state budgets for 14 states, accounting for 81% of road investments for FY19, have shown a 0-2% drop in
FY21 RE over budgeted numbers for FY21, CRISIL expects actual investments to decline 2 to 8% on year. Budgeted
estimates for fiscal 2022 of these states have shown a 24% rise in investments but going by historical trends, CRISIL
expects 10-15% on-year rise in state road investments in FY22.

Currently, 12-15% of the investment in state road projects is through the public-private partnership mode. We expect
steady private participation in state road projects, led by large progressive states such as
Gujarat, Karnataka, Madhya Pradesh and Maharashtra. A few states have been seriously pursuing the HAM
model. Karnataka and Maharashtra have awarded projects under HAM. Other states such as Madhya Pradesh and
Rajasthan have also indicated substantial interest in the model.
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Figure 20: Achievement of healthy allocations for FY22 a monitorable
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PMGSY-III target lower, to drive down rural road investments

Under the PMGSY-I11l scheme, announced in the Union Budget for fiscal 2020, the proposal is to consolidate 125,000
km road length in states over the next five years. The scheme will also include ‘through routes' and 'major rural links'
that connect habitations to Gramin Agricultural Markets (GrAMs), higher secondary schools and hospitals.
It will entail an estimated cost of Rs 802.5 billion (central share Rs 538 billion and states' Rs 264.5 billion).

The road length (km) to be constructed under the PMGSY-III is significantly lower than the 218,000 km constructed
under the umbrella scheme over fiscals 2015-2019. Execution under the PMGSY reached an all-time high of
48,746 km in fiscal 2018, which was marginally higher than fiscal 2017 and considerably higher than earlier fiscals.
In fiscal 2019, 85-90% of the scheme's target was achieved. The budgetary allocation to the PMGSY has been
maintained at Rs 190 billion in the past three budgets, including fiscal 2020. The expenditure in fiscal 2019 exceeded
the allocated budget.

Figure 21: Budgetary allocation to the PMGSY
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Key projects announced by Tamil Nadu state government in road construction sector

Chennai Peripheral ring project

Chennai peripheral ring road is one of the key projects under VISION 2023 of Tamil Nadu state government. The
Tamil Nadu government has proposed the 133.65-km long Chennai Peripheral Ring Road project. Chennai peripheral
ring road is conceptualized to provide better connectivity around the city catering future traffic demand. The project
is being funded in a phased manner by the Japan International Cooperation Agency (JICA) in the first phase. The
second and third phases, which are being financed by the Asian Infrastructure Investment Bank (AlIB) stretches from
Ennore Port to Poonjeri Junction in Mamallapuram. The entire project will be completed in five phases.

Table 10: Chennai Peripheral ring project details

Phase/Section Starting from Length(Kms
Section-1 Ennore Port NH5, Thatchur 25.31
Section-2 NH5, Thatchur Thiruvallur Bypass 26.20
Section-3 Thiruvallur Bypass NH4,Sriperumpudur 30.60
Section-4 NH4,Sriperumpudur NH45,S|ncg);|?perumalk 23.80
Section-5 NH45, Singaperumalkoli Poonjeri IJELé:nlgtlon near 27.47

Roads under Chennai Kanyakumari Industrial Corridor Project (CKICP)

The Chennai Kanyakumari Industrial Corridor is headed by Project Director and Chief Engineer and functioning with
2 Circles, 6 Divisions and 5 Special District Revenue Officers. Highways Department is executing, various road
infrastructure projects for the economic and industrial development of the State. 8047 Km of road network comprising
of 4318 km National Highways and 3729 km State Highways covering 13 Coastal Districts and 11 Interior Districts
have been identified in the CKIC influence zone under the road sector. These roads are planned to be developed in six
phases. Under first phase, it is proposed to take up the following 15 Project roads.
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Table 11: Chennai Kanyakumari Industrial Corridor Project (CKICP) details
No. Project Road length(km Rs billion Rs billion Proposed
Cheyyur (ECR) to Vandavasi - Polur
1 road (SH115) 110 5.3 0.6
Chengalpet to Kanchee puram Road
(30/0 -63/450) (SH58) including
2 Military Road km 0/0 —6/310 39.7 4.2 0.7 4 lane

Chengalpattu —Kancheepuram-
Tiruthani Road (66/940- 108/720)

2 lane+ PS

3 (SH 58) 47.3 3.9 0.7 2 lane+ PS
Tiruchendur to Ambasamudra m via

4 Palayamkottai (SH 40) 74.9 4.1 0.3 2 lane+ PS

Melur to Karakikudi via Tirupattur,

5 Kundrakudi (SH 191 & SH 191A) 46.9 2.1 0.2 2 lane+ PS

6 Thanjavur to Mannargudi (SH 63) 27.5 1.4 0.1 2 lane+ PS

7 Kumbakonam to Mannargudi (SH 66) 34.2 1.8 0.1 2 lane+ PS

2 lane+ PS/ 4

8 Kumbakonam to Sirkazhi (SH 64) 38.1 3.1 15 lane

9 Mayiladuthurai to Thiruvarur (SH 23) 31.3 2.0 1.4 2 lane+ PS

10 Thuraiyur to Perambalur (SH 142) 31.5 1.1 0.3 2 lane+ PS
Virudhachalam to Ulundurpettai (SH

11 69) 20.8 1.1 0.2 2 lane+ PS
Cuddalore to Madapattu Junction (SH

12 9) 40.6 3.8 2.8 2 lane+ PS

Mohanur —Namakkal —
Senthamangalam-Rasipuram Road

13 (SH 95) 46.4 2.5 1.6 2 lane+ PS
14 Tiruchengode to Erode (SH 79) 10.3 2.1 1.2 4 lane
Omalur to Tiruchengode via
Sankagiri including Tiruchengode 4 lane /2 lane+
15 Bypass (SH 86) 54.8 5.4 4.1 PS
Total 654.5 43.8 15.7

Thoraipakkam-Pallavaram Radial Road with the East Coast Road (ECR)

Thoraipakkam-Pallavaram Radial Road with the East Coast Road (ECR) will be a 6-lane road construction project.
The project is planned to ensure smooth flow of vehicular traffic as it will divert some traffic from Rajiv Gandhi Salai,
popularly known as Old Mahabalipuram Road. In the first phase, the state highways department will construct a 750
m-long stretch that will start from OMR and end near Canal Bank Road, running along the Buckingham Canal that is
parallel to both OMR and ECR. In the process, Canal Bank Road would be widened into two lanes to provide
connectivity to the existing bridges across the canal. Land acquisition for the first phase has been completed and
tenders had also been floated.

Airport-lrumbuliyur elevated corridor project on GST Road

Tamil Nadu government has cleared the 10km long airport- Irumbuliyur elevated corridor on GST road. The elevated
corridor is going to be a three-deck structure over grade separators or flyovers and remain at two levels along the rest
of the alignment. The elevated corridor will be 21 metres high when it is a three-deck facility and 14 metres tall if it
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runs along at two levels. Chennai Metropolitan Development Authority (CMDA), which had conducted a feasibility
study report for the elevated corridor linking Chennai Airport and Chengalpet, have transferred the project to the
highways department for its execution. CMDA will continue to be the coordinator for implementation. The project is
expected to be in tune with CMRL constructions proposed along the corridor.

Road widening project at Paranur on the outskirts of Chengalpet

The congested southern gateway of Chennai is expected to be expanded as Tamil Nadu state government has given
the approval to widen the four-lane GST Road to an eight-lane road till Paranur on the outskirts of Chengalpet at a
cost of ~Rs 2.5 billion. The road widening would ease traffic movement on the national highway between the city and
southern suburbs beyond Tambaram. The state highways department has commenced preliminary work for the eight-
lane road and is conducting inspections for shifting of utilities including electric poles. A stretch of about 13-km from
Guduvanchery to Paranur would be taken up for road widening.

4. lrrigation sector

State funded irrigation construction capex to rise 10-15% in FY22; top 14 states announce 24% rise in
allocation over FY21RE

CRISIL Research expects construction capex in Irrigation to rise by 10-15% on year in fiscal 2022. State budget
allocation for FY22 for 14 states, which accounted for 80% of irrigation spends in FY19, have witnessed a 24% rise
over FY21RE numbers. Construction capex in FY21 is estimated to have declined to the tune of 8-12% as states
diverted funds towards healthcare and other social expenditure owing to COVID. The share of top 7 states is expected
to remain at ~71-72% in fiscal 2022 similar to fiscal 2020 and 2021 levels.

Construction spend in irrigation will rise to Rs 4.0 trillion over fiscals 2022 to fiscal 2026 from Rs 3.2 trillion over the
past five years (fiscal 2017 to 2021) owing to the push from state governments to increase irrigation penetration in
states.

In fiscal 2016, the central government converged irrigation schemes under the Pradhan Mantri Krishi Sinchayee
Yojana (PMKSY) to expand the area under cultivation. The key schemes converged are Accelerated Irrigation
Benefits Programme (AIBP), Integrated Watershed Management Programme, On Farm Water Management, and Per
Drop More Crop.

Figure 22: Convergence of various schemes under one umbrella
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To achieve the target, PMKSY focuses on end-to-end solutions in the irrigation supply chain, and monitors
implementation at the district, state and national levels. The acutely low irrigation levels in India can be gauged from
the fact that of the ~140 million hectares of cultivated land, irrigated land stands at a mere ~50%.

Figure 23: Improvement in India’s irrigation penetration levels over the years
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Note: 1. Irrigation penetration is net irrigated area over net sown area
2. lrrigation penetration is estimated by taking Rs 0.8 million as capital expenditure for irrigating 1 hectare of land
Source: MoAFW, CRISIL Research

Figure 24: Proportion of irrigated land FY20 (as percentage of total cultivated land)
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District irrigation plans (DIPs) for each district and state will be made to galvanise planning and implementation of
the PMKSY. As part of the scheme, the state's agriculture department is responsible for collating information
regarding the sub-projects of each cluster from different departments/districts into one detailed project report and
placing it before the Inter-Departmental Working Group for scrutiny and State-Level Sanctioning Committee (SLSC)
for approval.

Project execution will be monitored by the SLSC, with progress reviewed by the National Steering Committee.
Further, the National Executive Committee under the Niti Aayog will monitor programme implementation, allocation,
and execution for disbursement of resources.

Spending in irrigation by states to increase, Centre to focus on monitoring

The government has increased the spending requirement by state governments from 32% to 42%, in line with greater
transfer of taxes to states. The central government will play an active role in monitoring the progress of PMKSY
projects, and has taken several steps to crystallise investments for irrigation.

Figure 25: Achievement ratio across states
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Key projects announced by Tamil Nadu state government in Irrigation sector

Tamil Nadu State government under public works department executes various irrigations schemes which constitutes
irrigation projects across the Tamil Nadu state. Following are some of the key schemes and projects under those
schemes.

Check Dams / Barrages across River Cauvery and Kollidam

In Tamil Nadu, to fulfill the need of water for drinking and irrigation purposes and to store the flood water of Cauvery
and Kollidam which otherwise flows to sea as waste during monsoon period, sanctions have been accorded for
carrying out investigation for construction of barrages at the following places across Cauvery and Kollidam River and
project formulation works are in progress:-

v' Construction of Barrage across River Cauvery in Nanjaipugalur Village in Pugalur Taluk of Karur District.

v Construction of Tail end wall across River Kollidam between Alakkudi Village of Sirkazhi Taluk in
Nagapattinam District and Thirukazhipalai Village of Chidambaram Taluk in Cuddalore District.

v/ Construction of Barrage across River Kollidam between Karuppur and Mathirivelur Villages of
Nagapattinam and Cuddalore Districts.

v Construction of Barrage across River Kollidam between Thuthur and Vazhkkai Villages of Ariyalur and
Papanasam Taluks in Ariyalur and Thanjavur Districts.
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v’ Construction of Barrage across River Cauvery between Nerur Village of Manmangalam Taluk in Karur
District and Oruvanthur Village of Mohanur Taluk in Namakkal District.

v Construction of Barrage across River Cauvery at LS 161.54 Km between Kulithalai Village and Taluk of
Karur District and Musiri Village and Taluk of Tiruchirappalli District.

v’ Construction of New Regulator across the Northern and Southern arms of the Kollidam River on the
downstream side of the existing regulator at Anaikarai (Lower Anicut) in Ariyalur and Thanjavur
Districts.

Extension, Renovation and Modernisation of Irrigation Infrastructures in Cauvery Basin

The Central Water Commission, issued “In—Principle consent” on 14.05.2013 for taking up the works of
Improvements and Rehabilitation of Irrigation Systems in Cauvery Basin viz., Grand Anicut Canal system, Cauvery
Sub Basin, Vennar Sub Basin, Lower Bhavani Project, Lower Kollidam Sub Basin, Kattalai High Level Canal project,
Noyyal Sub-Basin and Rajavoikkal project and Ground Water Recharge scheme. Under this scheme, administrative
sanction has been accorded for an amount of Rs.7.5 billion for the following 3 works under State fund:-

o  Kattalai High level canal irrigation system in Cauvery Basin (Rs 3.35 billion)
e Rajavoikkal irrigation system in Cauvery Basin (Rs 1.8 billion)
e Noyyal River system in Cauvery Basin (Rs 2.3 billion)

The scheme of Extension, Renovation and Modernisation of Kattalai High level canal irrigation system in Cauvery
Basin for efficient irrigation management is estimated to have an investment of Rs 3.35 billion. Preliminary works are
in Progress for the project.

World Bank Assisted Tamil Nadu Irrigated Agriculture Modernization Project

Tamil Nadu Irrigated Agriculture Modernisation Project was planned for implementation in 66 sub basins to benefit
an extent of 5.43 lakh hectare over a period of 7 years starting from 2017 with an outlay of Rs 2.96 billion. This is the
follow on project of the successfully completed Irrigated Agriculture Modernisation and Water Bodies Restoration
and Management Project. The Project is implemented by Water Resources Department and 6 line Departments in
coordination with Tamil Nadu Agriculture University, Tamil Nadu Veterinary and Animal Sciences University and
Tamil Nadu Fisheries University. In this Project, it is proposed to take up rehabilitation of 4,778 tanks, 477 anicuts,
artificial recharge wells in water spread area of tanks and improving drainage cum irrigation channels in Cauvery
Delta and other sub-basins at an outlay of Rs 21.3 billion earmarked for Water Resources Department in four phases.
First two phases have been completed and work on last two phases is expected to begin shortly. Following is the work
remaining in the above mentioned project.

Phase -111 Works: Administrative sanction has been accorded for the Rehabilitation of 906 tanks and 183 anicuts and
construction of 37 Artificial Recharge wells, grouped into 57 packages in 16 sub-basins at an estimated cost of Rs 6.5
billion.

Phase-1V Works: Preparation of Detailed Project Reports for selected 10 Sub basins have been initiated.

Dam Rehabilitation and Improvement Project-11
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The state government had undertaken dam rehabilitation and improvement project (DRIP-1) which was financially
aided by World Bank. Most of the projects in DRIP-1 have been completed. In line with ongoing Dam Rehabilitation
and Improvement Project, it is proposed to rehabilitate and improve 37 dams and associated appurtenances under
DRIP -11 with the financial assistance from World Bank. Government have accorded approval for the DRIP-11 proposal
at a project cost of Rs 6.1 billion to implement within the period of 5 years from the fiscal 2021. Under this, it is also
proposed for Real time flood forecasting system to reservoir for an amount of Rs 0.25 billion.

Asian Development Bank Assisted Climate Change Adaptation Programme in Cauvery Delta

Climate Change Adaptation Programme in Cauvery Delta aims to protect coastal Districts namely Tiruvarur and
Nagapattinam from cyclone and flood that occurs due to the climate change. The Climate Change Adaptation
Programme in Cauvery Delta is under implementation at a cost of Rs1.56 billion, out of which the assistance of Asian
Development Bank will be Rs10.9 billion (70%) and the State share will be Rs 4.68 billion (30%). In Phase-I of the
project, the works at an estimated cost of Rs 9.6 billion is being implemented for upgrading infrastructure, resectioning
and strengthening the embankments of Harichandranathi, Adappar River, Pandavaiyar River, Vellaiyar River,
Valavanar Drain, Vedharanyam Canal and Uppanar Drain in Vennar sub basin of Cauvery Delta. By this scheme, an
ayacut of 78,000 Hectare will be benefitted.

In Phase-Il the project technical advisory committee team is preparing Feasibility study for follow on project for
remaining 14 rivers in Vennar sub basin and 23 rivers in Cauvery sub basin. Presently, Hydraulic & Hydrology and
ground water model studies for Vennar and Cauvery sub basins are in progress.

5.  Water supply and sanitation sector

WSS expected to contribute close to half of investments under urban infra

Investments in urban infrastructure are expected to record a 15-20% rise in fiscal 2022 led by investments in Water
supply and sanitation under schemes such as Swach Bharat mission, Jal Jeevan mission, AMRUT and deferred
investments in Metro projects a bulk of which were under implementation and have achieved financial closure. This
follows a (5)-0% drop in fiscal 2021 owing to the pandemic.

The central government's push on WSS announced in the budget with allocations rising 125% in FY21RE and near
doubling over FY20 numbers while state budgets for WSS for FY22BE are up 49% over FY21RE and 125% over
FY20 which bide well for the WSS sector in the short and medium term. WSS projects are expected to account for
half of the total urban infrastructure investments over the next five years, driven primarily by state governments and
through centrally sponsored programmes such as Jal Jeevan mission, AMRUT and Swach Bharat mission.

Figure 26: Review and outlook on investments in WSS segment
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Announced missions to power WSS projects

Government schemes such as the Swachh Bharat Mission (SBM), Jal jeevan mission and the National Mission for
Clean Ganga (NMCG) are likely to boost WSS investments. On October 2, 2014, Prime Minister launched the SBM
in order to focus on sanitation and accelerate efforts to achieve universal sanitation coverage. It comprises two sub-
missions - Gramin (for the rural areas) and Urban -aimed atachieving a clean India by 2019.

The measures undertaken by the mission include construction of household, community and public toilets, and
conversion of insanitary latrines into pour-flush latrines; solid waste management; and public awareness.
The overall capex for SBM (Rural and urban) for fiscal 2020 was Rs 8.6 billion with revised estimates for fiscal 2021
at Rs 5.9 billion and budgeted numbers for fiscal 2022 at Rs 11.2 billion.

AMRUT - Another driver of WSS spend

In May 2015, the government replaced the Jawaharlal Nehru National Urban Renewal Mission (JNNURM) with the
Atal Mission for Rejuvenation and Urban Transformation (AMRUT), to focus on basic infrastructure services such as
water supply, sewerage, storm water drains, transport, and development of green spaces and parks.

Under AMRUT, the Centre is assisting states based on project cost and population of the cities and towns. The
financial aid is released in three installments in the 20:40:40 ratio, based on achievement of milestones indicated in
the State Annual Action Plan.

The scheme also covers INNURM projects sanctioned between 2005 and 2012 and those that have achieved 50%
physical progress (102 projects), or have availed of 50% central government funding up to the initiation of project (296
projects).

The budgetary outlay for AMRUT in fiscal 2022 is Rs 73 billion while revised estimates for fiscal 2021 is Rs 64.5
billion and spends in FY20 were Rs 63.9 billion.

6. Competitor analysis

For the peer comparison section, CRISIL Research has considered players involved in same line of business as RPP
Infra Projects Limited and operating in similar geogrpahy.
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Company Name

Registered Office

Incorporated Year

Annai Infra Developers Ltd Erode, Tamil Nadu 2008
IHP Limited Mumbai, Maharashtra 1926
JSR Infra developers Pvt Ltd Vellore, Tamil Nadu 2015
KCP Engineers Pvt Ltd Chennai, Tamil Nadu 2011
KMC constructions limited Rangareddy, Telangana 1993
P&C Projects Pvt Ltd Erode, Tamil Nadu 1994
Ramalingam Construction company Pvt Ltd Erode, Tamil Nadu 2008
Renaatus projects Pvt Ltd Erode, Tamil Nadu 2006
RPP Infra Projects Erode, Tamil Nadu 1995
SPL Infrastructure Pvt Ltd Chennai, Tamil Nadu 2004
SRR Projects Pvt Ltd Hyderabad, Telangana 2006
URC construction Pvt Ltd Chennai, Tamil Nadu 1991

Source: Company website, CRISIL Research

Financial Overview

FY20 (Rs. Million) Operating Income Oprg;?ang (E)’/':))ﬁt Net profit rrll\I::g[i)r:()(zi/(t))
Annai Infra Developers Ltd* 8,418.4 11.0 547.7 6.5
IHP Limited 16,236.9 11.7 734.1 4.5
JSR Infra developers Pvt Ltd 2,615.6 24.0 416.4 15.9
KCP Engineers Pvt Ltd 4,277.0 10.3 2715 6.3
KMC constructions limited 5,614.6 20.4 -244.2 -4.3
P&C Projects Pvt Ltd 5,349.7 10.8 261.4 4.9
Ramalingam Construction company Pvt Ltd 13,994.1 21.6 1,786.8 12.8
Renaatus projects Pvt Ltd 2,957.4 13.7 194.4 6.6
RPP Infra Projects Ltd 5,790.4 10.5 193.2 3.3
SPL Infrastructure Pvt Ltd 5,428.3 9.4 307.9 5.7
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SRR Projects Pvt Ltd* 5,287.0 8.6 178.5 3.4

URC construction Pvt Ltd* 7,810.2 10.4 118.1 15

Note: For Annai Infra developers Ltd, SRR projects Pvt Ltd, URC construction Pvt Ltd data mentioned is as of FY19
Source: Company Annual Reports, CRISIL Research

Net cash
ROCE  Gearing sl accruals/ Curr_ent P
. Coverage ratio Turnover
(%) (times) ) Tot_al debt (times) )
(times)
Annai Infra Developers Ltd* 44.1 0.8 7.6 0.5 1.2 47.4 51.5
IHP Limited 16.1 1.2 2.6 0.1 1.2 135 11.2
JSR Infra developers Pvt Ltd 22.7 0.3 9.9 1.0 1.2 21.5 1.9
KCP Engineers Pvt Ltd 26.8 0.5 6.4 0.5 2.2 27 7.3
KMC constructions limited 9.6 5.3 1.0 0.0 0.5 -10.5 0.8
P&C Projects Pvt Ltd 21.3 0.6 3.2 0.3 1.6 16.7 5.9
Ramalingam Construction 39 14 93 03 1 75 9
company Pvt Ltd
Renaatus projects Pvt Ltd 24.6 0.4 4.4 0.7 1.4 20.2 4.4
RPP Infra Projects 155 0.5 2.7 0.2 1.8 8.8 6.5
SPL Infrastructure Pvt Ltd 34.2 0.3 7.1 1.3 1.2 30.6 4.6
SRR Projects Pvt Ltd* 24.4 0.8 3.2 0.3 15 20.5 7.6
URC construction Pvt Ltd* 13.9 1.6 1.7 0.1 1.3 6.1 2.9

*Note: For Annai Infra developers Ltd, SRR projects Pvt Ltd, URC construction Pvt Ltd data mentioned is as of FY19
Source: Company reports, CRISIL Research

Operating
Operating profit
Income margin

) (%)

FYy21 Net profit
Net profit margin

(%0)

ROCE Gearing
CH) (times)

(Rs.million

ROE (%)
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Hp 112 0.85 6.9
P 12,414 95 420 3.4

Limited

RPP Infra 4779 75 155 3.3 10.9 0.4 5.8

Projects

Note: Calculations based on the Quarterly results announced by these publicly listed companies for fiscal 2021

Source: Company reports, CRISIL Research.

The calculations for ratio considered in the above table are as follows:

Key Observations:

Gearing = Adjusted debt /Adjusted net worth

Interest coverage = Profit before depreciation, interest and tax /Interest and Finance Charges
Current ratio = Total current assets / Total current liabilities

Asset Turnover = (Operating income + Non-operating income) / Total assets

ROE = Profit after Tax / Tangible net worth

Operating profit margin = OPBDIT / Operating Income

Net profit margin = Profit after Tax / Operating Income
ROCE = Profit before interest and tax / (Total debt + Tangible net worth)

6.1.

For fiscal 2020, RPP Infra projects Limited has generated an operating income of Rs 5,790.4 million with a net
profit of Rs 193.2 million

Among the players considered above, for fiscal 2020, RPP ranks at 8th position in terms of operating profit margin
(10.5%) and ranks 10th in terms of net profit margin (3.3%)

In terms of return ratios, for fiscal 2020, RPP has displayed strong performance with ROCE of 15.5% and ROE
of 8.8%; however, these are on the lower side when compared to the peers considered

For fiscal 2020, among the players compared above, RPP ranks 5th lowest in terms of gearing ratio (0.5 times)
indicating lower leverage compared to the peers considered. RPP also recorded strong interest coverage ratio of
2.7 times during the year; it was however lower compared to most of the peers considered.

In terms of net cash accruals to total debt for fiscal 2020, RPP recorded a strong performance of 0.2 times;
however, it was on the lower side compared to the most of the peers considered.

For fiscal 2021, RPP Infra projects Limited has generated an operating income of Rs 4,779 million with a net
profit of Rs 155 million with operating margin of ~9.5% and Net profit margin of 3.3%

Operational Overview
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Company

Sectoral presence

About Company

e Established in 2008, Annai Infra Developers Ltd (AIDL) is an Erode based Class

Annai Infra Wat_er Supply, 1 civil contractor.
Developers Ltd Dr_aunqge,
Irrigation e The company primarily undertakes projects related to water supply, irrigation, and
drainage.
e The Indian Hume Pipe Company Ltd (IHP limited) was incorporated in the year
1926 with collaboration of HUMES (Australia).
e The company manufactures different types of pipes such as pre-stressed pipes, pre-
stressed concrete cylinder pipes, bar wrapped steel cylinder pipes, Hume steel
IHP Limited Pipelines pipes, Etc.
e Itisalso involved in execution of turnkey water supply and sewerage projects.
e It has executed projects in countries such as Nepal, Burma, Malaysia and republic
of Iraq
e Established in 2009 as a partnership firm and was reconstituted as a private limited
ISR il company in 2015
developers  Pvt | Roads, Irrigation pany '
td e JSR undertakes civil construction works, primarily roads, in Tamil Nadu.
Roads, Solid | ¢ KCP Engineers Private Limited (KCP) was established as KCP Engineers and
Waste Fabricators, in 2005; the firm was reconstituted as a private limited company with
. Management, the current name in 2011.
KCP  Engineers -
PVt Ltd Bridges, _ Led
Street Lights, | e It has undertaken projects for state government authorities such as Public Works
Multi-level  Car Department of Tamil Nadu, National Highways Authority of India, Chennai
parking Municipal Corporation, and Coimbatore Municipal Corporation.
Ro_a £5 Powe_r, e Krishna Mohan Constructions (KMC) limited was incorporated in 1970 and turned
RENTEYS, <ol a public limited company in the year 1994
KMC Waste P pany y '
constructions Management, . _ .
i, Manufacturing e It has executed projects for State and Central Government agencies; some of its

activities relating
to construction

clients include MoRTH, NHAI, AAI, Mangalore port trust, Vizag Steel, etc.
among others.
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Company

Sectoral presence

About Company

P&C Projects Pvt
Ltd

Building, Roads,
Bridges, = Water
Utility, Irrigation

e The company was incorporated as a proprietorship firm in the year 1970.

e Later, in year 1994, promoters started a private limited company P&C
constructions Ltd which later changed to P&C projects private Limited in the year
1995.

e It undertakes residential, commercial, industrial and infrastructural projects for
private and public agencies.

Roads, Buildings,

e Ramalingam Construction Company Private Limited was incorporated in the year
2008 and registered at Coimbatore.

FETENIEE Electrical, Marine
Construction Irrigati ' e  This company is privately held; promoters hold 100% of shares.

gation, Smart
Company Pvt Ltd Metering

e It has undertaken projects for various state and central government agencies as
well as multilateral institutions
Buildings, e Itwassetup in 2006 in Erode, Tamil Nadu

Renaatus projects Industrial L . .
PVt Ltd T::y;;tl_ges, e RPPL undertakes civil construction contracts and develops real estate projects.

igation,

Bridges, Roads

e Name was changed from RPP Selvam Infrastructure Pvt Ltd in 2009.

RPP Infra Projects

Roads, Buildings,
Industrial
structures, Power,
Irrigation,
Pipeline

e RPPIPL attained private limited company status in 1995; it turned a public limited
company in 2010.

e The company undertakes civil construction projects primarily for government
departments and has executed projects in Tamil Nadu, Karnataka and Andhra
Pradesh.

e Some of its key clients include organisations like BHEL, MRPL, Chemplast,
Thermax and Siemens.

e ltis listed on the Bombay Stock Exchange and the National Stock Exchange.

SPL Infrastructure
Pvt Ltd

Roads, Bridges

e Established in 1984 and based in Chennai, SPL Infrastructure Private Limited
undertakes civil construction, primarily of roads and bridges.

e Company has executed several key infrastructure projects in the past including
steel bridges at Marthandam (Tamil Nadu) and Parvathipuram (Tamil Nadu).

SRR Projects Pvt
Ltd

Transmission and
distribution,
Heavy
Engineering, Pipe
Lines, Roads,

e SRR Projects Private Limited was incorporated in the year 2006 and registered at
Hyderabad; promoters hold 72 percent of shares.

e It undertakes projects for both private as well as public agencies.

128



Company Sectoral presence | About Company

Industrial
structures

Railways, Roads, | ¢ URC Construction Private Limited was incorporated in the year 1991 and

Ports, Urban Infra, registered at Coimbatore.

URC construction | Irrigation,

Pvt Ltd Buildings, e This company is privately held. Promoters hold 100 percent of shares.
Industrial
Structures e Itundertakes projects primarily for government agencies.

Source: Company website, Annual Reports, CRISIL Research
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OUR BUSINESS

Summary

We are an Indian company head quartered in Tamil Nadu that provides engineering, procurement and construction
services. We operate across different states with a focus on South India and, in particular, Tamil Nadu. We also execute
projects overseas, for the Government of India, in neighbouring Asian countries.

As on date, we have completed over 150 projects across diverse verticals, including roads, highways and bridges,
infrastructure projects, mass housing projects and townships, industrial structures, irrigation and water supply projects,
hotels, hospitals, educational institutions, and civil structures.

Our business operations are predominantly in South India with a significant focus on Tamil Nadu. The 3 business
segments we operate in are the following:

1. Civil construction;
2. Infrastructure such as roads, highways, bridges, power, etc.; and
3. Irrigation and water management.

We are currently executing 41 projects across 6 Indian states with an Order Book of % 3,113.25 crores.

In addition to the projects in India, our Company has also executed 3 projects in Sri Lanka and one prestigious power
grid project in Bangladesh. The project in Bangladesh was executed in consortium with a multinational conglomerate.
Further, currently, our Company is also executing certain projects for the Government of India in Sri Lanka, Myanmar
and Bangladesh. In our international operations, our Company operates through geographic location specific joint
ventures or subsidiaries, and where appropriate, through branch offices.

Currently, we have 3 Indian subsidiaries, 1 Indian step-down subsidiary and 1 subsidiary each in Sri Lanka and
Mauritius.

Customers and executed projects

We execute a majority of our contracts with various state government departments. In addition, we have executed
contracts with a number of government companies.

In addition to the above, we execute projects with various other companies particularly with respect to road projects,
such as Renaatus Projects Private Limited and P&C Projects Private Limited.

Some of the projects undertaken by us are set out below.
1. Civil construction
Some of the projects undertaken by us are as follows:
a. Construction of 795 ground floor dwelling units including infra structure work at Mysore city.

b. Construction of a hospital building for a new Government medical college at Dhindigul.
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C.

Construction of shop office complex and 36 MSB residential flat (BF+ 6 Floor) at Erode.

2. Infrastructure

Some of the projects undertaken by us are as follows:

a. Construction of a substation in Bangladesh.
b. Construction of a storm water drain at Tuticorin.
c. Site levelling and surveying work in Udangudi super critical TPP at BHEL, Tuticorin.
d. Structural works of coal handling and ash handling plant area and non-plant structure of unit I and
Il at 2*660 critical thermal power project at BHEL- Tuticorin, Tamil Nadu.
e. Road work at Cuddalore-Madapattu in Chennai Kanyakumari industrial corridor project cluster.
3. Water management

Some of the projects undertaken by us are as follows:

a.

Construction of 12 elevated service reservoir with chlorination facility and providing distribution
system including HSC in Tiruppur corporation Zone | & II.

Jal Jeevan Mission for 2020-2021: CWSS to 442 Habitations in Modakurichi Union in Erode
District.

Providing improvement of water supply distribution system to extended areas of Coimbatore city
corporation.

Extension, renovation and modernisation of Lower Bhavani Project main canal from mile 18-1-
375 to 39-0-000 in Erode District.

As on August 31, 2021, we employed 714 permanent, 147 contract labourers and 20 inter-state migrant workers.

Our total income on standalone basis decreased from T 585.31 crores in Fiscal 2020 to T 489.11 crores in Fiscal 2021.
Our profit for the year on a standalone basis decreased from % 19.30 crores in Fiscal 2020 to X 15.53 crores in Fiscal
2021. Further, our EBIDA on a standalone basis decreased from X 34.79 crores in Fiscal 2020 to X 22.16 crores in

Fiscal 2021.

Our total income on consolidated basis decreased from T 607.96 crores in Fiscal 2020 to ¥ 524.33 crores in Fiscal
2021. Our profit for the year on a consolidated basis decreased from Z 18.16 crores in Fiscal 2020 to ¥ 15.50 crores in
Fiscal 2021. Further, our EBIDA on a consolidated basis decreased from % 33.65 crores in Fiscal 2020 to T 22.12
crores in Fiscal 2021.

Competitive strengths

Significant technical and project execution expertise
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We have been operating in the industry for 2 decades, and we have cultivated our business over the years through
strong client relationships, dedicated workforce and proven project execution capabilities. We have over the years
demonstrated our ability to successfully execute projects in a timely and cost-efficient manner. We have endured in
this industry by constantly enhancing efficient project execution capabilities by adopting best practices prevalent in
the industry.

Our project execution expertise is supplemented by strong in-house technical skills which we have developed in our
work force over the years. Our strong technical and project execution capability is evidenced by the number of projects
that we have successfully executed. We have in the last 5 years successfully executed 64 projects across 5 states in
India and 2 projects overseas. A break-up of the projects that we have executed over the last 5 years is set out below.

Nature of project Projects in India Overseas projects Total
Civil construction 10 2 12
Infrastructure 44 0 44
Water management 10 0 10

As our industry demands high level of skill sets, we have consistently recruited, and imbued, our engineers with high
levels of expertise who have developed the experience to adapt to the needs of our clients and the technical
requirements of the diverse projects that we undertake. Our engineers periodically undergo rigorous training
programmes conducted by experts in management, engineering, design, quality and human resource development. We
believe that our expertise in project implementation and the commitment and expertise of our engineers and their
support team provides us with a competitive advantage in our business.

We have evolved a strong project execution system which we leverage to ensure disciplined and timely completion
of our projects. We have documented an integrated management manual that covers each core activity relating to the
construction and development of our projects including documentation requirements, regulatory requirements,
material purchase, risk identification, operation control and occupational health and safety. This ensures that we have
a consistent level of quality and uniformity across our projects.

Vast experience across construction industry

We have an established track record in executing large construction projects particularly in the roads and highways,
water supply and sanitation projects. Additionally, we have completed modernization of gondi main canal and its
distributaries in Shivmoga district of Karnataka Seasonal project, being the first project in Karnataka state funded by
ADB, concrete road work in Dhatapur - 35 km completed in 18 months, with an in-house quarry, being the first project
in northern state to be completed in time; and are currently undertaking construction work for Pradhan Mantri Gram
Sadak Yojna, Smart Cities, River interlinking and canal irrigation for cultivation. We have executed 150 major
infrastructure projects on an EPC basis, acquiring experience and demonstrating our ability, particularly in the timely
execution of EPC contracts. We have also undertaken international projects and continue to explore further
international opportunities.

Continued increase in pre-qualification thresholds

Our business and growth are significantly dependent on our ability to bid for and secure more orders in the geographies
we operate in. We believe that our track record of completed projects, our existing portfolio and our financial
performance and certifications allow us to meet the qualification requirements for new projects. Bidding for such
orders is dependent on various criteria, including, financial and bid capacity, pre-qualification capability, and
equipment and past performance. We believe our long-standing client relations, along with pre-qualification
credentials helps us in securing pre-bid qualification and in participating in various bids. We have focused on

increasing these parameters and have continuously increased our bid capacity. We believe that our existing Order
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Book is reflective of our ability to successfully bid and secure new projects. Further, our average project value has
increased over the years from % 1,788.11 crores in Fiscal 2020 to X 3,113.25 crores in Fiscal 2021, an increase of
74.11%.

In the past, we were pre-qualified for a water lining project, a canal lining project and widening and constructing a
high rise building, which had stringent qualification requirements. This exhibits our robust capabilities, track record
and trust of the stakeholders in the industry.

Experienced and hands-on promoters

We believe that the experience and leadership of our Promoters, P. Arulsundaram and A. Nithya, is a key factor in our
growth and development. Our Promoters have extensive experience of over two decades each and significant
knowledge and understanding of the various business segments in which operate. Their experience has been critical
in enabling us to develop relationships with our clients and for the procurement of materials. They also provide
strategic guidance to our Company, while also being involved in our day to day functioning of the business. Our
Managing Director, P. Arulsundaram, heads our business and is responsible for overall supervision, development and
expansion of business and has been instrumental in its growth, whereas A. Nithya is our whole time director and chief
financial officer responsible for overseeing our finance and day to day operations of our Company. Over the last 10
years under their leadership, our revenues have grown at a CAGR of 9.13%.

Their experience in the business segments in which we operate viz., infrastructure, civil and water management,
including extensive knowledge of project management, is supplemented by our senior management team, which
includes seasoned professionals with substantial experience.

Strong senior management expertise

Our management has significant experience of infrastructure, water management and construction sectors. They are
well qualified and experienced in the industry. They are responsible for aiding our Company in carving out a niche
area, capitalizing our Company’s position in the industry and ensuring consistent growth in our business operations.
In addition, our Board, with a strong combination of managerial acumen as well as entrepreneurial spirit, is equipped
to handle complex business situations. We believe that their experience and expertise, coupled with their strong client
relationships, gives us a competitive edge in the industry. By focusing on undertaking infrastructure and civil
construction projects in our core areas of business, our management has led our Company to achieve strong revenue
and profit growth over the last several years. We believe that our management team’s dynamism and in-depth
understanding of construction industry is crucial for future growth.

Strong geographic presence in Tamil Nadu

We are a company that is head quartered in Tamil Nadu with strong local roots. We started our operations in Tamil
Nadu and operate across our business segments, with primary focus on government contracts. Over the years projects
in Tamil Nadu have been the biggest source of our revenue and our order book. In Fiscal 2020 and Fiscal 2021,
revenue from projects executed in Tamil Nadu contributed X 257.07 crores and % 191.25 crores, constituting 44.65%
and 40.02%, respectively, of our total revenue. Further, over 75% of our current Order Book is to be executed in Tamil
Nadu. In addition to Tamil Nadu, we have executed and continue to execute project in South India and have made
inroads into Maharashtra and MP for geographical diversification. Further, we focus on small government projects
requiring superior project execution skills with short tenure providing strong revenue visibility.

Strategies

Expanding Pan-India operational presence
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We believe that infrastructure development will be a major driver for growth in the Indian construction industry in the
foreseeable future due to increased levels of Government and private industry investment in infrastructure. The sector
is generally perceived as being one of the key aspects responsible for propelling India’s overall development and is
one of the focus areas for governments. The infrastructure sector is broad based includes power, bridges, dams, roads,
and urban infrastructure development. We seek to capitalize on these opportunities by leveraging our project execution
track record. We plan to continue our strategy of diversifying across states and increase the number of projects
executed outside Tamil Nadu for the growth of our business. We have over the years worked at developing an
operational presence across the other states in South India. In addition, we have forayed into western Indian states
such as Maharashtra and Gujarat and other states such as Madhya Pradesh and Jharkhand.

Set out below is the list of states in India where we are currently executing projects:

Sr. No State Order Book as on

March 31, 2021 (%)
1. Tamil Nadu 86.00
2. Maharashtra 3.00
3. Karnataka 5.00
4, Kerala 2.00
5. Jharkhand 1.00
6. Gujarat 2.00
7. Madhya Pradesh 1.00

We believe that a diversified geographic presence is natural hedge against risks in specific areas or projects and will
protect us from volatilities resulting from business concentration in limited geographical areas. With our increased
experience and success, our rate of expansion may increase in terms of increases in the number of new states and
projects we undertake.

Augmenting focus on higher margin projects

We are significantly dependent on procuring construction projects undertaken by large companies and infrastructure
projects undertaken by government, semi-government authorities and projects funded by them. We are also dependent
on developing and maintaining strategic alliances with other contractors with whom we may want to enter into project-
specific joint ventures or subcontracting relationships for specific projects. We will continue to develop and maintain
these relationships in both the client and vendor space. We intend to establish relationships and share risks with
companies whose resources, skills and strategies are complementary to our business and are likely to enhance our
opportunities. Our endeavour is to grow to be amongst one of the larger players in the infrastructure and civil
construction pace. We also intend to associate with larger as well as technically more complex projects. The biggest
project on hand, as on April 30, 2021 is the construction of 795 ground floor dwelling units including infrastructure
work in Mysore city. We intend to continue to bid for larger projects and increased scopes of work either on our own
strength or in collaboration with other players in joint venture.

Increasing focus on infrastructure and water management projects

We have maintained our focus in 3 business segments, i.e., infrastructure, water management and building and while
continuing to focus on irrigation and water supply, civil construction works, national highways, rural roads and other
infrastructure works. Further, various initiative of Central and State Government would be extremely beneficial for
our Company owing to its strategic advantage of being established and having carved its niche area. We have a mix
of project duration, which provides and ensures timely inflows.
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We have a mix of the projects from different segments with varied project durations. The table set out below represents

the project duration across business segments and revenue therefrom:

( in crores)

Project 5-10 months 11-15 months 16-24 months Total
Duration

Infrastructure 303.28 210.27 228.92 742.47
Civil 193.29 54.04 72.37

construction 319.7
Water 200.57 189.16 67.78

management 457.51
Total 697.14 453.47 369.07 1,519.68

From the above table it is evident that our major revenue is share is from the shorter tenure (5-15 months) infrastructure
and water management projects. Therefore, considering the project duration, revenue margins and our past experience
in project execution we intend to focus on infrastructure and water management verticals to achieve better cash flow.

Entering into joint ventures / tie-ups with larger operators

Our services are significantly dependent on winning construction projects undertaken by government authorities. Our
business is dependent on developing & maintaining strategic alliances with other contractors with whom we want to
enter into project-specific joint ventures or sub-contracting relationships for specific purposes. We will continue to
develop and maintain these relationships and alliances. We intend to establish project-specific strategic alliances and
share risks with companies whose resources, skills and strategies are complementary to our business and are likely to
enhance our opportunities.

In the past we have tied up with various partners for executing upgrading of Malliyakarai — Rasipuram — Tiruchengode
— Erode Road, upgrading Kanchipuram — Arakkonam -Thiruthani Road section of SH-58, upgrading Cuddalore-
Madapattu section of SH 09 and other. Further, by entering into project-specific joint ventures with larger operators
we will be able to bid for and undertake more, and potentially, larger projects. We also hope to seize opportunities to
undertake larger projects that can match our corporate profile, project experience, execution capabilities and
anticipated profit margins and gain a better understanding of the technology know how for EPC and other services
that we aim to provide. We believe these joint ventures will strengthen our skillset and prepare us for the other markets
and demands at a global level.

Business Operations
Description of each segment of our Company’s operations

Prior to undertaking a project we enter into contracts with the project owners. The kinds of contracts that we generally
execute can be classified on the basis of their nature, as lump-sum contracts, and design and build contracts:

Lump-sum contracts: Lump-sum contracts are fixed, pre-determined price contracts. In this type of a contract, we
submit the contract value for the entire project and not for individual aspects of the project. While these are fixed value
contracts some may have in-built provisions for escalation in the event of certain specified events occurring. This type
of contract is regularly used for a variety of transactions, including construction work, consulting projects, and
architectural assignments.

Design and build contracts: Under this contract, the customer provides their requirements and our Company prepares

a detailed engineering design, procures all the materials and equipment and then executes the project — these are
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essentially turn-key projects. For projects executed under these kinds of contracts we undertake the survey,
investigation, design, engineering, procurement, and construction of the proposed project.

Company bid and tendering process

Our business development head is responsible for identifying business opportunities available to us and enhancing the
range and number of projects which we bid for. We enter into contracts primarily through a competitive bidding
process. The Government and other clients typically advertise potential projects in leading national newspapers or on
their websites. Our tendering department regularly reviews newspapers and websites to identify projects that could be
of interest to us. The head of the tendering department evaluates bid opportunities and discusses internally with the
top management on whether we should pursue a particular project based on various factors, including the client's
reputation and financial strength, the geographic location of the project and the degree of difficulty in executing the
project in such location, our current and projected workload, the likelihood of additional work, the project's cost and
profitability estimates and our competitive advantage relative to other likely bidders. Once we have identified projects
that meet our criteria, we submit the tender application to the client according to the procedures set forth in the
document.

Our Company has a centralized tendering department that is responsible for managing the process of responding to
tenders. Upon being advised of a suitable tender, the department engages in carrying out a preliminary evaluation of
the proposed project, including conducting a site visit and reviewing the terms of the tender. The visit enables us to
determine the site condition. Further we may also undertake local market surveys to assess the availability, rates and
prices of materials, which are difficult to transport, and the availability of other resources like labour in that particular
region. Cost determination, pricing and tender workings for all projects are handled by our tendering department under
guidance of our top management.

Our representatives attend the pre-bid meetings convened, during which we raise any queries or requests for
amendments to certain conditions of the proposed contract. Any ambiguities or inconsistencies in the document issued
by the client are brought to the attention of the client for further clarification.

The tendering department invites quotations from vendors, sub-contractors and specialist agencies for various items
or activities in respect of the tender. The quotations are then analysed to arrive at the cost of items included in the “bill
of quantities’. After analysis and evaluation the estimated bid price is arrived at for the purpose of filing the tender.

The client may choose to invite bids through a post-qualification process wherein the contractor is required to submit
the financial bid along with the information mentioned above in two separate envelopes. In such a situation, the client
typically evaluates the technical bid or prequalification application initially and then opens the financial bids only to
those contractors who meet the stipulated criteria.

International operations

Our Company has its international presence in Sri Lanka, Bangladesh and Mauritius. We have 2 overseas subsidiaries
and 2 overseas branch offices. We bid for the overseas contract through global tenders and the bid for the contract is
to be generally submitted in US Dollars. On successful bidding, we focus on executing the same in the planned manner.
Generally, we bid for the Government contracts overseas, therefore, ought not encounter issues pertaining to
acquisition of land, procurement of licenses, supply of labour and local issues. In last 5 years we have executed 2 civil
construction contracts abroad.

Project processes
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Contracts are primarily awarded through competitive bidding tender method based on a combination of factors
amongst which technical qualifications, proposed project team, schedule, past performance on similar projects, the
bid amount are the major determining factors. Further, the graph below describes the flow of work in a detailed
manner.

[Intentionally left blank]
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PRE-EXECUTION STAGE

Our tendering team keeps track of the tenders floated and identifies the projects suitable for our Company on the basis
of project timelines, technical and financial parameters, estimation, scale of projects, etc. Further to identification of
target projects, our Company refers to the pre-qualification requirements of tender bidding and ensures the fulfilment
of the same. Pre-qualification requirements include financial position, location of bidder, status of completed projects,
track record, etc.

After satisfying the pre-qualification requirements, our team undertakes basic feasibility study on the basis of the
estimated cost involved in projects and other resources required. Our project survey team travels to the project location
to identify the various aspects of the project while undertaking basic feasibility surveys / study so that estimation can
be carried out based on actual site conditions/parameters. On the basis of cost estimation, we identify the ideal bidding
quotation for the tenders. After estimation of cost, our team completes the details and documents as per the forms and
formats provided in tender documents. Our Company also refers to the specification, drawings and bills of quantities
of the projects.

The tender bid is submitted on the basis of the aforementioned studies and after clarifying any techno-commercial
issues with the entity floating the tender.

PROJECT EXECUTION STAGE

After the award and acceptance of contract, our Company identifies and mobilizes the required project execution team,
to look after the execution aspects of the project in the following manner:

Pre-Construction Stage

Extensive documentation and procedures for various different activities are prepared and submitted for approval to
the client for effective execution, control and monitoring of the project. These documents & procedures includes but
not limited to the following:

Detailed route survey;

Design and detailed engineering;

Mobilization plan;

Sub-contracting plan;

Site organization plan;

Quality assurance and quality control procedures;

Reviewing proposed work schedule;

In-depth review of the procedures required to be put in place in respect of the site activities;
Preparation of material take over required for the project, as per scope of supply;
Micro scheduling of construction activities; and

Approval of vendors for materials to be supplied.

POST-EXECUTION STAGE

After completion of the work, our Company is required to provide for defect liability period as per the terms of the
work contract. Upon completion of the project and processing of final bill, defect liability period commences as per
the work order. The work completion certificate is issued by the client at the time of final bill and closure of the
project. After completion of the defect liability period contract performance bank guarantee or retention money/
security deposit, if any, is released by the client.
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Use of Technology
ERP System

With construction projects becoming more complex and desired timelines getting shorter, an increase in technology
utilisation is necessary to keep up with the changing time and ever rising competition. We have ensured timely
implementation of ERP system in our organization. This ERP system is made available for all the stakeholders in a
project namely, designers, accountants, construction crews and others. Given the importance of collecting and storing
crucial data, we have invested in sturdy equipment that is sufficiently able to withstand the different and changing
weather and climatic conditions prevalent across India.

Competition

We operate in a competitive atmosphere. We compete against various local engineering, construction, and
infrastructure companies in Erode. Our competition depends on various factors, such as the type of project, total
contract value, potential margins, etc. While performance record, experience, technical ability, health and safety
records and the availability of skilled personnel are key factors in Government contracts, price often is the deciding
factor in most tender awards. Certain of our competitors may have larger financial resources or may have stronger
engineering or technical capabilities in executing complex projects, or projects with certain specifications or in certain
geographies. They may also benefit from greater economies of scale and operating efficiencies. Further, the premium
placed on having experience may cause some of the new entrants to accept lower margins in order to secure a contract.
Some of our key competitors are Annai Infra Developers Limited, P&C Projects Private Limited, Renaatus Projects
Private Limited, and Ramalingam Construction Company Private Limited.

Customers

A vast majority of the projects undertaken by us are executed for government and government departments. Of these
the Government of Tamil Nadu and its various departments are our primary customers.

Raw Materials

We undertake procurement of major raw materials and engineering items including cement, steel, construction
chemicals, bitumen, highway and runway lighting, steel girders through a centralized system. The procurement of raw
materials is undertaken on a project level with oversight through the centralised system. We acquire necessary raw
materials in bulk which has brought in economies in procurement as well as developed our relationship with vendors.
The requirement is processed through negotiations with the suppliers keeping in view the logistics of location of
project and timing of supply. A proper inventory system is maintained to ensure the availability of material as and
when required and all the materials purchased are tested before its usage.

We use a material tracking system (MTS) for managing our raw material procurement and inventory. The MTS is an
integrated material procurement system that enables the different divisions of our Company to obtain updated
information of each material procurement process. The MTS is used including at a pre-procurement stage to determine
where materials can be ordered, when the orders must be placed and can be used to track the raw material until receipt
at the desired location.

Orders are placed with the approved vendors for the materials required to be procured by us along with technical
specifications. Before commencement of manufacturing/fabrication, the vendor submits technical documents for
client approval.
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The procurement team coordinates with the concerned agencies / vendors to ensure completion of manufacturing /
fabrication. To ensure quality of materials / equipment, we depute specialized staff to review the process of
manufacturing as per the approved quality assurance plan, and under construction stage. This stage includes project
planning meetings on a regular basis to iron out the details and allocate areas of responsibility to the concerned
personnel and to ensure that critical activities are monitored, and on-going and continuous quality assurance and
quality control program are in place. Once the execution program is approved, the project execution team commences
the implementation of the project.

Human Resources

We have put concerted efforts in talent management, strong performance management, learning and training initiatives
to ensure that we consistently develop inspiring, strong, and credible leadership. As on August 31, 2021, we have
work force of over 714 permanent employees out of which 399 employees are engineers. Our policies and practices
are aligned with the overall organizational strategy. We have in place a well-structured out HR policy and a working
environment encouraging innovation, cost reduction and a time bound completion of projects along with measures
targeted to emerge as a merit driven organization.

Environmental regulations

All our contracts are required to be operated within the limits prescribed by relevant environmental and other approvals
to be obtained under the applicable environmental laws. While our Company seeks to be compliant with applicable
laws, and has made applications to obtain the relevant approvals in respect of certain contracts, on contracts with a
shorter time frame, due to paucity of time and the time involved in obtaining approvals, we are non-compliant with
applicable environmental laws.

Health and safety

We are committed to following established best practices towards and adhere to the highest safety standards across
all operations. To help ensure effective implementation of our practices, at the beginning of every project we seek to
identify potential material hazards, evaluate all material risks, and institute and monitor appropriate controls. We
ensure that we follow applicable law and the various consents obtained by the project owner of each project that we
execute.

We believe that ensuring the health and safety of our employees is critical to the successful conduct of our business
and operations. We are, therefore, committed to complying with applicable health, safety and environmental
regulations and other requirements in our operations.

Intellectual Property Rights

We hold one registered trademark in India, which is the logo of our Company RO which is valid upto
December 17, 2029. It is registered under Class 37 of the Trademark Rules, 2002, in respect of building construction,
repair, installation services.

Insurance

We maintain a range of insurance policies to cover our assets, projects and associated risks and liabilities thereto. The
policies provide appropriate coverage for our employees working at the construction site. We also have group personal
accident insurance policy for our employees and workmen. For our projects, we maintain insurance cover with the

appropriate endorsements and clauses. We constantly evaluate the risks in an effort to be sufficiently covered for all
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known risks. We also have a key man insurance policy insuring our Promoters and their family. We believe that the
amount of insurance coverage presently maintained by us represents an appropriate level of coverage required to
insure our business and operations and is in accordance with the industry standard in India.

CSR initiatives

We demonstrate our commitment towards our communities by committing our resources and energies to social
development and other causes. For Fiscal 2021, our Company contributed X 0.47 crores as part of our corporate social
responsibility (CSR) activities. We spent our CSR funds on promoting education and environmental sustainability
and the COVID-19 pandemic, through Erode Builders Education Trust and specified project on environmental
sustainability, and through COVID-19 Pandemic Center, Perundurai.

Land and property

Our Company has its Registered Office at S.F.No. 454, Raghupathynaiken Palayam, Railway Colony (Post),
Poondurai Road, Erode — 638 002, Tamil Nadu, India, and corporate office at MKM Chambers, No. 42, Third Floor,
Kodambakkam High Road, Nungambakkam, Chennai — 600 034, Tamil Nadu, India. Both the properties are Leased
by our Company. Additionally, our Company also enters into leases and leave and license agreements for land and
building for establishing site offices, staff quarters and construction sites from time to time. Further, the details of the
properties owned / leased by our Company are provided herein below:

Sr. No Property Description Owned/Leased

1. Registered Office at S.F.No. 454, Raghupathynaiken Palayam, Railway Colony Leased
(Post), Poondurai Road, Erode — 638 002, Tamil Nadu, India.

2. Corporate Office at MKM Chambers, No. 42, Third Floor, Kodambakkam High Leased
Road, Nungambakkam, Chennai — 600 034, Tamil Nadu, India.

3. Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub- Owned
Registration District, Kamuthi Taluk, Kamuthi Village admeasuring 8 acres and 7
cent.

4, Vacant Dry Land at Erode Registration District, Surampatti Sub-registration Erode Owned

Taluk, Surampatti Village, Surampatti 3" Grade Municipality Limit admeasuring 3
Acres and 02 cent.

5. Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub- Owned
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No. 190/2B
(admeasuring 49 cents), Survey No0.191/2C (admeasuring 21 cents), Survey
N0.192/7A (admeasuring 67 cents), Survey No0.191/2D (admeasuring 55 cents),
Survey No0.191/2A (admeasuring 37 cents) and Survey No0.191/1 (admeasuring 2
acres and 67 cents)

6. Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub- Owned
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.198/7
admeasuring 5 acres and 49 cent.

7. Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub- Owned
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.198/2
(admeasuring 1 acres and 86 cent), Survey N0.198/3 (2 acres and 20 cent), Survey
N0.198/ (admeasuring 26 cent), Survey N0.196/3 (admeasuring 38 cent), Survey
N0.193/6 (admeasuring 38 cent) and Survey No0.203/3 (admeasuring 1 acres and 27
cent).

8. Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub- Owned
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No.205/1
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Sr. No

Property Description

Owned/Leased

(admeasuring 3 acres and 21 cent) and Survey No0.205/2 (admeasuring 2 acres and
47 cent).

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.205/4 (
admeasuring 1 acres and 54 cent), Survey N0.205/5 (admeasuring 2 acres and 12
cent) and Survey No0.206/8 (admeasuring 1 acres and 70 cent).

Owned

10.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.197/3
(admeasuring 1 acres and 12 cent), Survey No0.205/3 (admeasuring 1 acres and 62
cent), Survey No0.206/10 (admeasuring 1 acres and 06 cent), Survey No0.206/4A
(admeasuring 42 cent) andSurvey No.206/6 (admeasuring 77 cent).

Owned

11.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.189/8B
(admeasuring 55 cent) Survey N0.206/2A (admeasuring 79 cent), Survey No.206/2B
(admeasuring 1 acres and 98 cent) and Survey No0.204/2 (admeasuring 2 acres and
38 cent).

Owned

12.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village, Survey No0.191/3A
(admeasuring 2 acres and 91 cent), Survey No0.191/1A (admeasuring 91 cent),
Survey No0.198/7 (admeasuring 1 acres and 27 cent) and Survey No0.192/1B
(admeasuring 28 cent).

Owned

13.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.203/5
(admeasuring 51 cent), Survey N0.208/5A (admeasuring 91 cent), Survey No.207/7
(admeasuring 2 acres and 56 cent), Survey No.214/1 (admeasuring 47 cent) and
Survey No0.208/5B (admeasuring 61 cent).

Owned

14.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No.198/1
(admeasuring 1 acres and 99 cent), Survey No0.202/2 (admeasuring 2 acres and 51
cent) and Survey No0.191/5 (admeasuring 80 cent).

Owned

15.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.206//4B
(admeasuring 1 acres and 73 cent), Survey No.207/5B (admeasuring 51 cent), Survey
N0.208/6B (admeasuring 30 cent), Survey N0.189/8B (admeasuring 54 cent), Survey
No0.192/4B (admeasuring 22 cent), Survey No.212/3A (admeasuring 75 cent),
Survey No.202/1 (admeasuring 90 cent).

Owned

16.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.204/3
(admeasuring 3 acres and 31 cent), Survey N0.202/4 (admeasuring 43 cent), Survey
No0.203/6 (admeasuring 60 cent) and Survey No0.206/3 (admeasuring 89 cent).

Owned

17.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No.189/1
(admeasuring 63 cent), Survey N0.191/6 (admeasuring 51 cent), Survey N0.192/7G
(admeasuring 25 cent), Survey No0.192/7H (admeasuring 10 cent), Survey N0.192/8
(admeasuring 1 acres and 52 cent), Survey N0.202/3 (admeasuring 44 cent), Survey
No0.203/4 (admeasuring 88 cent) and Survey No.203/7 (98cent).

Owned

18.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.197/1

Owned
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Sr. No

Property Description

Owned/Leased

(admeasuring 75 cent), Survey N0.197/2 (admeasuring 62 cent), Survey No.197/4B
(admeasuring 2 acres and 96 cent), Survey No0.198/4 (admeasuring 61 cent) and
Survey No0.198/7B (admeasuring 44 cent).

19.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.189/2
(admeasuring 70 cent), Survey No.189/4 (admeasuring 1 acres and 47 cent), Survey
No0.189/5 (admeasuring 1 acres and 85cent), Survey N0.198/2 (admeasuring 1 acres
and 86 cent) and Survey No0.198/3 (admeasuring 2 acres and 20 cent).

Owned

20.

Vacant Dry Land at Ramanathapuram Registration District, Kamuthi sub-
Registration District, Kamuthi Taluk, Kamuthi Village bearing Survey No0.189/8C
(admeasuring 11 cent), Survey No0.197/4A (admeasuring 37 cent), Survey No.196/1
(admeasuring 81 cent), Survey No.191/7 (admeasuring 1 acres and 91 cent), Survey
No0.198/3 (admeasuring 2 acres and 20 cent) and Survey No0.196/4 (admeasuring 1
acres and 72 cent).

Owned

Plant and machinery

We have invested in a large fleet of modern construction equipment including crushers, hot mix plant, pavers,
excavators, dumpers, dozers and cranes, we are able to dispatch our modern construction equipment to worksites
where they can be utilized at an efficient level without delay. With high control and availability of our modern
construction equipment, we can take measures to use and maintain our fleet of modern construction equipment to
improve our efficiency and profitability and decide the usage of our modern construction equipment pursuant to the
needs of our projects. We have key equipment that are required for smooth execution of the contracts and for avoiding
dependency on the leased or rented equipment. List of major equipment that are owned by us as on August 31, 2021

is as follows:
Sr. No Name and Model of Manufacturer Year of Manufacture
Equipment
1. JCB 215 LC NXT JCB India Limited 2020
2. JCB 8 JCB India Limited 2018
3. JCB9 JCB India Limited 2018
4, JCB 4DX JCB India Limited 2020
5. JCB 116D JCB India Limited 2020
6. Paver — 1 KYB Conmat Private Limited 2021
7. Paver — 2 KYB Conmat Private Limited 2021
8. Paver — 3 KYB Conmat Private Limited 2021
9. Paver — 4 KYB Conmat Private Limited 2021
10. | Ace Crane Action Construction Equipment Limited 2020
11. | Yodha-1 Tata Motors 2021
12. | Yodha-2 Tata Motors 2021
13. | Backhole Loader — 1 Tata Hitachi Shinrai 2021
14. | Backhole Loader — 1 Tata Hitachi Shinrai 2021
15. | Genset - 35 kva KOEL 2021
16. | Genset - 35 kva KOEL 2021
17. | Genset - 35 kva KOEL 2021
18. | Genset - 400 kva KOEL 2018
19. | Genset - 600 kva KOEL 2018
20. | Genset - 600 kva KOEL 2018
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Sr. No Name and Model of Manufacturer Year of Manufacture
Equipment
21. | Grader Liugong India Private Limited 2018
22. | Writgen Paver Writgen India Private Limited 2018
23. | Kleeman cone Writgen Kleeman 2018
24. | Ace Crane — | Action Construction Equipment Limited 2019
25. | Ace Crane — Il Action Construction Equipment Limited 2019
26. | Batching Plant Siemens 2018
27. | Hitachi Zaxis 120 111 Tata Hitachi 2017
28. | Sarvesh Two Wheel Drive Tata Hitachi 2017
29. | Sarvesh Four Wheel Drive Tata Hitachi 2017
30. | Wheel Loader XCMG 2018
31. | Puzzalona Crusher Puzzalona 2018
32. | Self Loader Schwing Setter India Private Limited 2020
33. | Allend Build Power Paver Power Payer 2016
34. | Pick-up Vehicle Mahindra 2021
35. | Ex2201 Tata Motors 2018
36. | Ex2201I Tata Motors 2018
37. | Tipper -1 Tata Motors 2018
38. | Tipper -1l Tata Motors 2018
39. | Tipper —IlI Tata Motors 2018
40. | Tipper -1V Tata Motors 2018
41. | Tipper—V Tata Motors 2018
42. | Tipper —VI Tata Motors 2018
43. | Tipper—VII Tata Motors 2018
44. | Tipper — VIII Tata Motors 2018
45. | Tipper —IX Tata Motors 2018
46. | Tipper — X Tata Motors 2018
47. | Tipper —XI Tata Motors 2018
48. | Tipper — XII Tata Motors 2018
49. | Tipper — XIlII Tata Motors 2018
50. | Tipper — X1V Tata Motors 2018
51. | Tipper — XV Tata Motors 2018
52. | Tipper — XVI Tata Motors 2018
53. | Tipper — XVII Tata Motors 2018
54. | Batching Plant KYB CONMAT 2021
55. | Sany Ex SY 140C-9S SANTHOSH MOTORS 2021
56. | Sany Ex SY 140C-9S SANTHOSH MOTORS 2021

Equipment management system

We have installed equipment management system at our worksites to ensure optimum utilisation of machinery and
other equipment. This will aide in enhancing the productivity and keep the costs under check. We believe that
equipment monitoring is a crucial function at the construction site. The system also aides in maintaining accuracy
across construction sites and acts as a time saving tool, which in stark contrast to the traditional low-tech method
which results in lack of reliability. This system also enables work team to interactively track what is happening on
each equipment like their mileage, cost of diesel per unit of activity. The system also provides a monthly equipment
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utilization report, allowing us to see performance, efficiency, hours, and instances of machine misuse. Therefore,
reducing excessive idling has reduced operating costs for fuel consumption and maintenance and has also helped us
to increase a machine’s resale value because a machine with less idle time will accumulate fewer hours.

Infrastructure and utilities
Electricity

As a construction company, we are executing projects in different geographical locations and most of our work sites
are spread over large stretches of land. Therefore, we rely on the local government for procuring utilities like electricity
and pipeline shifting. We depend on the respective state government for the electricity supply, and we also use diesel
generator sets for the power on construction sites. Presently, we are not opting for energy trading arrangements as our
average running time of project execution is less than 3 years in a place and our electricity utilisation is also reasonably
low.

Water
Generally, we depend on the water extracted from borewell, or we have to procure water from nearby sources.
Impact of the COVID-19 pandemic

We reported a mixed performance, with nominal changes in revenue and reduced profitability owing to the severe
impact caused by the initial fear of the pandemic, coupled with lockdown and restriction imposed post the second
week of March, 2020. While the COVID-19 pandemic related lock-downs and restrictions were gradually eased over
the next 12 months, there were disparate State and local restrictions which continued. Further, the second wave of the
COVID-19 pandemic has also had an adverse impact on our operations. Considering the pandemic, we decided to
conserve revenue to maintain liquidity and hence decided against recommending dividend for the financial year ending
March 31, 2021. Our Promoters have also provided funding to our Company to meet the requirement of funds. For
further details on our financial performance in Fiscal 2021, please see the chapter entitled ‘Management’s Discussion
and Analysis of Financial Condition and Results of Operation’ beginning on page 203.
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OUR MANAGEMENT
Board of Directors

In terms of our Articles of Association, our Company is required to have not less than 3 Directors and not more than
15 Directors. As on the date of this Letter of Offer, we have 6 Directors on our Board comprising of 2 Executive
Directors (including 1 woman director), 3 Independent Directors and 1 Non-Executive Director. The present
composition of our Board and its committees is in accordance with the corporate governance requirements provided
under the Companies Act, 2013 and the SEBI Listing Regulations.

The following table sets forth details regarding our Board as on the date of this Letter of Offer:

Name, Designation, Address, Occupation, Age Other Directorships
Nationality, Term and DIN (years)
Name: P. Arulsundaram 56 e Sanskar Dealcom Private Limited
e  Greatful Mercantile Private Limited
Designation: Chairman and Managing Director e RPP Stocks and Securities Private
Limited
Address: No. 11, Raghupathy Naikenpalayam, e Arve Impex Private Limited
Aanaikalpalayam Railway Colony P.O., e RRP Ventures Private Limited
Lakkapurampudur, Lakkapuram, Erode — 638 002,

. e  Dexerity KPO Services Private Limited
Tamil Nadu

Date of Birth: April 20, 1966
Occupation: Business

Nationality: Indian

Term: April 1, 2020 to March 31, 2023

DIN: 00125403

Name: A. Nithya 48 e Lunkar Finance Private Limited
o _ ) e Sanskar Dealcom Private Limited
Designation: Whole-time Director e  Greatful Mercantile Private Limited
) e SPAC Terminal Market Complex
Address: No. 11, Raghupathy Naikenpalayam, Limited
Aanaikalpalayam  Railway ~ Colony  P.O, e RPP Stocks and Securities Private
Lakkapurampudur, , Lakkapuram, Erode — 638 002, Limited

Tamil Nadu e Supreme Poultry Private Limited

e RPP-Annai (JV) Private Limited
e Nirara Shelters LLP (designated
partner)

Date of Birth: March 11, 1973
Occupation: Business
Nationality: Indian

Term: April 1, 2020 to March 31, 2023
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Name, Designation, Address, Occupation,
Nationality, Term and DIN

Age
(years)

Other Directorships

DIN: 00125357

Name: K. Rangasamy
Designation: Independent Director

Address: 11, Chetti Thottam Pudur, Vazhai Thotham
PO, Sivagiri (TP), Erode— 638 109, Tamil Nadu

Date of Birth: September 15, 1953

Occupation: Project Management Consultant
Nationality: Indian

Term: November 14, 2016 to November 13, 2021

DIN: 07103549

68

e Erode Precision Farm Producer
Company Limited

e Yelahanka — AP Border Tollways
Private Limited

Name: P. Muralidasan
Designation: Non-Executive Director

Address: 1A, A-Block, Kumaran Towers, Perundurai
Road, Thindal (Kel), Erode — 638 012, Tamil Nadu.

Date of Birth: August 3, 1964
Occupation: Businessman
Nationality: Indian

Term: Liable to retire by rotation

DIN: 01771215

57

e Lunkar Finance Private Limited
e RRP Ventures Private Limited

Name: P. R. Sundararajan
Designation: Independent Director

Address: D No 13/141, K. Pallipatti Kattuvalvu,
Kachuppalli, Edapaddi, Salem, Tamil Nadu — 637 102

Date of Birth: May 21, 1958
Occupation: Retired Professional
Nationality: Indian

Term: November 14, 2016 to November 13, 2021

63

Nil
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Designation: Independent Director

Address: Plot 47, Veenus Colony, 3" Street,
Annanagar Extension, Velachery, Chennai— 600 042,
Tamil Nadu

Date of Birth: June 4, 1964

Occupation: Project Management Consultant

Nationality: Indian

Term: November 14, 2019 to November 13, 2024

DIN: 08551489

Name, Designation, Address, Occupation, Age Other Directorships
Nationality, Term and DIN (years)
DIN: 07647740
Name: R. Kalaimony 57 Nil

Confirmations

None of our Directors is, or was, a director of any listed company during the last 5 years preceding the date of filing
of this Letter of Offer, whose shares have been, or were suspended from being traded on any of the Stock Exchanges

during the term of their directorship in such company.

None of our Directors is or was a director of any listed company which has been or was delisted from any Stock
Exchange, during the term of their directorship in such company, in the last 10 years immediately preceding the date

of filing of this Letter of Offer.

Details of key management personnel and senior management personnel

Sr. Name of key management personnel and
No senior management personnel

Designation

Date of appointment
(or re-appointment as
the case may be)

Key Management Personnel

1.| P. Arulsundaram

Managing Director

April 1, 2020

2.| A. Nithya

Chief Financial Officer

June 30, 2014

3.| Pradeep Kumar Nath

Company Secretary and
Compliance Officer

June 30, 2020

Senior Management Personnel

4.] C. Vadivel DGM - Projects April 2, 2012
5.] D. Arjunan Senior Manager April 12, 2012
6.| P. Karthikeyan Project Co-ordinator April 1, 2008
7.| K. Ramachandran Senior Manager April 4, 2011
8.| B. Gurumoorthi Manager — Finance September 7, 2005
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Current organizational structure
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SECTION V - FINANCIAL INFORMATION

FINANCIAL STATEMENTS

Sr.
No

Particulars

Page Number

The Statutory Auditor’s report and Audited Consolidated Financial Statements
as at and for the year ended March 31, 2021
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CASN . DURAISWAMY &.com, FCA, DISA, (ICAI)

Chartered Accountant

Cell : 9443910988

7, Kandappa Lane,
Opp. Brough Road Telephone Bhawan,
Near Iswariyaa Hotel,
Erode - 638001,

Tel : 0424-2264488 Rasi ; 0424-2400188 e-mall : casndero@yahoo.co.in
INDEPENDENT AUDITOR'S REPORT

TO THE MEMRBERS OF R.P.P. INFRA PRQJECTS LIMITED
Report on the Audit of the Consolidated Financial Statements
Opinion

I have audited the accompanying consolidated financiat statements of R.P.P. Infra Projects Limited (“the
Holding Company”) and its subsidiaries (the Company and its subsidiaries together referred to as “the Group™),
which comprise the Consolidated Balance Sheet as at March 31, 2021, the Consolidated Statement of Profit and
Loss (including Other Comprehensive Income), the Consolidated Statement of Changes in Equity and the
‘Consolidated Statement of Cash Flows for the year ended on that date, and a summary of the significant
acconnting policies and other explanatory information (hereinafter referred to as “the consolidated financial
statemenls™). '

In my opinion and fo the best of my information and according to the explanations given to me, the aforesaid
consolidated financial statements give the information requircd by the Companics Act, 2013 (the “Act”) in the
manner so required and give 4 true and fair view in conformity with Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended
~ (“Ind AS™) and other accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as al March 31, 2021, the consolidated profit, consolidated total comprehensive income, consolidated
changes in equity and it’s consolidated cash flows for the year ended on that date.

Basis forr Opinion

I conducted my audit of the consolidated financial statements in accordance with the Standards on Auditing
(5As) specified under section 143{10) of the Act (SAs), My responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of my.
report. 1 am independent of the Group in accordance with the Code of Ethics issved by the Institute of Chartered
‘Accounlants of India (TCAL} together with the independence requirements that are relevant to my audit of the
consolidated financial statements under the provisions of the Act and the Rules made there under, and T have
fulfilied my other ethical responsibilities in accordance with these requirements and the ICAT’s Code of Ethics. |
 believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit
opinion on the consolidated financial statements. '

Key Audit Matiters

Key audit matters are those matters that, in my professional judgment, were of most si gnificance in my audit of
the consolidated financial statements of the current period. These matters were addressed in the context of my
audit of the consolidated financial statements as a whole, and in forming my opinion thereon, and 1 do not
provide a separate opinion on these matters. E
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Cell : 9443910988
7, Kandappa Lane,

CA.S'.N. DURAISWAMY &.com, FCA, DISA, (ICA)
-) Opp. Brough Road Telephone Bhawan,

Chartered Accountant ' ' | Near Iswariyaa Hotel,
' Erode - 638001.

I have determined the matlers described below to bc t!1§
5.NoT¢| K6y 24APSR468 Response
1. . Revenue recognifion in accordance with | My audit procedures on revenue recognized from
" | Ind AS 115 “Revenue from Contracts fixed price development contracts include

with Customers + Understanding of the systems, processes and
controls  implemented by management for
recording and calculating revenue and work-in-

report.

The Company inter alia engages in Fixed- progress/Contract assets.

price development contracts, where, revenue | o  Op selected samples of contracts, I tested that the
is recognized using the percentage of revenue recognized is in accordance with the
completion computed as per the input accounting standard by ~

methed based on management’s estimate of »  Evaluating the performance obligation;
contract costs. (Refer Notes No. 27 to the »  Testing management’s calculation of the
Standalone Financial Statements) estimation of contract cost and onerous

obligation, if any. I:

% Observed that the estimates of cost to

. complete were reviewed and approved b
price development contracts asa KAM apprﬁpriate levels of manageml;ﬁt; ’

considering — %+ Performed a retrospective review of costs
. ) B ) " incurred with estimated costs to identify

* There is an inherent risk around the significant variations and verify whether

aceuracy of revenues given, the those variations have been considered in
customised and flexible nature of these estimating the remaining costs to

confracts in terms of tenure of the complete the contract; and

I identified revenue recognition of fixed

projects. ) » *+ Assessed the appropriateness of work in

s Application ol |'eve}}ut: tecugilivn progress (contract assets) in balance sheet
accounting standard is complex and by evaluating the underlying
Irlv.ol\’es a numbf:r of kley jl.idgment\s and documentation to identify possible delays
estimates including estimating the future in achieving milestones which may
cost-to-completion of these contracts, tequire change in estimated costs fo |
which “is  used to determine the compiete the remaining petformance
percentage of completion of the relevant obligations. _

_ performance obligation;

» These contracts may involve onerous
obligations on the Company that require
_critical  estimates- to  be made by
management; and

* At year-end a significant amount of
work in progress (Contract assefs and
_ liabilities) related to these contracts is
recognised in the balance sheet.
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preparation of these financial statements covenants and preparation of the cash flow
| performed by the management of the Group forecast, and validation of the assumptions
is identified as a key audit matter . and inputs used in the model to estimate the
The Group has prepared future cash flow furure cash f.]ows. .
forecasts which involves judgement and *  Tested the inputs ‘and assumptions used by
estimation of key variables and market the.manag.emept in the cash flow forecast
conditions  including future  economic against hlstonc::a] perfc')rm‘ance, budgf: ts,
condifions on account of prevailing global ecopomlcland mc!ustry mdlcatorf,, pub]lcl_y
pandemic COVID-19 available information, t‘hc Group’s strategic
_ plans and benchmarking of key market
The Group is confident that the net cash related conditions. L .
inflows from operating activities  in L4 ASS&SSlng .t].le key assumptlons Il.'lC]_‘lldll'lg
conjuiction with the available fine of credit those pertaining to revenue and the timing of
and normal cyclical nature of working significant payments in the' cash flow
| capital receipts and payment will provide | forecast for the following eighteen months.
sufficient liquidity to meet its financial +  Performed sensitivity analysis on key
obligation as the fall due for the following assumptions like input prices, discount rate
twelve months. ~Hence, these financial and selling prices to determine their impact
statements have been prepared adopting the on the projections of future cash flows also
going concern assumption. on any possible cash ouigo for securing the
extension of the Rajasthan oil and gas block.,
«  Compared the details of the Group’s long-
term credit facilities to the supporiing
documentation.
¢ Assessed the disclosures made by the Group
in this regard.
13 Measurement  of contract assets in | The precedures performed included the following:

respect _of  overdue milestones and

receivables in respect of overdue invgices
The Company, in its contract with

customers, promises to transfer distinct
services to its customers, which may be
rendered in 1he form of engineering,
procurement, and construction (EPC)
services through design-build contracts, and
other forms of construction contracts. The
recognition of revenue is ‘based on
contractual terms, which could be based on
agreed unit price or lump-sum revenue
arrangements. At each reporting date,
revenue is accrued for costs incurred against
work performed that may not have been
invoiced.  Identifying  whether  the
Company’s performance has resulted in a
service that would be billable and collectable
where the works carried out have not been
acknowiedged by customers as of the
reporting date, or in the case of certain
defence contracts, where .the evidence of
work carried out and cost incurred are
covered by confidenfiality arrangements,
involves a significant amount of judgment.
Assessing the recoverability of contract
assets related to overdue milestones and
amounts overdue against invoices raised
which have remained unsettled for a

+ cbtained an understanding of the Company’s
processes in .collating the evidence supporting
execution of work for each disaggrepated type of
revenue;

-+ obtained an undelstandmg of the Company s

processes in assessing the recoverability of amounts
overdue and process.over estimating the expected
credit loss allowance;

» tested the design and operating effectiveness of the

key controls over the completeness and accuracy of

the key inputs and assumptions into the provisioning
model;

« evaluated controls over
calculation of provisioning model;
» evaluated the delivery and collection history of
customers against whose contracts un-invoiced
revenue is recognised;

» verified for the sample selected,

authorisation and

receipts post

balance sheet date upto the approval of the financial |

statements by the Board of Directors of the Parent
Company;

+ performed an overall assessment of the expected
credit ioss provision to determine if they were
reasonable considering the Company’s portfolio, risk
profile, credi{ risk management practices and the
macroeconomic envirenment; and

» tested the appropriateness of the disclosures in the
financial statements to ensure compliance with Ind AS
113
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and litigation
The Group is subject to a large number of

tax and legal disputes, which have been
disclosed / provided for in the financial
stalements based on the facts and
circumstances of each case.

Taxation and litigation exposures-have been
identified as a key audit matter due to the
complexities involved in these matters,
timescales involved for resolution and the
potential financial impact of these on the
financial statements.” Further, significant
management judgement is involved in
assessing the exposure of each case and thus
a risk that such cases may not be adequately
provided for or disclosed.

4 Physical verification of lnven_tory_ The precedures performed included the following:
The Company’s management conducts | » Understood the process and tested the management’s
physical verification of inventories during | internal controls io establish the existence of
the year at reasonable intervals, however, en | inventory in refation to the process of periodic
account of the COVID-19 related lockdown | physical verification carried out by the management,
restrictions, management was able to | the scope and coverage of the periodic verification
perform year end physical verification of | programme, the results of such verification inchuding
inventories, only at certain locations. | analysis of discrepancies, if any;
Management has carried out other | « At selected locations subsequent to year-end, where
procedures to validate the éxistence of its | the management appointed third party independent
inventory as at the year-end, such as | chartered accountants to perform physical verification,
carcying out consumption analysis, and | sent instructions to the third party chartered
performing voll-back procedures from the | accountants to carty out the physical verification and
subsequent year end physical verification | provided samples to be verified by thém. We have
date to determine the quaritities of the | received the report of the.physical verification carried
inventory at the balance sheet date. Refer | out by the third party independent chartered
Note No. 203 of the consolidated | accountants. Obtained the” roll back procedures
financial statements performed by the management from the subsequent
' year-end physical verification date to amive at the
quantities as at the balance sheet date. Traced the
sampies physically verified by the third party
independent chartered accountants rolt back workmgs
provided by the management.
» Inspected, for samples selected, supporting
documentation relating to purchases and consumption,
and such other third party evidences where applicable.
+ Tested the analytical reviews performed by the
Company such as consumption analysis. 1
Claims snd exposures 1elatmg to taxation | Our audit procedures included the following:

» Qaincd an understanding of the process of
identification of claims, litigations and
contingent liabilities and identified key
controls in the process.

For selected controls we have performed
tests of controls.

Obfained the summary of Group’s legal and
tax  cases and  critically  assessed
management’s position through discussions
with the Legal Counsel, Head of Tax and
operational management, on both the
prebability. of success in significant cases,
and the magnitude of any potential loss. -
Examined external legal opinions (where
considered necessary} and other evidence to
corroborate management’s assessment of the
risk profile in respect of legal claims.
Assessed the relevant disclosures made
within the financial statemenis to address
whether  they reflect the facts and
circumstances of the respective tax and legal

accounting standards.
Assessed the competence and objectivity of
: xperts, to satisfy ourselves that

exposures and the requirements of relevant |
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We have determined that there are no other Key Audit Maiters to communicate in our report.
Informatior Other than the Financial Statements and Auditor’s Report Thereon

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual repert, but does not include the
standalone financial statements and my auditors® repott thereon.

My opinion on the standalone financial statements does not cover the other information and i do not express any
form of assurance conclusion thereon, :

In connection with my audit of the standalone financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work 1 have performed, | conclude that there is a material misstatement of this other
information; I have required reporting that fact. I have nothing to report in this regard.

Management’s Responsibilities for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparatien and presentation of . these
consolidated financial statements in term of the requiremenis ol the Companies Act, 2013 that give a true and
fair view of the consolidated financial position, consolidated financial performance and consolidated cash flows
of the Group including its Associates and Jointly controlled entities in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133 of the Act. The
respective Board of Directors of the companies included in the Group and of its associates and jointly controlled
+ entities are responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for-safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial conirols,
that were operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
- preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included
in the Group and of its associates and jointly controlled entities are responsible for assessing the ability of the
Group and of its associates and jointly controlled entities to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or kas no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates and joirit]y
controlied entities are responsible for overseeing the financial reporting process of the Group and of its.
associates and jointly controlled entities.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect 2 material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis o repnsolidated financial statements.
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» ldentify and assess the risks of materia} misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from etror, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«Obtain an understanding of internal financial conirol relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, 1 am also
responsible for expressing my opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

» Evaluate the approprialeness of accounting policies used and the reasonableness of .accou'nting
estimates and related disclosures made by the management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
conclude that a materia) uncertainty exists, | am required.to draw attention in my auditor’s report to the
- related disclosures in the standalone financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to the date of my
audit report. However, future events or conditions may cause the Company to cease to continue as a
going coneern.
+ Evaluate the overall presentation, structure and content of the stdndalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

*» Obtain sufficient appropriate audit evidence regarding the financial information of the Company and -
its joint operations to express an opinion on the standalone financial statements. | am responsible for

" the direction, supervision and performance of the audil of the financial statements of such entities
included in-the standalone financial statements of which 1 am the independent auditor. For the other
entities included in the standalone financial statements, which have been audited by the other auditors,
such other auditors remain responsible for the direction, supervision and performance of the audits
carried out by them, [ remain solely responsible for my audit opinion.

1 communicaie with these charged with governance regarding, amdng other malters, the planned scope and

" timing of the audit and significant audit findings, including any significant deficiencies in internal controf that I
identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on my independence, and where applicable, related safeguards.

Emphasis of Matter

1 invite aftention to:
a. The mobilisation advance received by the Company from certain departments and the proportionate
amount which has to be classified as GST liability has been shown as mobilisation advance liability to

the extent of Rs, 1,99 Crores'(Refer Note No, 25).

My Opinion is not modified in respect of this matter

b I draw attention to nole No 2. 03{vm) of the Standalone ﬂnancaal statemenls in which the company
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Other Matters

I did not audit the financial statements of Two branches and Six jointly controlled operations included
in the standalone financial results of the Company, whose results reflect total assets of Rs. 51.06 crores
as at 31st March, 2021 and total revenues of Rs. 145.94 crores and Rs.45.93 crores, net profit/ (Loss)
after tax of (Rs.3.48 crores) and Rs.(0.41 crores) and total comprehensive income of Rs. Nil for the
year ended March 31st 2021 and for the period 01.01.2021 to 31.03.2021 respectively , and net cash
flows amounting to Rs.55.45 crores for the year then ended as considered in the consolidated
‘Financial Results. These branch financial statements have not been audited by other Auditors whose
reports and These JV's financial statements have been audited by other Auditors whose reports have
been furnished to me by the Management and my opinion on the consolidated Financial Results, in so
far as it relates fo the amounts and disclosures included in respect of these entities, is based solely on
the report of such auditors and the procedures performed by me are as stated in paragraph above.

I did not audit the financial statements of six Subsidiaries, one Associate, two branches and Six joihtly

+ confrolled operations included in the consolidated quarterly financial results and year to date results,
whose consolidated financial statements reflect total assets of Rs.633.77 crores and net assets of
Rs.45.19 crores as at March 31, 2021, total revenue of Rs.181.17 crores and Rs.54.93 crores and total net
profit/(loss) after tax of (Rs.10.51) crores and {Rs.0.82} crores, and total comprehensive income/ (Ioss)
of (Rs.7.00) crores and (Rs.7.00) crores for the year ended 31st March, 2021 and for the period January
01, 2021 to Mavrch 31, 2071 vespertively and cash flows (nel) of Rs.55.31crures for the year ended
March 31, 2021, as considered in the consolidated financial results. Out of six subsidiaries, two

* brancles, one associate and six jointly controlled operations, the interim financial statements and
other financial information of Four subsidiaries, six jointly controlled operations have been audited
by other auditors whose reports have been furnished to me, and my opinion on the quarterly
financial results and the year to date results, to the extent they have derived from such interim

* financial statements is based solely on the report of such other auditor. In respect of the financial
statements of two of subsidiaries RPP Infra Overseas PLC Mauritius, RPP Infra Projects (Lanka)
Limited, one associate R.P.P Infra Projects Myanmar Ltd and branch offices at Jaffna -Srilanka and at
Dhaka - Bangladesh, the audited statements were not made avallable and reliance has been entirely
placed only on the certificate by the management,

My opinion on the consolidated Financial Results is not modified in respect of the above matters with
respect to my reliance on the work done and the reports of the other auditors and the Fmanc:al
Results/ financial information certified by the Board of Directors,

The Consolidated financial results include the results for the quarter ended March 31, 2021 being the
balancing figures between the audited figures in respect of the full financial year and published
unaudited year to date figures up to the third quarter of the current financial year, which were subject
to limited review by me.

Report on Other Legal and Regulatory Requiremcn'ts

As required by Section 143(3) of the Act lrepmt to the extenf )Ilcab]e, that:
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(b) In"my “opiuion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears ﬁom my examination of those books and
the reports of the other anditors. .

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the Consolidated Cash
Flow Statement dealt with by this Report are in agreement with the relevait books of account maintained for the
purpose of preparation of the consolidated financial stalements.

(d) In my opinion, the aforesaid consolidated financial statements comply thh the Accounting Standards
specified under Section 133 of the Act. -

(¢) On the basis of the written representations received from the directors of the Holding Company as on 31st
March, 2021 taken on record by the Board of Directors of the Holding Company and the reports of the statutory
auditors of its subsididry companies, associate companies and jointly controtled companies incorporated in
India, none of the directors of the Group companies, its associate companies and jointly controlled companies
incorporated in India is d|squa]1['ed as on 31st Malch 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.

() With respect to the adequacy of internal financial conirols pver financial reporting of the Group and the
operating effectiveness of such controls; refer to my separate report in Annexure-A, which is based on the
auditor’s report of the company and its subsidiary companies incorporated in India. My audit report expresses an
inmeditied opinion on the adequacy and operating effectiveness of the internal financial controls over financial
reporting of the company and its subsidiary companies incorporated in [ndia,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditor’s) Rules, 2014, in my opinion and to the best of my information and accordmg :
to the explanations given to me: : :

1. The consolidated financial statements disclose the impact of pending litigations on the consolidated financial
posmon of the Group. Refer Note 42 to the consolldated financial statements.

ii. The Group does not have any material foreseeable losses on long-term contracts mc]udmg derivative
contracts, .

tii There were no amounts ‘which were required to be transferred to the Investor Education and Protection Fund
by the Holding Company, and its subsidiary companies, associate companies and jointly controtled companies
incorporated in India..

CA SN, Duraiswamy

Chartered Accountar

Place : Erode Membership No. : 026599

Date : 01 Jun 202] UDIN :21026590AAAADTS001
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS® REPORT

Report on the internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

I have audited the internal financial controls over financial reporting of RPP Infia Projects Limited as of March
31, 2021 in conjunction with my audit of the standalone Ind AS financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Interaal Financial Controls

‘The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
‘components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s pelicies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of

. the accounting records, and the timely preparation of reliable financial information, as required under the.
Companies Act, 2013,

Auditors® Responsibility

My responsibility is 1o express an opmmn on the Company's infernal financial controls over financial repotting
based on my audit. I conducted my audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issved by ICAI and

- deemed to be prescribed under section 143(10) of the Com panies Act, 2013 to the extent applicable to an audit
of internal financial controls. Those Standards and the Guidance Note: require that [ comply with ethical
requirements and plan and perform the -audit to obtain reasonable assurance about whether adequate internal

financial controls over financial reporting was established und mamtamed and if such controls operated
eﬁectlvely in all material 1espects

My andit involves pcrformmg procedures to obtain audit evidence about the adequacy of the internal financial
controfs system over financial reporting and their operating effectiveness. My audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or etror. '

I believe that the audit evidence i have obtained is sufficient and appropriate to provide a basis for my audlt__
opinion on the Company’s internal financial controls system over financial reporting, except relating to the
branches in Srilanka and Bangladesh.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
- assurance regarding the reliability of financial reporting and the preparation of financial statements for external
. purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, aceurately and fairly reflect the tr ansaghiensand dispositions of the assets of the
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expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements. '

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
po.ssibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate. :

Opinion

In my opinion, to the best of the information and explanations given to me, except relating 1o the branches in
Srilanka and Bangladesh for which i have neither audited not received an Independent Auditor’s report on the

" same, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31,
2021 based on the internal control over financial reporting criteria established by the Company considering the-
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financiat Reporting issued by the Institute of Chartered Accountants of India.

CA 3.N. Duraiswamy

Chartered Accounts

Place : Erode Membership No. ; 026599

Date : OF Jun 2021 " UDIN :21026599AAAADT8001
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Consolldated Balance Sheet as on 313l March 20N
Parllculars HNote As at 315t March 2021 | As al 315t March 2020
Number
{ In Crores ) {" In Crores )
Assels
Non-cument assels
Froperty, plant ond equipment 3 47 100 4768
4.08 39
Capital work in progress 4
Other inangible assels 5] am 0.26
Goodwil 032 0.27
Financial assels 0.00 0.00]
Investrmenis 3 0.07 0.0%
Lohg Term Loans B Advances 7 [F7] 245
Deferred Tax Assel a 0.00 000
Other Non-Current Assels 2 4.48 3.34
Total 4518 58.00
Currend assels
inventories 10 11.45 2431
Financlal assels 0.00 0.00
Investments & 0.00 0.00]
Trade Recelvables 11 156,03 164,37
Cash and Cash equivalents 12 107.28 31.97
Short Tarm Loans & Advances 13| 33.00 3681
Other Financlal Assel 14 147.78 14297
Other Luren! Assels 13| 101.57 11015
Current Tox Assets [net) 27 11.46 0.00
Tolal 548,58 530.57
Tolal assels 433.77 588.57|
Equlty and llablities
Equity
Equity Share Capilal 14 23.65 22.60
share Warrant 6.64 0.00)
Othear Equity 17 256.17 23912
Equity Atiiibulable 10 the: Shareholders of the Company 28647 261,72
Non Controling interests -0.01 0,00
Tokal equity 28444 26172
Non-current Nablliifies
Financial ficbilities
Bofroywing s 1] 57 96 3445
Oiher Financial Liakbilties 20 670 Q.00
Defered Tax Liabilty { Net) 2 am 088
Mrovisions 21 0.30 20}
Total 64.97 35.53]
Cument liabliHies
Financial Liablities
Bormrowingss 22 429 4993
Trade payables 000 0.00]
000 0.63
{a) Total cutslanding dues of micro enterprises & smaoll enterpiizes 23
(b} Total outstanding dues of creditons olher than micio enterprises 130.65 n4.z72
& small enterprises 23
Other cument financlal icbilles 24 872.03 101,52
Other Curent Ligkililes 25 13,19 17.2]
Shorl Term Provisions 26 247 243
Curent Tax Habililies [Net) 27 608 487
Yotal 282.33) 291.32
Total Babillliles 347.30| 324,85
Total equity and llabififles 633.77| 583.57
svmmary of significant accounting policles 182
The cccompanylng notes ase an inkegratl parf of the financial
slatements.
i behalt of Board of Direclors
As perf oyt repor of even date - 4 —
e .
M . . ‘)"\[Jr i
...,5;-:-{ w%’a// ofidaram B Nithy]
i Chalman&  Whole Time Director &
CA S N DURAISWAMY Managing Director  Chief Financlal Otftcer
Membership No. ;026599 DIN: 00125403 DIN: 0?’!2535?
Pradi@ep Kumar Nath
Date : 01.06.2021 Company Sacretary
Mlace :Erode M.No: 40148

A RAISWANY, B.Oom JlA,
CASN.D n.t.s.:ium

CHARTERED ACCOUNTANT,
7, XANDAPPA LANE,
(NEAR iSWARIYAA HOTEL)
ERODE - 638 001.
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RPP INFRA PROJECTS LIMITED

CIN : L4520 TZ1995PLCO0A N3

Reg. Of. : $F No. 454, Raghupathynalcken Palayam,Poondurai Main Road,Email ;
Consolidafed Statement of Profit and Loss for the yeor ended 31st March 2023

ipo@rppipl.com, website: www.rppipl.com

The accompanying notes are an infegral part of the financlal
statements,

As per our report of even dote

CA S NDURAISWAMY
Membership No. 026599

.\

Date : 01.04.2021
I’Iace Erode

i As at 31st March 2021 | As at 31st March 2020
Particulars Notes
(InCrores ) { In Croves)

Revenue
Revenue from operations 28 5131 400.02)
Otherincome 29 11,22] 7.95
Telal Income from Operolions (a+b) 524,33 407.96
Expenses
Cost of Raw materials and components Consumead 30 122,22 158581
Direct Operating Cost 31 322.34 346.22
Employee benefits expense 32 10.94 13.41
Finance Cost 33 1895 27 68|
Depreciafion and amonizalion expense 34 612 7.14
Other expenses 35 21.44] 29.02]
Total Expenses 502,21 574.31
Profit/{Loss) from ordinary acfivities before tox and exceplional
items 2212 33.45
Exceptionaiitemns [{X<) 0.00)
Profit / {Loss) after Exceptional Before tax 2212 33.65
Tox Expense 34 0.00 0.00
Current Tax 7.4% 274
Taxes of eqrlier years 0.00) 5.62
Ceterad tax -0.86| 014
Total Tox expense 6.62 15.50;
Profit/{loss) for the year 15,50 18.18
Other comprehensive income
Other comprehensive income notfo bereclassifled to profit or loss
in svbsequent periods:

rRemeosurernent of defined benetit plans 0.09 -0.20)]

Net change in fair values of investments in equity

shares caried at fair value through OC| 0.00: 0.0

Income taxrelating toitems that will not be

reclassifled to profit orioss 0.0G) 0.05
Other comprehensive income to be reclassified to profit or lossin
subsequent periods: 0.00 0.00

ftems that will be reclassified to profit or loss {1.00) 0.00

Exchionge differenceas on translation of Fingncial

Statement of Foreign Companies 7.00) -1.17

Income tax relating foitarms thot wiff bea reciassified

1o profit or foss Q.00 0.00
Other Comprehensive Income for the year, net of lux 7.09 -1.31
Tolal comprehensive income for the yeor, net of tax B4 19.47
Profit for the Yeor Atlributable fo
Shareholders of ihe Company 5.42 19.47
Non Controlling Interest -0.1 0.00
Basic Earnings per share 4,55 8.04
Diluted Earnings per share 4.55 8.04
Summary of signfiicont accounfing policies 182

Chuirmun z
Managing Direclor
DIN: 00125403

A. Nithya
Whole Time Director &
Chief Financial Officer
DIN: 00125357

Company 3ecrelary|
M.No: 40148,

| Pradeem&% | '

AMY, B.Com.,F ok,
DS A 1CAl),
CHARTERYED ACCOUNTA]
7, KARD . °PA LANE,
(NEAR 18WATYAA HOTEL)
ERCDE - 638 001,
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RPP INFRA PROJECTS LIMITED
CIN : LASHITZ1995PLCODA 113
Rag. Off. : 5F No. 454, Raghupathynalcken Palayam, Poondural Main Road Emall ; Ipe@rppipl.com, website: www.ipplpl.com
Consclidated Statement of Cash flows for the year ended 3151 March 2021
. Yeor ended Year ended
Particulars 2020-2021 2019-2020
{ InCrores } (T InCrores )
PROFIT BEFORETAX 2212 33.65|
MON-CASH ADJUSTMENTS TO RECOMCILE PROFIT/{LOSS) BEFORE
TAX TO NET CASH FLOWS
Add: " [Deprécialion 6,17 AT
Add: |Interast paid 1895 22,68
Less: ! Inleres] received 2.37] -1,60)
Add: | Profit/Loss on sale of Property, Plant ond Equipment .16 am
Add: | {Profit)/Loss on sale of Investrent [Het) Q42 0.00
Add: |Changesin WIP 0.94 .00
Add: |Urrealized foreign exchange losses/ (gains] T Q.00 1.3]
QPERATING PROFIT BEF ORE WORKING CAPITAL CHANGES 45.93 3.1
WORKING CAPITAL ADJUSTMENTS
ncrecsa f [Decrease) in Trade payablas 15.30: -15.71
Increasa / [Decrease] in Other Currend Financlal Uabilifies -14.4% 55.63
Increase / |Decrease) in Other Current Liabiiities -4.02 -43.69
increase / [Decrease] in Short Term Provisions 0.04 D.15
incracse f {Decrease] in Current Liabilifies | Met ) Q.00 0.0
Increase]) / Decrease in Trade Recelvables 8.34 791
Increase) / Decregse in Inventories 12.86 -3.94
Increase) / Decrease in Other Non-Cuirent Assels -1.13 0.43
Increase / {Decrease) in Frovisions 1.13 .00
{Increase) / Decreass In Long Tairm Loans & Advances ’ -56.78 -2.45
fincreqse} { Decrease in Short Term Loans & Advances 381 -4.93
{increase) { Decrease in Other Financial Assels -4.82 27 .40
{Increase) f Decrease in Other Curend Assels -2.68 RLAT
Increase / {Decrease) In Olhet Financlal Liabitties &.70 0.00
Increcke f (Decrease] in Olher Lobililas 0.10 1.04
Increase / (Decrease)] in Defemed Tax Assets f Liakilities
Less: |Direct Taxes Paid -15.34 -14,35
A Cash Flow rom /f{used) In Operafing Activifies 44.73 57.44
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from Investments 0.02 -0.01
Paymenls for Purchase of Property, Plant and Equipment -5.4% -85
Imerest recelved 2.37 1.0
B Cash Flow from / {vsed) in Investing Activilies -3.09 a7
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds lrorm borowings
Repayment of bomowings 16.48 -32.43)
Purchase of equity or debt instruments of other entities 749 Q.00
Interest paid -15.95 -22.68)
Others B.46 0.00
c Cash Flow from / {used] In Financing Activittes 13.67 ) -8
Net Increase/(decreqase) in cash ond cash equivalents(A+B+C) 553 3.32
Add: |Cash and cash equivalents at the beginning of the period 51.97 - 4865
Crsh anel rash aguivalents af tha mnd of the paried YA 51.97
Nobes:
1. 5tatement of cash flows has been prepared under the indirect melhod as sel ool in the IND AS 7 “Stotement of cash Flows™
as specified in the companies [indian acceounting Standards) Rules, 2015
2. Previous year figures have been regrovped/freclassilied wherever reguired
The accompanying noles are an integral part of 1he financial stkalements.
As per our report of even date behalf of Board of Direchors
- For RFP infra Projects Limited
.‘»/I(, e
-~ A
P T S —
o A. Nithya
= «'»3«'“’-'71‘3;/ Whole Time Dlrecfor &
CA § N DURAISWAMY cing Direcior Chilef Financial Officer
Membershlp No. 024599 DIN; 00125403 DI ¢ DO125357
Pradeep KumgrNatl
Date :01.05.2021 Company Secrelary
Place Erode M.No; 401148
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RPP INFRA PROJECTS 1IMITED

CIN: LAS201TZEPPEPLCO0S1 13

Noies o Consclidoted Ind A5 Financial Slatements for the year ended 313t March 2021
Hote 1 : Compony Ovetview

RFPF Inirct Projecls Limited has been engaged in nalion-building since 1995, 11 s engaged in conshiuction across mulliple infrasliuclure varticals like
roads, buildings, industrial structures, power, imigalion and wasle managemend and hos executed many projects in Tamit Nadu, Kamalaka and
Andhra Pradesh (erstwhile) for 20 years.

The company has the following subsidiaries which are engaged in The businesses menlioned below:

R.P.F Inlra Cverseas PLC and RPP Ina Projects [Lanka) Limiled are engaged in the business of conshruction canlracis and consiruclion aclivities
Greolful Mercantile Private Limited and Sanskar Dealcomn Frivate Limited are engaged in 1he business of olher non-specialised wholesale frade,
Lunkor Finance Privale Limiledis In The business of providing nomn-banking linancial services.

bete 2 : Slgnificant Accounting Pollcles

This nole provides a $:l of 1he significant accounting polictes adopted in the preparalion of these consolidaled financial slalements,

20

2.02

Stalement of compllance
Racent Accounting Davelopmants:
T} New Standards notifled and adopted by the Company

MCA on 29 March 2018 notibed the new stondard for revenue recagnilion — ind AS 115 [sffeclive frorn 1 Apuit 2018] which averhauls The existing
revenue racognition slandards inchading Ind AS 18 - Revenue and Ind A% 11 - Consliuction contracts. The new standard provides a conlrol-
bused revenus recognilion modesl and provides a five-slep appllcalion principls 1o be lollowed for revenue recagnliion:

a} Idenlificolion ol the conlracts wilh the custemer

b} Idenlificabon of e perdlomance cblgalions in the conlrac!

¢] Deleiminaglion of lhe honsachion phice

d] Allocation of ronsaclion price lo ihe pedormance obkgotions in the conliac) [as idenlitied in siep b}

&) Racognifion of revenue whan {he Company salisdies a performance obligelion.

A normber of olhen slandards had been modified on miscellansous issues wilth effacl kom sl Apil 2018, Such changes Include principle for
Iransler of assel do, or friom, Investmenl Property (Amendment 1¢ Ind AS 40}, defermination of exchange rate tor franslation of foreign curency
where g pie-payment asset or a defenad income fiabilily is recognized (Amendmenl lo Ind AS 21}, segregation of deduciible lemporory
dilferences in accordance wilh Jax laws ond assessing them on thal bosis Lo recagnise deferred lax axset (Amendment to Ind A$ 12], permitling
ebzciion of far value or aquily method of accounting tor invesiments in associates and joint venlures by venlure capilal .mulval fund and olher
sirnilar orgganisalions [Amendmend o Ind A5 28) ond Applicabilily ol disclostre reguirements lo inleresls classilied as held for sale or as
disconlinued operotion [Amendmant toInd A5 112},

Hone of these amendmenls have ony malenigl effecl on ihe Company’s financia! slalemenls,

2] Ind AS New Stanctard nofified but not early adopted by the Company

(I} Mew Accounling Stondord on Lease

thedd AS 114 replaces axisiing slondard ind AS 17 “Leases™. The slandard is effeciive for annual pefiods beginning on o after Aprit 1. 2019,

Ind A% 114 inlroduces a single, on Balkince sheel ledse accouniing maodel for lasiees, A lewsea recognizes o fighl-of-wie qusct represcnting ils
right lo use Ihe undearlying asse! and a kease kability representing ils obligation to make kease paymenis, There are recognillon exermpllon:
for showt {erm leases and leases of low value llems, Lestor accounting rermains simikar ko ke currend standard,

The sald amendment does not have any impact on lhe finoncial stalements,

{F] Qiher amendmenis
Savergl olher accounling standards have heen moditied on miscelleneous issues wilh effect for 15 Aprl 20192, Such changss include

a) business combination accounting in case of obiaining control of a joint operalion;

b} accounting in case of obtaining joind conlrol of an operation wherein 1here was no joint control earlarn:

r} income fmt cansoguencas in cose af dividends,

d} accounting for income lax when thers is uncedainly over income tax realment of an item by 1ox avthorities;

a} accouniing Ireatmant for specific bomowings post capitalization of comesponding gualifying asseth;

] accounting for prepayment features with negalive compensalion in case of debt inslrurnanls:

g} accouniing for plan amendment, curtailment or setllement cccuming in-between the repoding periods in case of kng-lerm emploves
benafil plans:

h} accounling for tong-term inlerests in associales and joind venturas to which the equily melhed is nol appled bul thal in subsiance form
pard of lhe nel inveslmand In {he assoclals o joinl venlure [long-tenm inlerasts),

Mone of Ihese omendments are expecled 1o have any maletial eflec] on the Company's Inancial slolemends.

Basis of Freparalion

The Financicl Slatemenls comprising Balance Sheel. Slatemenl of Piofil and Loss. Slalement of Changes in Equily, Statement of Cash flow togethar with
nales for the yeal ended March 31, 2021, have been prepared in accoidance wilh appkcable Indlan Accounding Slendards [Ind A5 prescribed vnder
serclion 133 of Companies Acl, 2013 read with Companies [Indicn Accouniing Standaord) Rules as amended from lime to lime.
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RPP INFRA PROJECTS LIMIFED
CIN : 145201121 995PLCOOS 113
Hodes 1o Consolldated Ind AS Financial Stalements for the yeor ended 315t March 2021

The Financial Stalements have been preparad on tha hislarical cosl convenlion on accival basis excepl for cerlain financial instruments that are
measured at fair valves at Ihe end of each repering penod, as explained in the accounting pollcies below,

Histical cost s generally based on he fa value of the consideration given |n exchange for goods and services.

A5 Ihe operaling cycle cannol be idenlified in narmal course due fo tha special nalure of indushy, the same hos been ossumed to have dwalion of 12
manths, Accotdingly. alf assels and liebillias have been clossified as cuwenl of non-cunenl os per the Company™s operating cycle and olher crileria sel
ol i Division || of Schedule |1t 1o the Companies Acl, 2013,

Operating Cycle

Operating cycle for lhe business aclivilies of the company covers The duration of the speciic projecticontract/product line/fservice
including ke defecl akilly period wheraver appicable and exends up 1o The realisation of receivables (incloding relenlion monies) within
the agreed credil period normally agplicable ta the respactiva ines of business.

Current and Nen Curent Classiflcalion

An asset is freated as cumenl when il is:

fij Expeciled o be reolised or intended lo be sokd of consurmed in normal operoling cycle

{iiy Held primarily for 1he purpose of Irading

{i} Expecled lo be reaksed wilhin hwzlve months aler the reporing pertod, or

fiv} Cash or cash equivalenl unless reslicled lrom being exchanged or vsed lo sellle o liakilly for ol least twebse ronlhs aller the reporting
freriod.

All olher qzsels arg classified as non-cumenl.

A dlabilily is trealed as curent when:

il I1& expacied to be settlad in normal cperating cycle

{ii} 11 held prrmarily for the purpose of Irading

{i} His due to be seitled within twelve months aller the repoding period, or

fiv] There s no unconditional right to deler Ihe selflement of Ihe labillly for at leas! fwelve months afler The repording petiod

All slher liabillies are classiied as non-curent.
Defared lax aseels and liabilities ane classified as non-cumenl assels and liobliies,

Falr value measuramant
Fair valus is the grice Ihal would be receivad lo seil an assel or paid lo lransfer a hoblly in an ordery ransaction belween markel
pardicipants at The measurement dale under curenl markel conditions

The Company calegorizes assels and liakilifias measured al fai value into one of lhiees levels depending on the abilly 1o observe inputs
amployed in their measurement which are described as follows:

i} Level 1inpuyls are quoled prices funadiusled) in aclive markeds for idendical ossels or liabililiss.

{iil Lavel 2inpuks are inpuls that are cbservable, either diractly or indirecily. other Ihan guoled prices included within laved 1 for the assel or
Kabillty,

i}
Level 3inpuls are unobsenvabie inpuls for the asset or ability reflecling signillcan! modificalions to observable relgled market dala or
Company's assumplicns about pricing by markel parllcipants,

F |l and P taficn C: ¥

Hetms included in financial staterments of the Company aie measuied wing the cuirency of the primary economic envirenment in which the Compary
operatss [“the funclional cunency”}. Indian rupee i Ihe funclional curency of the Company.

The Financial Slelemenls are presented In Indlan Rupees which is company’s presentation cumency. All linencial informalion prasenled in Crores hos been
rounded 1o Iwo decimals except whera olherwise indicated.

208 Crifical A B and = & H and Key $ of Estimation U v

The prepatalion of linancial slalernants in conformity with Ind AS requires manogemenl lo make judgments, sslimales and ossumplions thal
alfect Ihe applcalion of pocounting policies and fhe repared amounts of assels. liabillies, the disclosures of conlingent agsels and
conlingent liabikiss al the date of financial stalemants, ncoma ond expenses durlng the period, Aciual resulls rmiay diffen o hese
estimales, Esllmales and underying assumplions are reviewsd on an ongeoing Basis. Revisions 1o accounting eslirmales are recognized in the
padiod in which tha estimates are revised and in future petiods which are offected.

I and Key Sour of Eslimalion U Talnly

[} Revenue
Reverue is tecognised boased on lhe extenl ol piogress towards complelion ol the performance obbgalion. This requires the Company lo estimata
tola! condract revenue, and remaining cosl fo complele the conliec] ot The end of each reporling dale. The financlal reporling of these conlrecls
depends on eslimalas Thal ore assessed condinyaily during the term of Ihese conkracls. iherefore recognized ravenue and profil are subjecl to
change as the confrac] progresses lo complation.

(1) Uselu| lite of Property, Plant & Equipment (PFE}
Dapreciation on lived assets i caloulated an g siralghl-ine besis using The rates anived al based on The wseful ives estimaled by lhe
managemenl which is reviewed at the end of each reporting pericd. The rate of depreciallon adoptad by Ihe comparny has been
labulated in note 2.03

(N} Expected Credil Loss {ECL)
Expected Credit Loss is prepared based on the hisleicol dalg for tha past two years wilh half yestly Inlervals and lhe probobilily of
defaull s computed accordingly, Tha mechanism Iries 1o identify the receaivables which would probably resull In ecoming
unrecoverable for the company and additional provision is crealed by company based on fhe ECL modst
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RPP INFRA PROJECTS LIMITED
CIN : L4EZOTTI1995PLCO04113
Nolas to C lldeted Ind AS Fl Ial Stak i3 tor the yeor ended 313t March 2021

204

(Iv} Employes Benefils - Definad benefli cbligailen {DBO)
Management's eslimate ol the DED is based on a number of crilical underiying assemptions such os slandord rales of Inflalion, madical
cost frends, motlalily, discounl rale and antficipation of frlure salary increases. Variation In these assumptions mday significantly impact
the DBOQ amount and the annual defined benell expensas,

{v) Taxabion .
Determining of income tax liabililies using 1ax rales and lax [aws Thal hayve been enacled or substantiolly enacled requires the
Managermenl lo sslimale the kevel of lax that will be payable based vpon the Group'sf expert's interpredolion of applicathe Tax lows,
relevont judicial pronouncemenls and an eslimalion of The kely suicome of any open lax assessmenls inchiding lligations or closwres
Ihereol.

Defared income tax assels are recognized 1o the exdenl thal it s probable that fulure taxable income will be available againsl which
the deduclible temporary differences. unused lax tosses, unabsorbed deprecialion and vnused tax credits could be ulilzed.

{vi] falr valve meosurement
Some ot the Company's assels and Eabililies are mecsured at fair valee for inancial reporling purposes. The Managemen! delermines
the appropriale valuation fachniques and inpuls for the falr value measurements, in esllmaling the fair value of an asel o o kabilly. he
Company vsed marked-obssrvalble dala o the exient il is available. Whera Level | inputs are not available, the Company engoged
third parly qualified valuers 1o petform lhe valualions in order lo delerming the far values bosed on Ihe appropriote valeation
{echniques and inputs 1o fair value measuremenls. Infermaliaon abaul The valvalion lechhiques and Inpols bied in delermining B {ai
value of various ossels and fiabililles are discloied in Hole 39,

[¥li} Provislon for frectual obilgati
Assassments underfaken insecognising provisions for conlractual obligation have been made as per the best judgement of the
rmanagemenl based on lhe curant ayvailable indformaiion,

Freperty. Plant and Equlpment

Land and buildings. Propedy. Flant and Equipmenls held for use in lhe praduclion or supply of goods o services, of for adminisiralive
purposes, are stoted in lhe Balance Sheel al cost less accumulated deprecialion and Impairmenl bosses. if any. Properly, Plant and
Fquiprnend [FPE) in {he course of construciion for production, supply or administralive purposas are caried at cost, fess any recognised
impairment loss.

The cost of an asset comnprises ils purchase price or ifs consluclion cost [naf of applicable 1ax credils), any cost direclly aliribulable lo bring
the asset inlo The kacalion and conditicn necessary for il to be capable of operaling in 1he manner inlended by the Management and inilial
astimate of decommissoning, resloning and simflar llabilies. Such cost includas the cost of replacing part of the planl and equipmernl and
professional fees. Any frada discounis and rebates ore dedocted In ardving at The purchase prce. Such properies ae clastiied o lhe
approptiale coalegones of PPE when complsted and ready for infendad usa, Parts of anitem of PPE having differant usetul Bves and
significant vakie ond subsequenl expencdilure on Properly, Planl and Equipment arising on accounl of capifal improvement or alher factors
are accounted for as separgle companents, All alher repair and maintenance cosls are recognised in profil or loss as incured. Own
fakmcaled assels are capitaized at cost including an appropricle share of averteads,

Iterns of sforas and spares Thal meel Ihe dellnilion of propery, plonl and equipment are capilalized at cosl ond deprecialed over Their
useful Bfe. Qlhenwvise, such lems ore classified as inveniorles.

Depreciation on Freperly, Mlont & Equipment

Deprecialion of Ihese PPE commences when the assels are ready for their intended use. Deprecialion is providad on fhe cost of PPE fother
{han leasehold land] less Thelr residual values, utihg Ihe slraight ine melhod over Ihe useful life of PPE as slated in the Schedule Il to the
Companias Act, 2013 or based on technical assessmend by Ihe Cormgany, The Company has used Ihe lollowing rales 1o provide
deprecialion on its propery, plant and equipment.

Particulars Rate of depreclation

Iand NV
Buildings ) oo
Flant & machinery 4.7 5%
Difice Equipment 6.33%)]
Funiluie and Fixlures h. T
Campsilar 16 215
Light Molor Vehicls B
Heawy Vehicls 11.31%,

The estimalad useful lives, residual valves and depreciolion mefhod are reviewed on an anneal basls and if necessary, changes in eslimates
are accownled for prospactively.

Depracialtion on addilions/delellons 1o PPE during Ike year i grovided for on g pro-iata basis with reference 1o lhe dale of
addiifens/delelions excep! low value iiems not exceeding Rs.5.000/- which are fully dapreciated al The time of addifion.

Cepreclallon on subxequeni expendilure on PPE arising on account of capilal improvement of other fachkos s provided tor prospeclively
over the remaining vseful ke,

Depreciation on refurbished/revamped PPE which are capilokzed separakely is provided for aver the reassessed useful life,

Pe-Racognition:
Andlem of FPE s de-recognisad upon disposal of when no fulute economiz benelils are expected lo arise from the continved vse of the
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assal, Any goin o (035 arising on the disposal or reliremant of an Hem of PPE i delerminaed as lhe difference belween the nel sales proceeds
and the carrying amount of the assel and is recognised as in the Statemenl of Profil and Loss.

Assels nol ready for Ihe intended use on the date of the Balance Sheet are disclosed as Capital Work-in-Progress.
Infangible Assels

Intangible assets with finite usetu! ives thal are aocquired separately are canmied al cosl less aecumulated armorigation and accurmulated
impairmenl losses. The cosls compiises of all cosl.inciuding lnancing casls il commencament of commercial produclion, nel charges on
forelgn exchange conlacts and adjivsiments anising from axchangs rate varalions attibulable to lhe inlangible assed. Amorisation i
recognised on g siraighl ine basis over Their estimaled vselul ives from The dale of copilalgalion, The eslimalad vseful Bie is reviewed al the
end of gach reparling panod and the slfec] of any changes in estimate being accounied for prospectively.

Computer sofbware are amortized on a sligighd e bosis over o period of 3 years.

De-recognition

Infangible assels is darecognised on disposal, of when na fulure eéconamic benefils are axpecied from use of dieposal. Gains or losses arising
from derecagnilion of an inlangible assel are determined as The diference betwean lhe net disposal procesds and lhe carrylng amaunt of
The assel, and recognised in the Slatement of Profil and Loss whan the assel is derecognised.

I b 1

aof 1 lble and Intangitle assels

The Compony reviews the camying amount of ils tangible and inlangible assels and Fropery, Planl and Equipreni {including Capital Works-
T -Progress) of a “Cash Genergting Unil” {CGU} al The end of sach reporling period 1o delermina whather there is any indicalion that those:
assals hove suffered an impairmend loss. If any such indication exists, the recoverable amount of The asset is eslimaled in order {0 determing
the extent of Ihe impairment loss {if anyl. When il is nol possible 1o eslimale the recoverable amovnl of on individual ossel, the Company
eslimaias the recoverable omound of The cash-generaling uhil lo which lhe asset belongs.

in dedermining nel seling prlce. recen] markel ransaciion: arg laken inlo aceounl, il avaikible. IE no such fransaclions can be idenlified. an
appropicle valuation model is used.

Recoverakls amounl |5 The higher of folr value lest cosls of disposal and value n e, In asessing value in use, Ihe estimaled fulure cash
fiows ane discounted to their present value using a pre-lax discount rale Ihat reflects corent markel assessmenls of the lime value of money
and the risks speclile 1o the ossel for whlch (he eslimales of fulue cash flows have el been adjusled.

If the recoverable amouni of an asset (or cash-generaling unil} is eslimaled to be less Ihan ils carying amounl. the camying amounl of the
assel or cash-generaling vnil} s reduced {o 15 recaverattle amounl and impalrment o i recognised in the Slatemenl of Profit and Laoss.

The Company bases its impairment cakculation on delailed budgels and forecasl cakeulations which are prepared ceparalely for each of
the Compony's cash-genaraling unids 1o which 1he individual assats are allscaled. These burdgels and forecast calcvialions are generally
covaring a perod of five years. For longsr periods, a long lerm growth rale s calculaled and applied 1o project future cash lows alter the
fifth year,

After impgirment. deprecialion is provided on the revised comying armound of the assel over ils remaining useful ife.

An assessmenl is made al the end of each reporting pericd e see if thare are any indicalions that imparment losses recognized earlier may
noengar exist of may hove come down, The impairment loss is reversed, i there has been o changs in (he eslimales used to delemine the
auel's recoverable amount since the pravious impairment koss was recognized. IFH is so, Ihe carying omount of the asset is incraased o the
lower of its recoverable amounl and The carving omounl Thal have besn delermined, nal of depreciation. had no impairment loss been
recognized for the assel In pior years, Aller a reversal, Ihe deprecialion charge is adjusted in fulure periods 1o allocale the astet's revised
canmying amount, less any residual value, on a syslemalic basis over ils remaining vseful life. Reversals of Impalimend kss are recognized in
the Slatenent of Protit and Loss.

Leases

Thea chabermincilicr of whethsr fn ngrﬂ.ﬁmr—nf is, i montains, A kase s hoged mncthe sibstonees of (ke agreamand ol The cdnka of incaptinn.

Operaling leases:

il Leases where the lessar elfeclively relains subsiantially all The risks and rewards of ownership of the related assels are classified o
operaling kases.

{i} 1ense rendok on ossek inder operaling lease are chorged 10 the Stotemenl of Profil and Loss on a sirgigint ine Bosis over the term of
the: relevanl leate,

Financiol instruments

Financial assels and financial katsllles are recognised when Compony becomes o porly to the conlraclual provisions of Ihe Instruments,

Financial assels and flinancial liablifies are inillally measured of falr value, Transachion cosls that are directly aliibutable to the acgulftion or
issue ol financial assets ong linancial inbillies jolhar Than finoncial asseds and financidl liabillies of fair value through prolit or loss) are added
1o o deducted from the fair value of the linancial assets or financial habillies, as appropriale. on nsiligl recognition. Transaclion cosls directly
allibiiable e lhe acquizillon of Rrdnclal assels of financial abilties at fair value Ihrough profit or loss are recogrised mmediately in the
Slafemenl of Profit and Loss.

Finenclal asseds
Fingncial gssels comprises of invesiments | rade receivabiles, cash and cash equivalents, term loans and advances and cther financial
assets.
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(] Cash and cash sqivalents
Cash and cash equivalents comprise of cash at bank end cash In hand. The Compony considers all highly lguid investmenfs wills an
original malwily of IThree months or less from dala of puchase, to ba cash equivalents,

() Flinanclal pssets at umortised cost
Financial gssets ore subtegquenily medasored af amorired casl uslag Ihe effective inlerest malhod If lhese financial assels are held vlthin
a business whose objeclive is to hold these assels in order fo collect conlaciual cash fows and The confracival lerms of lhe financial
assel give nse on specified dates to cash flows that are solely paymends of principal and interest on the principal amouend ocutstanding.

{lN) Financial assels al fak value through other comprehenslve Income
Financial assets are measyrad al foir valve thiough olher comprehentive income if these financial assets are held within o business
whaose objective i3 achieved by bolh colleciing conliacluval cash llows and seling lnancial assels and The conbraciual terms of The
financial assed give rise on specilied dates 1o cash flows Thal are solely paymenls of principal and interesl on the principal amound
oulslanding.

The Cormpany has made an revocable eleclion to presenl in olher comprehensive income subsequenl changes in the fair value of
agquily investrmends not held for lrading.

(iv} Fincencial assets at fair value through proit or loss
Fingncial assels are maasved al fair value through profil or loss whless it is mecsured al amorlited codl or at {ar vale through olher
comprehengive income an inilicl recagnilion,

{¥} Impoirment of inanclal wssets
The Company assesses al each balince theel dale whether a financial assel or a group of linancial assels i finpalred, Ind A5 109
raquires expacted credit losses 1o be meqsured fhrowgh ¢ 103 allowance, The Company recognises feiime expecled lossas for trade
receivabbies Ihal do nal comslllule o inancing lransaction. For all ciher finonciol assals, expacted credil fosses are measred at an
amount equal 1o 12 month expecied credil 1osses or af an amaound equal 1o ifelime expeclaed insses, if The credil risk on the financial
astel has Increased significontly since initial recognilion, ’

(vi) Derecognificn of inanclal asseds
The Company derecognises a financial asse! when the conlractual righis 1o the cash fiows from Ihe asset expire, or when il fransfers the
Fnancial asset and subslantiofy all The risks and rewardls of ownershlp of The asel lo anclher parly,

On derecognifion of a financial ossel in ils entirety (except for equity instruraents designated as FYTOCN, the difference belween the
astel't comying armaunl and the sum of Ihe consideration received and receivable is recognised in 1he Slalemeni of Pralit and Loss,

2.10 Ananclal labkities

i F jol g ¢ PN
A financial guarantee conlracl is o conlracl that requires the suer to make specified paymenls 10 reimburse 1he holder for a loss it
meurs bacaute a specified deblor faik lo make payments when due in accordance wilh the terms of a debl inslument,

Fimanclal guaraniee contracls issved by the Company are initially meosured al their [oir values and, if nol designaled s al FYTPL, are
subsequandly measured al Fie higher of

{a}  Ihe amount of loss allowance determined in accordance wilh imparmen] requirements of Ind AS 109 and

{p] fhe ormount inficlly recognised lass, when appropiote, the comulalive amound of income recognised in accordance wilh ihe
principles of ind AS 18,

{Ii} Financial lobifties
Financial liabilities are measurad at amorized cosl using fhe effective inleresl method

[ gnltion of fi tat llabiitles
The Company derecognises financiol liabiklies when, and only when, ihe Company's cbigalions are discharged, cancellsd or have
expired. Tha difference befween Ihe camying amounl of the financial liabilly derecognized and ihe consideration paid and payable is
recognised in {he Statement of Profil and Loss.

2,17 Invenicries

Inventones are staled at lower of cosl and net realisable value.

Cost ot construetion / row malendls comprises cost al pivchasas and Inchides toxss and dulles and k nal of eligible credits under CINYALS
VAT schemes/ Inpul Tax Credlt (TG} I ako includes all her reloted cosls incumed in bringing tha inventorias {o Ihelr present focallon and
concdilicn,

Slores and spares which do nol meet the definition of propery. plant and aquipment ora accounted as invenlories.

Cosf is delermined on firs in firsl cut basis. Cost of surplusf obsolela slow moving inventonaes are adequately provided for,

Mel reabiable value represenls Ihe esfimaled seling price for invenlaries kess all etlimated cosls of complelion and costs necessary lo make
the saia,

212 Provislons, Contingent Liabilllies and Confingent Aszets

Provisions are recognised when the Company has a present obiigoiion {legal or consiructive) as a result of o past event, il is probable ihat
the Company will be required lo settle the obligolion, and a religble estimate can be made of the ameounl of the obligalion,

The amount recognised as a provision is Ihe best estimala of 1he consideration required to sellle the presenl obligation al the end bf the
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raporting period. taking Inle account e risks and vacerainlies surounding the obligation. Thase estimates are reviewed of each reporting
dafe and adjusted io reflect the cument best estimates.

Contingenl Babilfies are dischksad ln The Financial Stalements by way of notes 1o accounts, unlass possibilily of an culbow of resources
embodying sconomic benaiit is remole.

Confingent assets ore disclosed in the Financial Slalemenls by way of notes to accounts when an inflow ol econemic benefits is probable.

213 Equily Inshuments

Equity insiremenls issued by he Company e recorded ol the proceads recaived, nel of direct issye cosfs,

2.14 Revenue recognition

U]

Conshrvclion Cenfracis

Revenue is meosured bosed on The consideration specified in a conlract with a customer. Comparny recognises ravenue when of os il fransfars
control over o good o sarvice bo a customer,

Allocallon of iansoclion plice lo pardormance obligations - A contracl's hensaciion price & allocated te eoch distingt paleimance obligation and
recognised as revenue, when, of ai. The petformance ebligalion is salisfied. To detsrmine the proper revenue recognition melhod, we evaluate
whether lwa o more confracts should be cornbined and accounted tar as one single confract and whether the combined o single

confract should be gecounled for as mare fhan one performance obligalion. This evaluation requires signilicant judgment; some of aur contracls
have ¢ single pefformance obligation as the premise lo transfer the individusl goods o services i nol separalely ldenlifiable from olhet promises n
Ihe contracts and. Iherelore, not dislinct. For condracis with mulliple perloimance obbgatlons. we alocale the confracl's fransechion prce lo sach
performance oiligotion wsng our besl eslimale of lhe standalone selling price of each dislinet good or servica in 1he contrack

Payrment temns - Frogress bilings are generally lssued upan complehon of certain phases of the work as stipuloled in the confract. Paymenl lerms
mary @ilher be fixed, lump-sum or driven by lime ond moterals ji.e., deiy or howdy rales, plus malerols), Becaue lypically The cusformer relaing o
smal portion of the contiocl price uniil complelion of the conhact, our conlracks generally resuft in revanue recognised in excass of bilings which ws
present as confroct assets on the stolement of financial position, Amounds Biled and due ram our cuslomers are classiked as recsrables on The
stalement of financial poslicn, The podlen of Ihe paymenls retained by the custerner unil linal contract seftlement & not considerad a signilicant
financing component because the inlent is to protect the customer, For some conltacl:. we may be enlilled lo receive an advance paymenl, We
recognize a liob#Eily for these advance paymends in excess of evehue iecognised and pretenl it as contract ligbililies on Ihe slalemend of linancial
posilion. The advance paymenl lypically is not considered a signilicanl linancing compenent hecause il i used 1o meel working copilal demands
{hat can be higher in fhe eorly sfages ol a conlract and 1o protect us fom the olher party faiting fo adequalely complete some o all of ifs
obligailon: vnder ihe conlract.

Warranly - Certain conlracls include an assuronce-type wananly clause. lypically belween 18 1o 34 monihs, lo guaioniee thal The praduchs comply
with agreed specificallans,

Eevenua recognicad aver lme - Our performance abligalions are satisfied over lime as work progresses or at a poird in fime when performonce
obligalions are fulilled and contiol hanslels lo the cuslomer, Typically, revanue s recognised over fima using an inpul measure {e.g. cosls incured
lo dale relative to total esimated cosks ol complelion) to measure prograss.

Cosi-lo-cosl malhod - For our long-term contracls, because of control transieming cver lime, revenus i recoghised based on lhe exlent of prograss
lowards complation of the performance obligafion. Ypen adopllon of The new standard we generally use the cost-lo-cost measure of progress fol
our conlingts because il batt depicts the transfer of conlral to Iha customer which occurs as we incur costs on our contracts. Under the costdo-cost
rmecsure of progress, the extent of progress towards complation is maasured based an Ihe ralio of costs Incured 1o dole 16 the fotal eslimated cosls
al complalion of The parfioimance obligaflon. Revenues, inchrding eslimated fees o profils, are recorded proporlipnally as costs are incuned. Any
expecled lotses on consiuclion-lype conlracls in progress ara charged ko earnings. in Iofal, in the period the lesses ane identified, Praviously, such
conhacks wers accounted kor under [AS 11 an Conslruction Conltacis, Accardingly, revenue on ongoing conlocls was measwed on the bass of
eesls Incyred ond of margln recognised al ihe percentage of completion. Margin was recogrised only when the visiblily of The riskiest slages of the
coniract was deemed sulficien] ard when esfmales of cosls and revenue was considered Io be meliable. The percentage of complelion was
calkeuloled according lo the nalure and the speciiic sk of each contract in ardar 1o retiec] the eflective complelion of The project, This parcentage
of complelion could be lmased on lecthnloal milesiones et lor b main debiveraldes undern He conliacts of Bosed o e adio beelween cosls
incued lo date ond estimeled total costs ol campledlan. As soon as the estimale of the final oulcome of a contract indicated a loss, a pravision was
recordeddor Ihe enlire {oss. The gross margin of a long-term conlracl al complation was based on an analyse of lolal cosls and income at
compledion, which ore reviewed periodically and regulady Ihwoughoul the lile of the conlract. A consiruction confract was consdered compleled
when |he lost fecholzal milesfone is achieved, which occws upon contraclual ransler of owneiship of the assel of lemporary dellvery, even Il
condilional.

Righl {o inveice praclical expedient - The nghttodinvoice practical expedient can be applied to a perdomance obllgalion salistied over lime il we
have o ighl ks inveice B cuslonme o ananuooal Thal coresponds direclly wilk he value Iransfened 4o (he coslome for our peformanoce
vempieled {o dale, When ths praclical expedlent b used, we do not eslinmate vaniable conslderalion ot the Incepflon of The conligat 1o deleming
Ihe fransaction price or for disclesure: pumoses, We have conlracts which have paymenl lemns diciated by daily or hourly rales where some
conlracts may have mixed plcing levms which inclrde a fiked les portion. For contracts in which we chorge the customer a lixed rate based on the
lime o malerials spent during the profact thal conespond o he value fransfened 1o The cuslomen, we recognle revenue in the amound to which we
hove the nght foinvoices,

Confracl medilicalions - Conirgels are oflen modiiied to occount for changes in cordract speciicalions and requirernents. We consider confraci
rmodilicalions fo axist when the modibcalion eilher creates new. or changes lhe exisling, enfarceable righls and obligations. Mosl of our canirac!
maodilications ore lon goods o services That are nod distinct frorn the existing cordract due lo lhe significont inlagralion service provided in the confexl
ol Ihe conbact and are accounied for as il they were pait of 1hal esliling condracl. The effect of a conlrecl madiflcalion on the kansacfion price
and aur imedasine of progress for the performeance abligalion to which it relales & recagnised as an adjusiment 1o revenue {gilher as an incraqse in or
areduction of revenue) on a cumulative catch-up asis.
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(W) Other Operational Income
Olher Operalional Income Incledes Revenve for Technical services provided and accounted on accrual basis.

(§i) Dividend inzome:

Dividend income from invesimeanis is recogrized whan the thareholders righl to recsive paymenl is eslablished by lhe reporling dale,

fiv) Interest Incoms
Inlares] income fram lnanclal assels i recognised al the effective interesi rate melhed applicable on inilial recognition,

v} Odher Income
{a}  Claims ware accounted as income in the yeor of receipl of arkltralion award o acceplance by clienl of evidence of
acceplance.
o] Ciberilems of income are occourted as and when lhs dght be receive anses.

Borrowling Cosls

Bomowihg coss specilically idenlified to the dacqultilion or contluclion of qualifying ossels is capitalized as par of such assels, A Qualilying
assed is one thal necessarily lakes subsiontial period of bme to gel ready for inlended wse, Al olher borowing costs are charged to the
Slalement cf Profil and Loss,

Employee Benefits
Employee bensfils include salanies, waoges, providenl fund, employee stale insurance and gratuity.

(i) Defined centibubion pluns
Employer's conlibution 1o The recognized provident thend which is a defined conliibution schema and B3l Contribulion as per law are
charged to lhe Profil and Loss accounl.

(I} Defned benefit plans
The Graluity benelit & londad through a defined benefil plan, For this purpose, e Company has oblained o gqualified insurance policy
from Life Insurance Corporalion of India.

P Badl o

L
Expendiwre on Volunlary Relremenf Scheme [(VE) s charged 1o {he Statement of Profit and Loss when incured,

Forelgn Exchange Transaclions

ltems includad in the inancial stalements of each of the Group's entilies are medasured wing The cumency of the primany economic
environment in which lhe enlily operales {Ihe “funclional curency”). The consolidated linancial slatements one prasenl=d in Indian Rupees,
which iz The Company's funcilonal curency and jhe Group's presenlalion cumency

Transoclions in curancies olher thon The Compony's lunclional curency [forsign curencies) are recognized of the rofes of exchonge
prevailing al the dotes of 1he franscclions.

At the end of edch reparling perlod, monelary llems dernominagiad in loreign curencies are ransloled using mean exchange rale
prevaiing on 1he last day of the reporting perod, Hlon-monelary tems, which are meosured in ferms of historical coal denominated in a
foreign comency, ore reporled using the exchange rale al the dale of the lransaction. Hon-monelary ilems, which are measured of fair
value or other similar valpation denominaled in a lorelgn currency, are frarskaled using The exchange rale of he dale whan such value
was delermined.

Exchange differences on monalary items are recognged in the Stalement of Profil and Loss in The perlod in which they anse. in case of fived
assals thoy are gdjusied lo {he canying cosl of such assets,

Gainfloss an forsion exchange transiaticn at Ihe year end is crediledsdebited 1o the Foreign Cumency Transkalion Reserve

o 1 Adrinlelat E

P
General adminikalive expenses which are direclly altfbiiable are alocaled ta aclivities and lhe balance is charged 1o Slatement of Profif
and Loss.

Income Toxes

Income tax expante tepresenls the sum of the concnt lox and doferred tax,

(3) Current bax
Prawision for corrand 10y s made brsed on toenble ineome carpbtan foe the yeor incer Bha Incame Tov Ack 1941 Prowision for comenl

loax, for {he lorelgn subsidiaries are as in accordance with the applicable local lows

{il) Defered tox
Defered {ax is recognised on lemporary differences balween ihe camying amounls of assels and figbililies in {he FAnanclal Salemeanis
and lhe coresponding tax boates usad in lhe compulation of laxable profil. Defered bax dlabillles are generally recognised for all
ioxable temporary differences. Defermed 1ax assets are generally recognised for all deductible temporary differences to the axlent thol
il is probable Ihat taxable profils will be availoble against which those deductible temporary differences can be utilised,

The: camying amount of defered lax assels is reviewed at the end of aach reporting pericd and reduced to the exlent {thal If i no
longer probable That sulficlenl loxable profils will be available e qllow all or port of the delered jax asset 1o be ylilzed.
Defemed tax Babilities and assats ars measured al the kax rates that are expecied to apply in the pariod in which Ihe liabllity s setlked o

{he asse realised, based on lax rates jand tax laws} ihal have bean snacted or substaniively enacled by the end of The repording
period.
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The measuremenl of defered lox labililies and assets raflacls the tax comnsequences Thal wauld follow fram the manner in which the
Company expects, at The end of {he seporting penod. 1o recover or settle the camying amounl of its assals and Eabililies,

Defered tox assets and delerred lax liabilies are offet, if a legally enforceable righl axistls to set-off curent tax assels egafnsl comend
lox liabillies and the defemed lax asels and defened tax liabillies relale to 1he same laxoble entity and the same faxalion ayihorily,

(i} Cutrent and deterred tax expana for the year
Cument and delerad tax expense is recognised in fhe Sigtemenl of Profil and Loss, except when thay relate 1o lems {hal are
racognised in olher comprehensive income or direclly in equily. in which cass, ihe curenl and defered tax are olo recagrised i
other comprehensive income or directly in egquily respeciively,

2.2¥ Proposed Dividend
The Company has disclosed dividend, proposed by board of directors atter The balance sheet date, in the noles, s provision cannat be
craaled ior dividend proposed / declared afier the balance sheet dale, unless a slalube requires olherwise

2.22 Extraordiney and plional ltems
Income or expenses that anse kom events o fransactions that are clearly distinet from The ordinary activilies of the Company are classified
as exirasrdinary Hems. Specific disclosure of such evenlsfiransacllons Is made in lhe financial slalements. Similarly, any exlemal event
beyond the coniral of ihe Company. significantly impacting income or expense, is alio realed as exlraordinory ilem and disclosed as such,

On cerdain ccocasions, the sze, lype of incidance of an ilem of incomes o expense, pertaining lo the ordinary activilies of the Company, is
such thal ils disclosure improves an undeslanding of tha peformance of the Company, Such income or expense is classified as an
excaplional ilam and accordingly disclosed in 1he noles 1o accounts.

2.28 Eurnlngs per share
Basic eamings per share are compuled by dividing the nat profit afler lax by |he weighied average normber of equily shares oculslanding
during the pericd, Diluled samings per share is compuled by dividing the profit afler 1ax by the welghled average humber of equily shares
considered for deriving basic eamings per share and ako {he weighled average number of equily sharas that could have been issued upon
canversion of all dliviive potential equity shares.

2.24 Cosh Flow Slaterment
Cash Mlows are reporlad vsing the indirec] melhod, whersby profil afler tax i adjusted for the effects of fransacfions of a non-cash nalwe,
any deferal or accruals of pas or fule operating cash receipls of paymenls and ilermn of Income or expenses associaled with invesling or
financing cash flows, The ¢ash flows are segregaled into aperating., investing and financing activilies.

2.25 Segment reporting
Operoling segments are idenlifiad and repoded 1aking hlo accaunl The dilferenl risks and relums, 1he organization siructure and The
MEernod reporting systems,

On behall of Bourd of Directors
For RPP Infra Projects Umlied

As per our report of even date - -

-

"
iy

CA S N DURAISWAMY
Membership No. :02659%

- CASN, DURAISWAMY, B.Com..R.C.A.,
D.L.S.A.,{ICAI},
CHARTERED ACCOUNTANT,
7, KANDAPPA LANE, | \Q
(NEAR ISWARIYAA HOTEL) . y ,b&&
ERODE «RAR CO1. Pradeep KuiRdr | Waith

Company Secretary
M. Mo 401748

. Nilhyu
Whele Flmo Director &
Chief Financial Oficar
DIN: mums DIN 00125357
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RPP INFRA PROJECTS LIMITED
CIN  1A5201TI1 995PLCO05113
Notesto Consolldated ind AS Fina

relal Statermeints for the year ended 31st March 2021

e 3: Property. [ qulpment { In Crore }
Parficulars Land Plant and Machinery | Olice Equipment mcﬁ_ﬂ:m and Computer Bulldings Motor Vehicle| Haavy Vehicle Total
wes :

Gross canying amount
As at 31 March 2019 3.31 55.64 0.98 .30 0.9% 0.83 2.63 24.37 %0.07
Additions 0.00 1.55 0.07 .01 9.12 0.00] 0.69 0.67 N
Disposals .00 Q.06 0.00 2,00 Q.07 QL0 (.03 0.31 0.47
As at 31 March 2020 3 58.13 1.05 0.3 1.05 0.83 3.28 24.73 #2.70
Addiflons 0.00 1.72 0.18 0.06 0.18 0. 0.30 4.93 7.38|
Dispasals 0.00 270 0.02 0.00 0,06 000 0.22 2.12] 4.99
As at 31 March 2021 3.31 £7.15 1.22 0.37 1.29 0.64 3.38 27.54 25.09
Depreciation and impalrment
As at 31 March 2019 0.90 19.51 0.67] 0.13 0.99] 0.28 1.23 15.54 38.25
Depreciotion chorge for he veaor 3.00 4.67 011 0.02 007 0.03 0.42, 1.74 713
Disposals/Adjusiments .00 0.32 .00 0.00] Q.00 0.00 0.0z 0.31 0.35
As at 31 March 2020 0.00 2414 0.78 0.15 0.98 0.28 1.63] 16.99 45.02
Depreciction chorge for the year {00 3.23 a1 0.03 010 Q.02 0.37 1.54 509
Disposals/Adjustments .00 1.26 0.02 0.00] 0.00 0.00 0.18] 1.54 3.02
As ot 31 March 201 0.00 24.83] 0.88 6.18 1.07 0.3% 1.81 16.94 48.0%
Ret Camrying amount
At 31 March 202t 331 3032 0.34 0.9 0.22 0.54 1.55 10.58 47.00
At 3t March 2020 a3 33.98 0.26 0.18 .07 D.55 1.64 7.74 47.68
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RPP INFRA PROQJECTS LIMITED
CIN : L45201TZ1995PLCO0613

Notes to Consolidated Ind A$S Financial Statements lor the year ended 31st March 2021

Hote 4 : Capligl Wotk (n Frogress {". In crores)
Pariculars Capital Waork In Progress Total
Grass camylng amount

As at 31 March 2019 3.90 3.%0
Furchoses 0.71 071
Transfer 0.70 070
As at 31 March 2020 an an
Purchases a1 0.1
Trarsfer 0,07} [2.07)
As at 31 March 2021 408 4.08
Amorlsation and impalrmenl '

As al 31 March 2019 0.00 0.00
Armotisalion Q00 0.00
Adiustrent 060 0.0
As at 31 March 2020 000 0.00
Amortisalion 0.o0 .00
Adjustment 000 0.00
As at 31 March 2021 000 0.00
Net Canying Amount

At 31 March 2021 4,08 4.08
Al 31 March 2020 39 32

175




RPP INFRA PROJECTS EYMITED
CiN : E45201TZ1 795PLCODS113

Notes lo Consolidated Ind A5 Financiol Stotements for the year ended 31sf March 2021

HNote 5 : Intanglble Assets {. Im crores)
Paficulars Goodwill ERP Softwate :lebs.ﬂe ) Inh:ml:gll:WeI assel u;nder Tolkal

[Gioss canylng amount - §

As at 31 March 201% 0.00 0.38 0.00 2.36 273
Purchases 0.00 0.24 0.00 0.00 024
Transfer 0.00 0.08 0.00 236 244
As af 31 March 2020 0.00 0.53 0.00 .00 0.53
Purchases .00 [*Id]] .00 0.00 001
Trarsfer 000 0.23 Q.00 0.00 0.23
As ok 31 March 2021 0.00 .30 0.00 0.00 0.30
Amortisalion and impah

As at 31 March 201% 0.00 0.52 0.00 0.00 0.12
Amortisation 0.00 000 0.00 o0 0.00
Adjuslrmenl 0.00 .15 000 0.00 0.15)
As ot 31 Morch 2020 0.00 0.27 0.00 0.00 0.27
Amaorfisation 0.0 0.01 0.00 0.00 0.0
Adjustrment 0.00 0.00 Q.00 000 0.00
As ot 31 March 2021 0.00 0.29 .00 0.00 0.2¢
Net Carmylng Amount

Al 31 March 2021 0.00 o .00 00 [oXe]]
Al 31 Maorch 2020 000 0.24 M) 000 0.26
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RPP INFRA PROJECTS LEMITED
CIN : L45201TZ1995PLCOD6113
Notes to Consolidated Ind AS Financial Statements for the year ended 31st March 2021

{" In Crores )
Nole Particulars As at As at
no 31-03-2021 31-03-2020
6 |Investments
Investment in Equity Inshuments {(Non Trade Investments) 0.07 0.09
Total Investments 0.07 0.09
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RFP INFRA PROJECTS LIMITED
CIN : [45201TZ1995PLC004113

Notes to Consolidated Ind AS Financlal Statements for the year ended 215t March 2021

7 Long Term l.oqns & Advances

As at 31st March 2021 As ot 31st March 2020
Particulars
“{ Crore) “{ Crore)
Advance to Suppliers 2.64 2.45
Other Long term loans and advances 6.5%
Total 9.22 245
Defemred Tax
As ot 31st March 2021 As ot 315t March 2020
Particulars
" { Crore } "{Crore }
Deterred Tax Asset/Liability ] .01 0.88
Total 0.01 0.88
Other Non-Current Assets
As ot 31st March 2021 | As ot 315t March 2020
Parlicviars
" { Crore ) " { Crore }
Prepaid Expense 4.48 29
Total 4.48 27
Inventories
As at 31st March 2021 | As at 31st March 2020
Particuiars
“{Crore) “{Crore)
Lower of cost or net realisable value -
Raw matericls- Construciion Materials 11.32 2418
Stock in Trade (Stock of Shares & Securities held
for Trading) N3 n.13
Total 11.45 24.3
frade Receivables
As at 31st March 2021 As at 31st March 2020
Fariculars
" {Crora) " { Crore }
Secured, considered good -
Unsecured considered gooad 156.03 164.37
Doubtful -
Total Trade receivables 154.03 164.37
Provision for doubtful receivables
Total Trade receivables 1546.03 164.37

Note: 11.1

There are arbitration proceedings going on in respect of the following departments - Rites,
Sipcot and Niecl towards which sums Rs.2.13, R5.0.75, Rs.27.30 Crores respeciively are shown
as receivables. The company has flled the necessary papers with the arbitrotors and the
above receivables are considered good for recovery. Third Party balances are subject o

external confirmations.
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RPP INFRA PROJECTS LIMITED

CIN : L45201TZ1995PLC006113

Notes to Consclidated ind AS Financial $tatements for the year ended 31st March 2021

Cash and Cash Equivalents
As ot 31st March 2021 | As at 31st March 2020
Particulars
" {Crore } *{ Crorg)
- On current accounts 16.04 5.16
Cheques/ drafts on hand - -
Cash on hand 0.78 0.90
Earmarked Balonces 80.28 39.44
Other Bank Balonces 1016 6.47
Total 107.28 51.97
Short Term Loans and advances
As at 31st March 2021| As at 31st March 2020
Particulars
"{ Crore) "{ Crore)
Unsecured, considered good:
Advance to employees 0.35 0.25
Balances with statutory / government authorities 7.84 18.77
Advance to sub-contractors 10.27 3.16
Balance with Subsidiaries 0.1¢9 -0.00
Non-frade Receviable 13.52 13.52
Advance to Supplierss - -
Others 0.83 1.11
Total 33.00 36.81
Note 13.1:
Balances with stotutory / government authorities consists of receivable amounts from VAT
department totalling to sum Rs. 1.48 crores which has been arived al with the existing
information. The company Is awaiting the final order from the said depariment.
Other Financlal Assets
As at 31st March 2021 | As at 31st March 2020
Particulars
*{ Crore ) “{Crore)
Contract Asset 147 .76 142.97
Otherss 0.0z - :
Total 147.78 142,97

Nole:Classifled as non financlal asset as the confraciual rights to consideration is dependent

on compiletion of contractual milestone.

Other Cuirent Assets

As at 315t March 20217 As ot 31st March 2020
Pariculars

" Crore ) “{Crore}

Reteniion by customers §9.82 104,40
Advance paid towards Equity Shares
subscription 5.71 5.71
Advance Tax/ Tds deducted [receivables) 8.03 0.03
Other Recivable-Cument 6.00 0.00
Total 101.57 110.15
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RPP INFRA PROJECTS LIMITED
CIM: LAS201TT1995PLCO0S6113
Nectes to Consolidated Ind AS Financlal $Statements for the year ended 315t Maych 2021

Note 16 : Share Caplial [~ InINR}
Partlculars As at 31st March 2021 :As ot 315t March 2020
Autharlsed Share Capital .
34,000,000 (harch 31, 20211 34,000.000) equity sharaes of R, 10/~ 34,00,00,000 34,00,00.000
Share Capital
Issued, Subscrfbed and Patd up equity capital
23.450.584 (March 31, 2021 23,650,584) equity shares of Rs.104- aqach fully paid up 23,65,05,340 - 22,40,05.840
Note 141 ; Reconciliation of the ber of sh tstanding
Padiculars As at 31 March 2021 As at March 2020
Reconclllation of No. of shares No.of Shares . Amowvnt No.of Shares Amcunt
Cutstanding at the beginning of the year 2,26,00,384 - 22,60.05,840 2.26,00,584 22.60.05.840
Add: Shares Issued during the year 10,503,000 1.03.00.000 - -
QOutstanding at the end of the year 2.36,50,584 23,465.05.540 2.26,00.584 22.60.05.840

Terms / rights attached to equity shares

The company has only one class of equity share having @ par value of Rs.10 per share, Each shareholder of equity shawres is entit ed 0 one vote per share. The company deckares and pays dividend In Indicn Rupess, The

Details of shares held by subsidlares of vitimate holdlng company / holding and / of their

arles / associates

Name of equity share helders Az at 31-Mar-21 As at 31-Mar-2Q

Fardlculars Ne. of shares % Holding MNo. of shares - Fa Hokding

RPP Infral Projects | Lanka ) Limited 115142.00 100%|P 100%
RFP Infra Over Seas PLC 4950.00 100% 498000 100%
RPP Energy Systems Private Limited C.00 0% S0000.00 100%
Sanskar Dealcom Frivate Limited 20993C.00 100% 20993000 100%
Greatiut Mercantile Private Limitad 21150C.00 100% 211500,00 1007
Lunkar Finance Private Limited 42123C.00 100% 421430.00 1005
RPP AMNAL JY Privale Limited 510C.00 S51% 0.00 0%
Detalts of shareholders holding mare than 5% shares In the Company are as unden:-

Name of aquily share holders As at 31-Mor-21 As al 31-Mar-20

Partlculars Ne. of shares 7a Holding No. of shares % HoldIng

Mr P, Arulsundaram 72.65.443 30.73% 65,43.443 28.95%
RS A Nithya 57,47, £98 24.31% 54,24 898 24.00%
Total 1.30,18.241 55.047 1.1%.68.341 50.60%

Preposad dividends on Equity shares

{ In Crores }

Particylars

As af 31-Mar-21

As at 31-Mar-20

equity shares for the year ended 31st March, 2020 :NIL[PY : ReD.50 per share}

The board propased dividend on aquity shares ofter the balance sheet dale Proposed dividend on
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RPP INFRA PROJECTS LIMITED
CIN : L452CGITZT995PLCOO6113

Noles to Consolidated ind AS Financial Statements for the vear ended 31st March 2021

As at 31st March 2021 As at 31st March 2020

Pariculars
“{Crore ) “{Crore )

Other Equily
Securities premium account 64.26 5586
Foreign Cumency Translation Reserve - -
Revaluation reserve 2.38 2.38
Retdined Earnings 18%.54 180.79
Retained Earnings - Non Conirolling Interests -0.01 -
General Reserve - 0.05
Statutory Reserve - 0.04
Total 25417 23912

Refer "Statement of Changes in Equity" for additions/deletions in each of these items
A, Securities Premium represents premium received on equity shares issued, which can be utilised only in accordance

with the provisions of the Companies Act 2013 for specified purposes.

B. Revaluation Reserve arose on 31.03.2014 due to Revaluation of Value of Lands Situated at Guindy and Erode for Rs

6887830 and Rs 16923780 respectively.

: As at 315t March 2021 As ot 31st March 2020
Pariculars
“{ Crore) “{Crore)
Share Warrant
Share Warrant 4.64 -
. |Total 6.64 -

Company has obtained approval of the shareholders for 40,00,000@%0 allotment of warrant at the General Meeting
heid on 12th June 2020, Fund Received from Promoter being 25% of consideration in accordance with the SEBI (ICDR)
Regulation, 2018. Companics was obiained “In-Principle Approval® under the Regulation 28{1] of SEBI {LODR)
Regulation, 2015 granted by the BSE Limited vide its letter reference no. DCS/PREF/BA/PRE/ 697 /2020-21 dated 13thJuly
2020 and Nafional Stock Exchange of India Umited vide its letter reference no. NSE/LIST/24057 dated 8th July 2020,
Accordingly, dated 14.07.2020 Share Allotment Committee approved alfotrment of 40,00,000 warrants convertible into
Equily Shares of Rs. 10 each to the promoters on preferential basis at anissue price of the Rs. 90 per warrants on receipt
of the amount ot Rs ¢ Crores {Rupees Ning Crores  Only) being 25% of consideradion in accordance with the SEBI

{ICDR} Regulgtion, 2018.

Further dated 04.03.2021 Share Allotment Committee of the Board of Directors of the Company held on 4" March 2021
was alloBed 10,50,000 [Ten Lakhs Fifty Thousand] Fully Paid-up Equity Shares of = 10/- each ["said shares”] on conversion
of 10,50,000 Warrants on receipt of the ull consideration towards these warrants and exercise of opfion of conversion.
The gliotted shares ranks pari passu with the existing Equity Shares of the Company in all respects including dividend.
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RPP INFRA PROJECTS LIMITED
CIN : LA5201TZ1995PLC 004113

Nofes to Consolidated Ind AS Financial Stalements for the yeor ended 315t March 2021

As Al 31.03.2021

As At 31.03.2020

Porficulars
{" In Crores ) {"In Crores )
Borrowings
Secured
Term Loans
From Banks (Secured) 27.86 13.42
From NBFC (Secured) 6.78 9.73
Unsecuvred - -
Term Loans - -
From Banks [Unsecured) - -
From NEBFC [Unsecured) 35.01 2392
Tolal 49.65 47 04
Less : Current Maturities of Long Term Debt 11.70 12,61
Total 57.9% 34.45

Note:The Company has borrowed a sum of Rs 100,00,000 for urgent business exigencies but plans to repay the same of the

eaqrliest once the liquidity position Improves

Nature of Security { In Crores )
Loon ovtstanding Security Repayment

Farticulars terms

From Banks

Secured Loan with Various Banks and interest @ 9.33% 1616 |Pr0molers Share Every Month

From NBFC's

Term Loan with Mon Banking Finacial institutions and Interest @ ¢.66% 6.78 |Promoters Shares Every Month
Unsecured Loan with Non Banking Finacial institutions and Inferest @ 3501 |m ters Share Renawal
0% for Diractors & Subsidary. 11% for Others, ' romaolers ~har 5_ Every Yeor
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RPP INERA PROJECTS LIMITED
CIN : 145201TZ1995PLC004113

Notes to Consolidated Ind AS Financial Stalements for the year ended 3

Neat debt reconciliation

1st March 2021

Particulars As ot Mar 31, 2021 | As at Mar 31, 2020
Cash and cash equivalents 107.28 51.97
Liuidt imvestmeants
Non Curent borowings including interest 57.94 34.45
Cument Borrowings 54.61 &2.55
Net (debt)/ Cash & Cash Equivalents 528 45,03
OlherAssefs Liabilities from financing

Particulars Cash and bank Liquid Investments |  Non-current Cumrent Total

ovetrdraft borrowings | borrowings
{Net debt)/ Cash & Cash Equivalents as at 31 92,28 - 11.81 62.78 -17.48
March 2018
Coash Flows --48.13 46,89 -4.66 110.36
Interest expense -
Interest paid 24.50 -24.50
{Net debt}/ Cash & Cash Equivalents as at 31 4B8.45 58.70 58,12 48.17
March 2019
Cash Flows -19.37 - -24.25 4.43 0.45
Interest expense -
Interest paid 22 68 -22.468
{Net debt}/ Cash & Cash Equivalents as at 31 51.94 34.45 42,55 45.03
March 2020
Cash Flows 74.27 - 23.50 -7.93 -58.70
Interast expense -
Interest paict -18.95 18.95
{Nat debt)/ Cash & Cash Equivalents as at 31 107.27 57.95 54.62 5.28
March 2021
Other Finoncial Llioblities

As ot 31st March As ot 31st March

Farticvlars 2021 2020

"{Crore) *{Crore)
Non-Current
Security Deposils from Sub Contractor - -
Balance with Subsidiaries &£.70
Total - £.70 -
Long Yerm Provislons

As af 31st March As ot 31st March

Particulars 2021 2020

“{Crore} “{Crore}
Provision for employee benefits
Gratuity 0.30 22015126
Total 0.30 0.20
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RPP INFRA PROJECTS LIMITED
CIN : LASHITZI¥95PLCO04713

Notes fo Consolidated Ind AS Fingnclal $talements for lhe year ended 3tst March 2021

22 Bomowlings

{' In Crores )

As At 3tst Az At 31st
Particylars Maich 2021 | March 2020
Secured
Leans repayakble on Demand From banks 4291 4¢.93
Tolal 42.71 49.93
(" In Crores )
Particulars o uisl;:::ing Securlly Repayment lerms
From Banks
Working Capilal with Yarlous Banks and Interest @ A2.#1 | Personal Security of Yacand land, Building, Every Month
10.96% Factory building, Yacant House, Residential
Building @ various places band & bullding.
vacant land @ various placesimmovable Land
and Buikiding property @ Givndy Talsk Personal
Guaranteevalye of Property
From HBFC's
Working Capital with Mon Banking Flnacial institutions Persconal Guaranies Renewal every yeor
and Interest @ 10.96% 0.00
Note 22.1 Fund Based Limit EnJoyed by the Company
Nome of Lending inshitutions Type of Loan | Sanctioned Utllised
Limi As At 315t March 2021 As At 315t March 2020
indian Overseas Bank, Surampalli Branch, Erode Cash Credif 35.00 2936 30,61
Bank of India - Coimbatore Cash Credi B8.00 7.97 793
Industrial Development Bank of india [ IDBI). Chennai Cash Credit S.00 5.58 8.%0
Exim Bank . Chennai Cash Credit 2.50 - 2.50
Total 54.50 42.91 49.93
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RPP INFRA PROJECTS UMITED
CIN: A5S201TI1995PLCO04113

Notes te Consolidated Ind AS Financial $tatements for the yeor endad 313t March 2021

24

Trade Payables .

As at 31st March 2021 Az at 313t March 2020
Pardiculass

"{Crore } " {Crore )

Bues to Micro Enderprises and Small Enterprises
(Ref. Note 41) 0.00 0.63
Due to others 130.é5 114,72
Tolal 130.65 115.3494544
Other financlal llablifies- Curent

As at 31st March 2021 As at 31st March 2020
Parflcubors

“{Crore ) " { Crore }

Currenl maturifies of Long Term Secured Debt 11.70 12.61
Currend maturifies of Long Term Unsecured Debt 0.00 0.004
Balonce with Subsidiordes Q.00 0.0
Expanses payable h05 225
Stciutory dues payable 0596 0.00
tobilisation Advances f Other Projects Payables 34.4% 44,05
Due to directors 0.22 1.53
Uripaid dividend 0.03 0.03
Retenbion money - others 3631 41.04
Tofal B703| 0132

25

Note: D5 on expenses 153 made on and when [ncurred. TD5 ks not reckoned for the sum sloted os provision for expenses.
Mobllisalion advance recelved by the Company from certain deparfments dand the proporfionate amount which has fo
be classied as GST llablity has been shown as mobillsation odvance lobility to the exient of Rs.1.99 crore

24

27

27

Cther Cument Liabllitles
As at 315t March 2021 As at 315t March 2020
Parficulars
*{ Crove ) “{Crore )
Mobilisalicn Advances / Other Projects Payables 0.00 0.00)
Advances from customers B.67 7.04
Statwlory dues payable 374 967
Audit Fees Payable 0.00 0.00
Staff Salary Payabie 0.00 0.00
Oflhet Liallilies 0.78 o
Oiher Payalies 0.00 017
Total 13.1% 17.1
Short Term Provisions
As al 31st March 2021 As at Mst March 2020
Particulars
“{Crore) “{Crore )
Prowision for employee benefils
Gratuilyy .05 0.05
Giher Provisions o.oo 0.00
Frowision for Wamanly 2.42 2.38
Provision for income fax T 000
Total 237 Z43|
Cwirent Tax Liabilities
As of 31st March 202 As at 31st March 2020
Parficulars
" { Crore ) "{Crore )
Prowislon for Income Tax (Net of Advance income tox) &.08 4.87
Yotal 5.08 4,87
Cumaent Tax Liabllities
As at 31st March 2021 As at 31st March 2020
Pardiculars
" { Crore ) *{ Crore }
Provision for Income Tax (Net of Advance income taxX) 1146 Q.00
Total 11.44% 0.00
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RPP INFRA PROJECTS LIMITED
CIN : L452017Z1995PLC006113

Notes to Consolidated Ind AS Financial Statements for the year ended 31st March 2021

Revenue from Operations
As At 31.03.2021 As At 31.03.2020
Particulars
(" In Crores) (" In Crores)
Contract Revenue 513.11 600.02
Sale of Materials -0.00 -
Total 513.11 600.02
Other Income
As At 31.03.2021 As At 31.03.2020
Particulars
(" In Crores) (" In Crores)
Hire charges Received 3.15 2.99
Discount Received 0.05 0.09
Interest Income 2.37 1.60
Scrap Sales 0.02 0.17
Miscellaneous Income 0.48 1.57
Consulting Services & Service Charges 5.18 0.70
Profit on Sale of Assets - 0.00
Forex Gain (Net) -0.04 0.83
Total 11.22 7.95
Note: The amount of interest income on FD's with banks has been estimated on the basis of the rate of interest applicable, the
amount of deposit and the period for which the deposit has run.
Cost of Raw materials and components Consumed
As At 31.03.2021 As At 31.03.2020
Particulars
(" In Crores) (" In Crores)
Inventory at the Beginning of the Period 23.76 20.24
Add: Purchases during the period 109.37 159.76
Less: Inventory at the end of the Period 10.91 24.18
Total 122.22 155.81
Direct Operating Cost
As At 31.03.2021 As At 31.03.2020
Particulars
(" In Crores) (" In Crores )
Works Contract Cost 257.58 283.36
Other Operating Cost 64.76 62.87
Total 322.34 346.22

Note: Joint Venture Agreement

The Company has an unincorporaed JV with the Party Ramalingam Construction Company Pvt Ltd with whom a project was jointly bidded

and obtained. However, The execution was fully done by the company. Company has agreed to pay 2% of Turnover of this project as
Royalty to the Partner and this amount has been charged Off to the Statement of Profit & Loss.

32 Employee benefit expenses

As At 31.03.2021

As At 31.03.2020

Particulars
(" In Crores) (" In Crores)

Salary Expenses 9.75 12.27
Company’s Contribution to Employees' Provident Fund 0.20 0.19
Company’s Contribution to Employees' State Insurance Corporation 0.02 0.03
Gratuity 0.04 0.08
Staff Welfare 0.93 0.84
Total 10.94 13.41
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RPP INFRA PROJECTS LIAITED
CIN : L45201TZ1995PLCODS113

Nofes lo Consolldated Ind AS Financial Statements for the year ended 31sf March 2021

a3 Finance Cost
As Af 31.03.2021 As Al 31.03.2020
Parficulars
{ In Crores } (" In Crores )
Inferest expenses
On Term Laans and Other Loans 6.0 .56
On Working Caopitat Loans 406 £.94
Ofher Borowling Costs
Bank Charges and Bank Gudgrantee Cornmilssion 518 53%
Processing Charges Paid 1.42 079
Total 18.95 22.48
24 Depreclabion ond Hzali P
As Al 31.03.2021 As Al 31.03.2020
farffcuiars
{ InCrores } " tn Croves }
Cepreciation of tangble xed assels &12 706
Amacrtisaltion of intangible fxed osets - 0.10
Total 612 LAl
35 Other Expenses
As At 31.03.2021 As Al 31.03.2020
Parficulons
(" In Crores } {"In Crores )
Advertisernent [s1a)] am
Business Developmen! Expenses 0,44 Q.34
Brokerage o0l 0.00
Donation 0.03 0.00
Comnsulting Fees Paid 0.29 0.37
tiscellansous Erpense 033 064
Corporate Social Responsibililies 047 0.57
Equipment Hire Chorges 0.9 042
Insuraince 083 0,54
Repairs & Mointenanca - Machinery 284 11.15
Repairs & Maintenance - Office 0.33 a2z
Repalrs & Malntenance - Others .37 5.38
Poslage & Telegraph 005 0.04
Frotessional Charges 0.65 055
Books & Periodicals 0.00 000
Lost On Sale of Aty [V 1 vl
Legal Fees Paid 004 0.38
Prrding and Stalionery 015 0,21
Rent & Elechiclty 195 0.9?
=Haldoey Avaid 0.20 018
~Other services 0.66 019
Bad Debts Q.62 0.0%
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RPP INFRA PROJECTS LIMITED
CIN ; 45201721 995PLCODST E3
HNotes ko C lidated Ind A3 FI leth Shonts s tor the year ended 31st March 2021
Deprostl Wile Cff 11
Secretanal Expenses Q05 030
Rates & Taxes 005 003
Loss On Sale of investment 00z
Changss In CWIP Q.94
Talephone Expenses 005 Q08
Travelling Expenseas 044 122
On Statutory Dues 102 138
Reglsiration and Renswals 014 0.27
Rayalty Pald D18 203
Securty Service Chorges 010 0.08
Forex Loss [Nel) - (L8]]
Othey Expenses 004 00
Warraniy Frovision {FAL) - 015
Packing & Forwarding Charges 002 0.02
Tokal 21.64 29.02
Income Tux Expense
As Al 31.03.200 As A 31.03.2020
Pariculars
{"In Crores ) {" In Crores )
Curenl Tax 7.49 9.74
Taxes of earlier years - 562
Defemad lax «0.86 0.14
Totad §.42 15.50
37 Income Tax Expense recognised In other Compretensive Income
As At 31.03.20 As At 21.02.2020
Parficulars
{"In Crores ) _{"In Crores )
Other comprehensive Income net to be reclassifiied fo profit ordess In
- — Feréasurement of defined Genaht plans o 020
Ned change in foir values of iInvestments In eqully
shares camed ot fair value fhrovgh QCI - 9]
Income toax relating to items that will not be reclassified to
profit or loss - 0035
Other comprehensive income lo be reclassilled to profll or loss in
subsequent pericds: - -
Hems Ihat will be reclossified to profit or loss - -
Exchange differences on Iranslation of Financiat
Stafement of Forelgn Companies 700 -1.7
Income 1ax relating fo terms That will be reclassified to
profit o loss - -
Total 7.07 -3
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Notes to ¢ lidated Ind A3 Fi

Tl Shak

Mote no: 28

ks for The yeor ended 315t March 2021

the Consclidated Financial Slatements incomporale The fnancial slalements of lhe Company and is subsidianas. Subsidianies are consclidaled from the dole of thair
acquisition, baing tha dale on which the Campany oblains control and condinue 1o be consolidoled until the date that such conird ceases. The Consclidated Financiol
Statemants ore prepored wing vhllorm accounling policies consislenily for like fransactions and other events in similar creumstances ond are prasentad 1o the axlend
possible, in the tame manneras the Company’s slandalones financial slatements, except otherwise stated. When necessary, adjusimends are made 1o The linancial
sfatemenis of subsidiaries ke bing Thelr accounting pallales indo ine wilh the Group's accounling policies.

Additional Infermation as required undes Schadule Il §o the Companles Acl 2013, of enferprses lidated a3 subsldiaries

Mot assels,).e total assels minvs Share in profil or loss Shore In other comprehensive $hare In tolal comprahansive

total Nakilites income income

Name of ihe entiy As % of Amount As % of Amount{in Rs. As T of Amount{in Rs. s % of Amount{in Rs.

consollduled (it Rs. Crores) consolidated Crores) consolidated Crores) consolidalad Crores)

net ossels profit or loss profil or less profit ordoss

Parent
RpE Infra Projecls Limited N% 24781 100% 15.53 100% [*XH] 154% 15.44
Subsidiariss
Indlan
Greaiful Mercaniile Pyl Lid. 0% .13 0% -0.00 OF - 0% .00
Sarskar Dealcom Pyl Lid. 0% 0.14 0% .00 % - 0% .00
Lunkar finance Frivate limited 6% 16,33 0% -0.00 % - 0% 000
RPF ANMNAL IV Friviale Limited 0% .01 0% -3.02 % - 0% 42
Forelgn
RPP Infrat Orversesa PLC k3 8.03 0% .01 [ 5,98 -83% -6.99
RFP Infra Profects (Larka) Lid. 0% 1.08 0% 0.00 0% 0402 0% 0402
Total 100% 27350 100%; 5.50] T00% 7.09| 100%] 8.41
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Nofes to Consolldated Ind AS Finonclal Statements for the yeor ended 31st March 2021
Note 37 : The income tax expense for the year can be reconciled to the accounting profit as follows:

" { Crore )
Particulors Year ended 31 Mar 2021 | Year ended 31 Mor 2020
Profit before tax 2212 33.45
Income tax expense caluclaled 557 8.47
Less;Exemption/Deductions
QOthets
Add:-Effect of expenses thot are not deduclible in determining taxable profit 0.00 0.00
Expenses not allowed in income tox 1.27 0.52
Tax Effects due 1o difference in reatment of expenses between acls -0.86 0.14
Others 0.65 075
Total 6.62 ¢.88
Adijusiments recognised in the curment year in relation to the cument 1ax of
PACr years - 562
Income lax expense recognised In Statement of Profit & Loss {reating to
conlinuing operafions) 4.62 15.50

income tax recognised in other comprehensive Income

Yeor ended 31 Mor 2021

Year ended 31 Mar 2020

Deferred tax

Arising on income and expenses recognised in other comprehensive income

Net fair value gain on investments in equity shores ol FVTOC| - 0.01
Remeaasurement of defined benefit obligation 0.09 -0.20
Total income lax recognised in other comprehensive income 0.09 019
Bifurcation of the income tax recognised in other comprehensive income

into: - 0.05
Exchange differences on transiation of Financial Statement of Forsign

Companies 7.00 -1.17
ltems that will not be reclassiffed to profil of 1oss 0.09 -0.14
ltems that may be reclassified to profit or loss 7.00 -1.17

Note 40 ; Earnings per share (EPS)

The following reflects the income and share data used In the basic and dilvted EPS computations:

Year ended 31 Mor 2021

Yeor ended 31 Mar 2020

Paicutars
Rs. crores Rs. croves

Profif atinbutable to equity holders 15.50 18.14
Weighted average number of Equity shares for EPS 2,36,50,584 2.26.00,584
[EFS [Fs. per share)

Baxsic: 4£.55 804
Diluted .35 804
Nomingt Value of Shares [Rs. per share} 10.00 10.00
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Note 41 : Gratuity & other post emplovment benefit plans

Defined Contribution Pian

The Company has defined benefit gratuity plan. Every employee who has completed five years or more of service
gels a graluily on departure at 15 days salary {last drawn salary) for each completed year of service. The scheme is
funded with Insurance Company in the form of a qualifiving Insurance Policy.

Each year, the Board of Trustees reviews the level of funding in the gratuity plan. Such o review includes the assel-
liability matching strategy and investment risk management policy. The Board of Trustess decides its contribution
based on the results of this annual review. Generally, it gims to have a portfolio mix of equity instrumenis and debt
instruiments. Generally equity instruments should not exceed 15% of total portfolic. The Board of Trustees aim to keep
annual contributions relatively stable at a level such that no plan deficits (based on valuation performed} will arise,
The plan assets include significant investment in Debt Fund, hence, the Company is not exposed to any market risk,

The following toble summarises the components of net benefil expense recognised in the statement of profit or loss
and the funded status and amounts recognised in the balance sheet,

Changes in Present Volue of Obligations *{ Crore)
Particulars 2020-21 2017-20
Present Value of Obligalion as at the beginning of the yeor 0.44 0.37
Inferest Cost 0.03 0.03
Current Service Cost 0.1 0.07
Benefits paid =006 -0.04
Past Service Cost Q.00 0.00
Actual{Gain)/ Loss on Obligations* 0.03 0.03
Present Value of Obligations at the end of the vear 0.57 0,44
Changes in Falr Value of Planed Assets ' “{Crore)
Particulars 2020-21 | 2019-20
Fair Value of Plan Assets af the beginning of the yveor 0.2t 0.9
Invastment Income Q.01 0.02
Confributions 0.00 -
Benefits Paid -0.06 -0.04
Employers Contribution 007 0.01
Return on plan assets . excluding amount recognised in net interest

expense 0,00 -
Aclual[Gain}/ Loss on Plan Asset* 0.00 0.03
Fair Yalue of Plan Assets at the end of the year . 0.23 0.21
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*{ Crore )
Pasticulars _ 2020-21 | 2019-20
Fair Value of Plan Assets at the beginning of the year 0.21 0.1¢2
Actual Return on Plan Assets 0.0 0.1
Emplovers Confribution 0.07 0.01
Fair Value of Plan Assets at the end of the vear 0.29 0.21
Amount recognised in balance sheet *{ Crore )
Particulars 2020-21 | 2019%-20
Present value of projected benefit obiligaiton at the end of the year 0.57 0.44)
Fair value of plan assets at the end of year 0,29 0.21
Funded status amount of liability recognised in balonce sheet 0.28 0.25
Expenses Recognised in the Profit & Loss Account " { Crore )
Particulars 2020-21 | 2019-20
Cumrent Service Cost 0.11 0.06
Past Service Cost Q.00 Q.00
" [Interest Cost 0.03 (.04
Expected Return on Plan Aseets - -
Net Acturial| Gain)/ Loss Recognised in the period - -
Expenses Recognised in Statement of Profit and Loss 14 0.11
Other Comprehensive Income " { Crore }
Particulars 2020-21 | 2019-20
Actuarial [gains) / iosses
- change in demographic assumpHtions - -
- change in financial assurnptions - -
- expetience variance [i.e. Actual experience vs assumptions) 0.03 .20
- athers - -
Return on plan assets, excluding amount recognised in nef interest
expenses - -
Re-measurement for Actuarial) {gain]/loss arising because of change
in effect of asset celiing - -
Components of defined benefit costs recognised in other
comprehensive incoms - -
Summary of acluarial assumptions
Particulars 2020-21 | 2019-20
Discount rate 6.85% 6.85%
Salary growth rale 5% 5%

The discount rate indicated above reflects the estimated timing and curency of benefit payments. It is based on the
yields / rates available on applicable bonds as on the current valuation dala.

The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in
future years, determined considering the general trend in inflafion, senority, promofions, past experience and other
relevant factors such as demand and supply in employment markst, ete,
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Demographic Assumption

Pariculars

2020-21

2019-20

Mortality rate (% of IALM 046-08)

100%

100%

Mormal retirement age

58 Years |58 Years

Attrition / Withdrowal rates, based on age: {per annum}

Upto 30 years 10.00%) 10.00%,
31-44 years 2.00% 2.00%
Above 44 years 1.00% 1.00%

Attition rate indicated above reprasenis the Company's best estimate of employee turnover in future fother than on
account of retirement, death or disablement) determined considering various factors such as nature of business,

retention policy, industry factors, past experience, efc.,

Sensifivily Analysis

Significant actuarial assumptions for the deternination of the defined benefit obligation are discount rate. expectad
salary increase and mortality, The sensitivily analysis below have been determined based on reasonably possible
changes of the assumptions occuring at the end of the reporting period, while holding all other assumptions constant,

The results of sensitivity analysis is given below:

" {Crore )
Particulors 2020-21 | 2019-20
Defined Benefit Obligation (Base] 0.57 0.46

Porficulars 2020-21 2019-20
Decrease |Increase |[Decrease |Increase

Discount Rate (- / + 1%) Q.66 0.41 0.53 044
{% change compared 1o base due 1o sensitivity} 15.00%| -12.30% 13.14%) -11.10%
Salary Growth Rate |- / + 1%) 0.41 0.53 0.41 0.53
{% change compared 1o base due 1o sensitivity] 12.60%|  15.20% -11.40% 13,50%
Attrition Rate {- / + 50% of attrition rates) 0.57 Q.58 0.4 0.47
[% change compared to base due 1o sensilivity) -1.20% 0.80% -1.30% 0.90%
mMortality Rate (- 7 + 10% of mortality rates) Q.57 .57 048 0.46
{% change compared to base due to sensitivity) 0.10%, 0.0% -0.10% 0.10%

The sensitivily analysis presented above may not be representaiive of the actual change in the defined benefit
obligation as it is unlikely that the change in assumptions would occur inisolation of one ancther as some of the
assumptions may be comrelated. Sensitivity due to mortality & withdrawals are not maternial & hence impact of change

not calculated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same as that
applied in calculating the defined benefit obligation liability recognised in the balance sheedt.
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Note 42 : Commitments and contingencies

Contingent Liabilities * (Crore)

Particulars 2020-2021 2019-2020
227.30 233.24

(a) Counter Indemnities given to Banks in respect of contracts

(b) Income Tax Liability that may arise in respect of which 33.60 27.85

Company is in appeal

(c) Service Tax liability that may arise in respect of mattersin 22.93 10.64

appeal

(d) TDS Liability as reflected in the Traces Portal which are under 0.0538 -

Reconcilation/ Appeal

(e) Value Added Tax liability that may arise in respect of matters 97.57 -

in appeal

Total 381.46 271.73

1. The Company is contesting the demands and the Management, including its legal counsel/Tax Advisors, believe that it is
possible, but not probable, the action will succeed and accordingly no provision for liability has been recognised in the

financial statements.

2. WRIT Petition is under process against the Income Tax Settlement Commission Order which has been completed in the Financial Year
2019-20 and Tax due has been paid as per ITSC order in three Installments. Two Installments paid in the Financial year 2019-20 and due to

Covid 19 final Installment paid in Financial year 2020-21.

3. GST returns have been filed belatedly for most of the Months.

4. The reconciliation for purchases and expenditures with the details available in Form 2A, according to the GST portal is
under process. No provision for dues of interest on GST dues, if any, is provided in the accounts pending finalisations.

Note 43 : Segment Information

The Company is engaged in one business segment, namely, "Construction and Infrastructure Development". The Company
and its subsidiaries operate in India, Sri Lanka, and Mauritius . As the net profit/loss from the Overseas operations constitutes
more than 10% of the total profit, geographical segment has been considered as the primary segment for consolidated

Financial Statement and there are no other reportable segments as required to be disclosed under Ind AS 108 - Operating

Segments
Particulars Year Ended

2020-2021] 2019-2020|
Segmental Revenues *(Crore) " (Crore)
India 491.63 574.10
Overseas 21.48 25.92
Total Revenue 513.11 600.02
Less: Inter Segmental Revenues 0.00 0.00
Net Sales/ Income from Operations 513.11 600.02
Add: Other Income 11.22 7.95
Revenues 524.33 607.96
Segmental Profits (Profit before Interest & tax)
India 51.78 51.78
Overseas 4.56 4.56
Less: Interest & Finance Charges -18.95 -22.68
Profit befor tax 37.38 33.65
Capital Employed (Segmental Assets minus Liabilities)
India 328.80 303.77
Overseas 22.60 -6.52

Note 44. : Details of dues to Micro and Small Enterprises as defined under MSMED Act, 2006
There are no overdue amounts payable to Micro, Small and Medium Enterprises as defined under the Micro, Small and

Medium Enterprises Development Act, 2006 based on information available with the Company. Further, the Company has
not paid any interest to any Micro and Small Enterprises during the year ended March 31, 2021.

Note 45: Particulars of Unhedged Foreign Currency Exposure as at the Balance Sheet Date “(Crore)
31-Mar-21 31-Mar-20
Particulars Foreign Currency Equivalent INR Foreign Equivalent
Currency INR

Payables

LKR 19.85 7.70 19.84 7.70

Total 19.85 7.70 19.84 7.70

Receivables

usb 0.11 7.94 0.11 7.94

TAKA 13.26 10.84 8.77 7.17

LKR 12.53 5.88 2.27 1.06

Total 25.90 24.66 11.15 16.17

Note 46 : Financial Instruments Disclosure
46 1 Capital management

The Company’s objective when managing capital is to:

(i) Safeguard its ability to continue as going concern so that the Company is able to provide maximum return to stakeholders

(i) Maintain an optimal capital structure to reduce the cost of capital.

(if) The company maintains its financial framework to support the pursuit of value growth for shareholders, while ensuring a
The capital structure of the Company comprises of equity share capital, retained earnings and other equity attributable to

46 2 Gearing ratio

The following table summarizes the capital of the Company and the gearing ratios:
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Notes to Consolidated Ind AS Financial Statements for the year ended 31st March 2021

As at As at

Particulars 31 Mar 2021 31 Mar 2020

Total equity as per balance sheet 286.46 261.72
Non- current borrowings 57.96 34.45
Current borrowings 42.91 49.93
Current portion of long term borrowings 11.70 12.61
Cash and Bank balances 107.28 51.97
Net Debt 5.28 45.03
Net debt to Equity ratio 1.84% 17.21%

Categories of Financial Instruments

. As at As at
Particulars 31 Mar 2021 31 Mar 2020

Financial Assets

Measured at fair value through profit or loss (FVTPL) (mandatorily
measured)

(a) Investment 0.07 0.09

Measured at Amortised cost

(b) Long Term Loans and Advances

(b) Trade Receivables 156.03 164.37

(c) Cash and Cash equivalents 107.28 51.97
(d) Short Term Loans & Adavances 33.00 36.81
(e) Others 260.82 142.97

Financial Liabilities

Measured at amortised cost

(a) Other Non Current Financial Liabilties - -

(b) Trade payables 130.65 115.35
(c) Other current financial liabilities 87.03 101.52
Financial Risk Management Objectives

In course of its business, the Company is exposed to certain financial risks that could have significant influence on the

The Management reviews and approves risk Management framework and policies for managing these risks and monitor
In line with the overall risk management framework and policies, the treasury function provides services to the business,
Market Risk

Market risk is the risk or uncertainty arising from possible market price movements and theirimpact on the future
performance of a business. The major components of market risk are commodity price risk, foreign currency exchange risk
and interest rate risk.

Foreign Currency Risk Management

The company has overseas subsidiaries which are however are not material subsidiaries. Net amount payable / receivable
are not hedge and company is hopeful of recovering the same in ensuing financial year. There are no other foreign
currency risk exposure to the Company.

46.4.1.3. Interest rate risk.

46.4.2

46.4.3

Note 47:

The Company is not exposed to interest rate risk because of borrowal of funds at fixed interest rates. The company's
exposure to interest rate on borrowings are detailed in note 18 and 21.
Credit Risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. The maximum exposure to the credit risk at the reporting date is primarily from trade receivables.
The customer profile consists of around 80-90% from Govt. Sectors
The company’s exposure to credit risk for trade and other receivables by type of counterparty are as follows

Note Percentage to Total Trade receivables
Govt companies 87%] 87%
Others 13%| 13%
Liquidity Risk

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
The Company manages liquidity risk by maintaining sufficient cash and cash equivalents including bank deposits and
availability of funding through an adequate amount of committed credit facilities to meet the obligations when due.
Management monitors rolling forecasts of liquidity position and cash and cash equivalents on the basis of expected cash
flows. In addition, liquidity management also involves projecting cash flows considering level of liquid assets necessary to
meet obligations by matching the maturity profiles of financial assets &liabilities and monitoring balance sheet liquidity
ratios.

Contractual maturity of financial liabilities:

As at March 31, 2021 Due - ;I/Vétz:n 1 Due - l\)//lg;er than 1 Total
Non-Current Borrowings 11.70 57.96 69.65
Other Non-Current Financial Liabilities N R
Current Borrowings 42.91 - 42.91
Trade Payables 130.65 - 130.65
Other Current Financial Liabilities 87.03 - 87.03
Total 272.29 57.96 330.24
As at March 31, 2020

Non-Current Borrowings 34.45 34.45
Other Non-Current Financial Liabilities N R
Current Borrowings 49.93 - 49.93
Trade Payables 115.35 - 115.35
Other Current Financial Liabilities 101.52 - 101.52
Total 266.80 34.45 301.26

Joint Venture Agreement

The Company has an unincorporated JV with the Party Ramalingam Construction Company Pvt Ltd with whom a project
was jointly bidded and obtained. However, the execution was fully done by the company. Company has agreed to pay
2% of Turnover of this project as Royalty to the Partner and this amount has been charged off to the Statement of Profit &
Loss.
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HOTE 48 - DICLOSURE PURSPANT TO CONSIRDCTION CONIRACTS

Dlsefs Ho Indian A ling slandard (Ind A$) 115, R: trom Conk with C:

fa]l The Company beliaves Ihat {he informalicn provided vide Note 24 [Revenue rom Operation:) and vide Note 38 (Segment raportingl s sufficlent lo
meet Ihe disclesure requiFements wilh tespect lo dsoogeaalion of revenus under Ind AS 115, Revenue ram Cankaals with Cuslorers.

{b)_Reconcilallon of The gmounl lor revenue recognisad in The Stardalone Sl

of Profit and Loss with The coniracled prlce:

" in Crores *in Crares
Farliculars 31-Mar-21 J31-Mar-20
Revenue from operalions 513,11 57549
Adjusiments:
Clairms 0.00 (00
¥om whh 4 513.11 575.4%
(c} Confractiokances
iil The lollowing 1ate provides Informnalion aboul receivables, conlract assels and confract Bobslies Irom Tha confracls wilh customers.
) “in Crores
[Faflcukas ofe IT-Wor-2% IT-Mar-
Trade racelvablaes K 154003 164.37
Conlract asels - Unbilled revenve 14 147.76 142.97
Confract kablifles - Advance biling to cuslomer 24 .67 7.0d
Conlract kablktles - Mobiksalion advances 24 34.67 44.05
[W) Moverment in caniract balonces during the year " In Croras
Fadlculors Contraed azsats Caonlract Robiiies Ngﬁ:::: !
Cpening balonca as al Apddl 1, 2020 142,97 5107 71868
Closing balance as al March 31, 2021 147,76 4334 440k
|Ret ncredse/{Decienss) LED) 7.3 1253

Hole: Increase in nel conlrocd balances is primarily due 1o bigher ievenue recogriicn as cempared to progress bills raised during the year.

Rl Fevenue recognlsed duning fhe yeor rem gpening balance of Confract liablllles amaunls 1o Rs. 19,48 Crores

[d} Remaining per bigalk

n cose ol revenyue fom Road repalr ard malnlenance, lhe Company oppfies the practical sxpedlent In parograph 121 of Ind A% 115 and doss not disclose irformation about
rernalning pertormance cbligaticns whers the Company has a dahl b cansideration Irom customer in an amounl Ihal corespands dicseclly with ihe valye to the customer of The
Compony’s performance completed 1o dale, Accordingly, Ihe Company recognises revenue by an amounl lo which lhe Cormpany has a fghl ls invoice.

Femaining performance cbligalicns are subjec| o vadabilily due to several faciorns such as changas In ecope of conlracls, pe gr‘ revaidations of the esfimales. economic
taciors [chunges in cumency rates. tax kaws ebc). The aggregale value of nmaclion price allocaled to remaining performance bbligations is Bs 777,70 Crores out of which 35%-

40 5 expected o be recoonised as revanue i 1he next year and the balonce theraalter.

As par cur repont of aven doje

CA SN DURAISWAMY
Membership No. 024599

Date 01.06. 2021
Face [Erode

CA.8.N. DURAISWAMY, B.Com. F.CAA.,
D.LS.AL,(FCAD,
CHARTERED ACCOUNTANT,
7. KANDAPPA [ANE,
{(NEAR ISWARIYAS HOTEL)
ERODE - 638 0.
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RPP INFRA PROJECTS LIMITED

CIN :

L452017Z1995PLC006113

Notes 49 to Consolidated Ind AS Financial Statements for the year ended 31st March 2021

(a) Name of related Parties and related party relationship
Related Party where control exists
Sr No|Name of the Related Party Nature of Relationship
1 RPP Infra Overseas PLC Subsidiary
2 RPP Infra Projects (Lanka) Limited Subsidiary
3 Sanskar Dealcom Pvt Ltd Subsidiary
4 Greatful Mercantile Pvt Ltd Subsidiary
5 Lunkar Finance Private limited Step down Subsidiary
6 RPP Annai JV Private Limited Subsidiary
7 P Arul Sundaram - Chairman & Managing Director Key Management Personnel
8 A Nithya — Whole Time Director Key Management Personnel
Renaatus Projects Pvt Ltd Mr. Arul Sundaram (CMD) is the brother of Mr.
9 P. Selvasundaram who is promoter of
M/S.Renaatus Projects Pvt Ltd
P & C Projects Pvt Ltd Mrs. A. Nithya (WTD) is one of the share holder
in M/s. P & C Construction Pvt Ltd and her
10 brothers are Chairman of M/s. P & C Projects
Pvt Ltd.
1 Sanjeevi Constructions Mr. Muralithasan who is the Director, is
Managing Partner of the Firm
Thaya Constructions A firm in which Managing Director's Daughters
12 are partners.
13 RPP P& C JV A Firm in which RPPIPL is lead partner
14 |RPP RK P& C JV A Firm in which RPPIPL is lead partner
15 |RPP Dhanya JV A Firm in which RPPIPL is lead partner
16 RPP Renaatus JV A Firm in which RPPIPL is lead partner
17 RPP Sathyamoorthy JV A Firm in which RPPIPL is lead partner
18 |RPP RKJV A Firm in which RPPIPL is lead partner
19 RPP Blue Metals Mr.P.Selvasundaram who is brother of
Mr.Arulsundaram (CMD), is a director.
20 Ero Techno Systems Proprietership owned by Mr.Arulsundaram
21 Nirara Shelters LLP Mrs. A Nithya (WTD) is one of the Partner
22 R.P.P. Stocks and Securities Private Limited Common Director
23 |Arve Impex Private Limited Common Director
24 |RPP Ventures Private Limited Common Director
25 |Renaatus -RPP JV A Firm in which RPPIPL is least partner
26 P&C RPP JV A Firm in which RPPIPL is least partner
27 |Spac Terminal Market Complex Limited Common Director
28 |Supreme Poultry Private Limited Common Director
29 Dexterity Business Analysts Private Limited Common Director
30 |RPPRCCLJV A Firm in which RPPIPL is lead partner
31 RPP Infra Projects Myanmar Limited Associate Company
32 RPP SMC JV A Firm in which RPPIPL is lead partner
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Transactions with Related Parties " (Crore)
Nature of Transaction/ Relationship/ Parties 2020-21 2019-20
Purchase of Goods & Services/ Work Bills
Other Related Parties
P & C Projects Pvt Ltd 0.22 0.64
Sanjeevi Constructions 0.24 -
Renaatus Projects Pvt Ltd 0.15 0.21
Thaya Constructions 2.34 1.46
RPP Blue Metals 0.28 0.09
Ero Techno Systems 0.33 -
Sale of goods/ contract revenue & services
Subsidiaries
RPP Annai JV Private Limited - 0.90
Other Related Parties
Renaatus Projects Pvt Ltd 0.37 -
P & C Projects Pvt Ltd 5.81 3.90
Sanjeevi Constructions - -
Ero Techno Systems 0.21 -
RPP P&C JV 10.05
RPP RCCL JV 4.76
Subscription to equity shares (including application money paid)
Subsidiaries
RPP Infra Overseas PLC -
Sanskar Dealcom Pvt Ltd -
Greatful Mercantile Pvt Ltd -
RPP Infra Projects (Lanka) Limited -
RPP Annai JV Private Limited - 0.01
Sale of Subsidiaries
R.P.P. Energy Systems Pvt Ltd 0.03 -
Advances/Loan received/ recovered
Subsidiaries
RPP Infra Overseas PLC
RPP Annai JV Private Limited - 4.99
Other Related Parties
Sanjeevi Constructions 0.28 0.16
Renaatus Projects Pvt Ltd 5.80 -
P & C Projects Pvt Ltd 0.40 0.33
Thaya Constructions - -
RPP Dhanya JV 7.18
RPP Renaatus JV 3.99
Other Related Parties Transactions
P. Arulsundaram - Chairman and Managing Director 5.93 5.29
Mrs. A. Nithya — Whole Time Directors 4.26 12.84
Other Transactions
Out standing Balance as on 31/03/2021
Subsidiaries
R.P.P. Energy Systems Pvt Ltd - 0.00
RPP Infra Overseas PLC 7.94 7.94
RPP Infra Projects (Lanka) Limited 7.70 7.70
Sanskar Dealcom Pvt Ltd 0.00 0.00
Greatful Mercantile Pvt Ltd 0.01 0.00
RPP Annai JV Private Limited 4.96 5.02
Other Related Parties
Renaatus Projects Pvt Ltd 6.38 0.39
P & C Projects Pvt Ltd 4.41 0.01
Thaya Constructions 1.25 0.19
Sanjeevi Constructions 0.65 0.97
RPP Dhanya JV 7.00
RPP Renaatus JV 3.99
RPP Sathyamoorthy JV 0.00
Lunkar Finance Private limited 10.45 0.01
Ero Techno Systems 0.31 -
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RPP Blue Metals

0.25

RPP P&C JV 0.80
RPP RK P&C JV 0.99
RPP RK JV 0.00
Due to Director ( Current Account)
P. Arulsundaram - Chairman and Managing Director 0.15 0.35
Mrs. A. Nithya — Whole Time Directors 0.07 0.11
Payment of Salaries/ perquisites (Other than commission to Key management
personnel)
Mr. P. Arulsundaram - Chairman and Managing Director 0.12 0.63
Mrs. A. Nithya — Whole Time Directors 0.05 0.27
Rent Paid to Directors
Mr. P. Arulsundaram - Chairman and Managing Director 0.08
Interest paid to Directors
Mr. P. Arulsundaram - Chairman and Managing Director - 0.16
Mrs. A. Nithya — Whole Time Directors - 0.74
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ACCOUNTING RATIOS

The following tables present certain key accounting and other ratios of our Company computed on the basis of the
Financial Statements included in the chapter entitled ‘Financial Statements’ beginning on page 151.

Accounting Ratios

Particulars

As at and for

March 31, 2021

March 31, 2020

Earning per Equity Share

a.  Basic earnings per Equity Share (%) 6.55 8.04
b. Diluted earnings per Equity Share () 6.55 8.04
Return on net worth (%) 5.94 6.54
Net asset value per Equity Share (%) 1.18 1.10
EBITDA (% in crores) 47.19 63.75

The ratios have been computed as below:

Ratios

Computation

Basic and Diluted Earnings Per Share
number of shares

Profit attributable to shareholder / Total number of weighted average

Return on Net Worth (%)

Profit for the Year / Net Worth

Net Asset Value per Share

Net Worth / Number of shares as at the end of the relevant period

EBITDA

Profit before tax + depreciation and amortization expenses and finance
cost +share of profit from associates-other income

Calculation of Earning per Equity Share

(< in crores)

Particulars As at and for
March 31, 2021 March 31, 2020
Profit attributable to Equity shareholders (A) 15.50 18.16
Weighted average number of equity shares 2,36,50,584 2,26,00,584
outstanding at the end of the period (B)
Basic and Diluted EPS (A)/(B) 6.55 8.04

Calculation of Return on Net Worth

(% in crores)

Particulars As at and for
March 31, 2021 March 31, 2020
Profit / (loss) after tax (A) 15.50 18.16
Net Worth (B) 279.82 261.72
Return on Net-Worth [A/B] * 100 5.54 6.94

Calculation of Net Worth and Net Asset Value per Equity Share

(% in crores)

Particulars

As at and for

March 31, 2021

March 31, 2020

Equity share capital (A)Profit / (loss) after tax (A)

23.65

22.60
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Particulars

As at and for

March 31, 2021

March 31, 2020

Q)

Other equity (B) 256.17 239.12
Net-Worth (C) = [A+B] 271.67 261.72
Number of Equity shares as at the end of the 2,36,50,584 2,26,00,584
relevant period (D)

Net Asset Value per Equity Share [(C*107"5/ D] 1.18 1.10

Calculation of EBITDA

(< in crores)

Particulars

As at and for

March 31, 2021

March 31, 2020

Profit before tax 22.12 33.65
Depreciation & amortization 6.12 7.12
Finance cost 18.95 22.98
Share of profit from other associates 0.00 0.00
Less: other Income 0.00 0.00
EBITDA 47.19 63.75
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

This discussion contains certain forward-looking statements that involve risks and uncertainties. Our actual results
may differ materially from those anticipated in these forward-looking statements as a result of certain factors,
including factors set forth in the section entitled ‘Risk Factors’ and chapter entitled ‘Forward Looking Statements’
beginning on pages 22 and 18, respectively. Unless otherwise stated, the financial information in this section has been
derived from the Restated Consolidated Financial Statements of our Company. Our Company’s Financial Year
commences on April 1 and ends on March 31 of the following year, so all references to a particular Financial Year
or a Fiscal are to the 12 months ended March 31 of that year. In this section, unless the context otherwise requires,
any reference to “we”, “us” or “our” refers to R.P.P. Infra Projects Limited, our Company.

Our Company’s Audited Consolidated Financial Statements in accordance with Indian Accounting Standards
specified under Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. Our Company publishes its financial statements in Indian Rupees. The Audited Consolidated
Financial Statements should be read along with the report issued thereon.

Overview

We are an Indian company head quartered in Tamil Nadu that provides engineering, procurement and construction
services. We operate across different states with a focus on South India and, in particular, Tamil Nadu. We also execute
projects overseas, for the Government of India, in neighbouring Asian countries.

As on date, we have completed over 150 projects across diverse verticals, including roads, highways and bridges,
infrastructure projects, mass housing projects and townships, industrial structures, irrigation and water supply projects,
hotels, hospitals, educational institutions, and civil structures.

Our business operations are predominantly in South India with a significant focus on Tamil Nadu. The 3 business
segments we operate in are the following:

1. Civil construction;
2. Infrastructure such as roads, highways, bridges, power, etc.; and
3. Irrigation and water management.

We are currently executing 41 projects across 6 Indian states with an Order Book of % 3,113.25 crores.

In addition to the projects in India, our Company has also executed 3 projects in Sri Lanka and one prestigious power
grid project in Bangladesh. The project in Bangladesh was executed in consortium with a multinational conglomerate.
Further, currently, our Company is also executing certain projects for the Government of India in Sri Lanka, Myanmar
and Bangladesh. In our international operations, our Company operates through geographic location specific joint
ventures or subsidiaries, and where appropriate, through branch offices.

Currently, we have 3 Indian subsidiaries, 1 Indian step-down subsidiary and 1 subsidiary each in Sri Lanka and
Mauritius.

Customers and executed projects

We execute a majority of our contracts with the various state government departments. In addition, we have executed
contracts with a number of prominent government companies.

In addition to the above, we execute projects with various other companies particularly in the road projects such as
Renaatus Projects Private Limited and P&C Projects Private Limited.

Some of the more prominent projects undertaken by us are set out below.
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1. Civil construction

Some of the projects undertaken by us are as follows:

a. Construction of 795 ground floor dwelling units including infra structure work at Mysore city.
b. Construction of a hospital building for a new Government Medical College at Dhindigul,
c. Construction of shop office complex and 36 MSB Residential flat (BF+ 6 Floor) at Erode.

2. Infrastructure

Some of the projects undertaken by us are as follows:

a. Construction of substation in Bangladesh.
b. Construction of storm water drain at Tuticorin.
c. Site levelling and surveying work in Udangudi super critical TPP at BHEL, Tuticorin.
d. Structural works of coal handling and Ash handling plant area and non-plant structure of unit I and
Il at 2*660 critical thermal power project at BHEL- Tuticorin, Tamil Nadu- code 1809.
e. Road work at Cuddalore - Madapattu in Chennai Kanyakumari Industrial Corridor project cluster.
3. Water management

Some of the projects undertaken by us are as follows:

a.

Construction of 12 elevated service reservoir with chlorination facility and providing distribution
system including HSC in Tiruppur corporation Zone | & 1I.

Jal Jeevan Mission for 2020-2021: CWSS to 442 Habitations in Modakurichi Union in Erode
District.

Providing improvement of water Supply distribution system to extended areas of Coimbatore city
corporation.

Extension, renovation and modernisation of Lower Bhavani Project Main canal from mile 18-1-375
to 39-0-000 in Erode District.

As on August 31, 2021, we employed 714 permanent, 147 contract labourers and 20 inter-state migrant workers.

Significant Factors Affecting Our Results of Operations

Nature of projects undertaken

An overwhelming majority of our projects are executed for or on behalf of government and government departments
and entities. This has certain impact on our financial performance since the ability to negotiate contracts with
government and government departments and entities is limited. Moreover, these contracts are made available through
a public tendering process. Therefore, once the bidder satisfies the pre-qualification criteria stipulated (and these
criteria are varied), the project, generally, is granted to the lowest bidder. This means that we may, on occasion, need
to compromise on our margins which will have an adverse impact on our profitability.

Moreover, the nature of the contracts based on the pricing model also has an impact on our business.

Macroeconomic conditions in India and, in particular, the infrastructure sector
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Our business is significantly dependent on the macroeconomic conditions in India and, in the states in which we
operate. In particular, the performance of the infrastructure sector, specifically in the states such as Tamil Nadu,
Karnataka, Maharashtra etc. are critical for our business operations. A significant majority of our operations are based
in the southern state of Tamil Nadu, India. Therefore, the continued focus of the Tamil Nadu government on
infrastructure is important.

Therefore, the policies of the Union and state government affecting the infrastructure sector and the industries
pertaining to our raw material suppliers could assume critical importance. The 4 years preceding Fiscal 2020 witnessed
a sharp increase in government spending, especially on infrastructure, such as roads, railways and highways. There
can be no assurance that this will continue in future as well. Also, improvements in infrastructure facilities have a
strong impact upon GDP growth. The overall economic growth will therefore impact the results of our operations.

Direct operating costs and cost of raw materials

A significant part of our costs are direct operating costs and cost of raw materials and components consumed. Set out
below is the break-up of these elements during Fiscal 2020 and Fiscal 2021.

Particulars Fiscal 2021 Fiscal 2020
Amount % of total Amount % of total
(X in crores) expenses (X in crores) expenses
Direct operating costs 322.34 64.18 346.22 60.29
Cost of raw materials 122.22 24.34 155.81 27.13
Total 44456 88.52 502.03 87.42

The price and the supply of the raw materials depend on factors beyond our control, which include economic
conditions, consumer demand, production levels, and transportation costs. Such variations in the cost structure affect
our operations. Further, we usually do not enter into long-term supply contracts i.e. for a period of more than 1 year
with any of our raw material suppliers.

In addition, in certain instances we sub-contract the work to other contractors and these costs are reflected as direct
operating costs. We enter into such arrangements where we believe it is in the best interests of our Company and,
generally, where our in-house capacity is stretched. The number of such arrangements that we execute could have an
impact on our financial condition.

Competition

We operate in an extremely competitive environment. An overwhelming majority of our contracts are obtained
through bidding for tenders. This is an extremely competitive process where the lowest bid secures the contract. This
puts a strain on our margins and consequently our profitability. There are a number of small and medium sized
operators who compete for the contracts as us — also some of these entities may be benefitted by of being locally in
the state where the project is to be executed. Additionally, we also compete with the larger operators who have the
benefit of size and economies of scale. Finally, the entry barriers into our business are not very high. Therefore, we
may face competition from newer entrants. Our continued success and ability to scale up the size of our operations
will depend to a great extent on our ability to successfully compete against different kinds of operators.

Some of the other factors that could affect our results of operations are set out below.

. Failure to maintain and / or augment our pre-qualification status;
. Inability to consistently procure government contracts;
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. Regional concentration of operations - failure to broad base our area of operation;

. Unavailability of raw materials on time or at commercially acceptable rates;

. Our indebtedness and the conditions and restrictions imposed on us by our financing agreements; and
. Dependence on a number of key management personnel and senior management personnel.

A Basis of Preparation

The Financial Statements comprising Balance Sheet, Statement of Profit and Loss, Statement of Changes in Equity,
Statement of Cash Flow together with notes for the year ended March 31, 2021, have been prepared in accordance
with applicable Indian Accounting Standards (Ind AS) prescribed under section 133 of Companies Act, 2013 read
with Companies (Indian Accounting Standard) Rules as amended from time to time.

The Financial Statements have been prepared on the historical cost convention on accrual basis except for certain
financial instruments that are measured at fair values at the end of each reporting period, as explained in the accounting
policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

As the operating cycle cannot be identified in normal course due to the special nature of industry, the same has been
assumed to have duration of 12 months. Accordingly, all assets and liabilities have been classified as current or non-
current as per the Company’s operating cycle and other criteria set out in Division I of Schedule 111 to the Companies
Act, 2013.

B. Significant Accounting Policies

For the significant accounting policies please refer to the chapter entitled ‘Financial Statements’ beginning on page
151.

RESULTS OF OUR OPERATIONS
(R in crores)

Particulars Fiscal 2021 | Fiscal 2020
Income
Revenue from operations 513.11 600.02
Other income 11.22 7.95
Total income from operations 524.33 607.96
EXxpenses
Cost of raw materials and components Consumed 122.22 155.81
Direct operating cost 322.34 346.22
Employee benefit expense 10.94 13.41
Finance cost 18.95 22.68
Depreciation and amortization expense 6.12 7.16
Other expenses 21.64 29.02
Total expenses 502.21 574.31
Profit/(Loss) from ordinary activities before tax 22.12 33.65
and exceptional items
Exceptional items 0.00 0.00
Profit / (Loss) after exceptional items before tax 22.12 33.65
Tax expense 0.00
a) Current tax 7.49 9.74
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b) Taxes of earlier years 0.00 5.62
c) Deferred tax liability/(asset) (0.86) 0.14
Total tax expense 6.62 15.50
Profit/(loss) for the year 15.50 18.16
Other comprehensive income
Other comprehensive income not to be reclassified
to profit or loss in subsequent periods:
Remeasurement of defined benefit plans 0.09 (0.20)
Net change in fair values of investments in equity 0.00 0.01
shares carried at fair value through OCI
Income tax relating to items that will not be 0.00 0.05
reclassified to profit or loss
Other comprehensive income to be reclassified to 0.00 0.00
profit or loss in subsequent periods:
Items that will be reclassified to profit or loss 0.00 0.00
Exchange differences on translation of financial 7.00 (1.17)
statement of foreign companies
Income tax relating to items that will be 0.00 0.00
reclassified to profit or loss
Other comprehensive income for the year, net of 7.09 (1.31)
Total comprehensive income for the year, net of 8.41 19.47

Principal components of our statement of profit and loss account

Income

Our total income on a consolidated basis for Fiscal 2021 and Fiscal 2020 was % 524.33 crores and T 607.96 crores,
respectively. Our total income consists of:

a.

Revenue from operations - Our revenue from operations comprises principally of contract revenue from the
projects executed by our Company.

Other income - Other income comprises primarily hire charges, consulting services and charges and interest
income.

EXxpenses

Our total expense on a consolidated basis for Fiscal 2021 and Fiscal 2020 was X 501.21 crores and X 574.31 crores,
respectively. The primary components of our expenses are cost of raw materials and components consumed, direct
operating cost, employee benefit expense, finance cost, depreciation and amortisation expense, and other expenses.

a.

Cost of raw materials and components consumed — This comprises costs towards steel and cement
procurement;

Direct operating cost — This comprises our works contract cost i.e. cost of labour contracts awarded by our
Company, and other operating cost;

Employee benefit expense — This comprises salaries, contribution to provident fund and other fund(s),
gratuity and staff welfare expenses;

Finance cost — This comprises interest expenses on term and other loans and working capital loans, and
borrowing costs such as bank charges and bank guarantee commission;
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e. Depreciation and amortisation expense — This comprises both depreciation charges on tangible fixed assets
and amortisation charges on intangible fixed assets; and

f. Other expenses — This comprises primarily repair and maintenance charges, travelling expenses, professional
charges and rent and electricity.

Results of operation for Fiscal 2021 compared to Fiscal 2020
Income

Our total income decreased by 13.75% from % 607.96 crores in Fiscal 2020 to X 524.33 crores in Fiscal 2021. The
decrease was primarily due to the COVID-19 pandemic and overall reduction in revenue from operations.

Revenue from operations

Our revenue from operations decreased by 14.88% from X 600.02 crores in Fiscal 2020 to ¥ 513.11 crores Fiscal 2021.
This was primarily due to the COVID-19 pandemic and the attendant lock-down which resulted in (a) delay in
execution of operation and (b) delays in receipt of funds from the customers for works performed by our Company,
which in turn led to a shortage of funds to execute projects. The COVID-19 pandemic also resulted in non-availability
of materials and shortage of labour and skilled workers which also adversely affected our operations.

Other income

Our other income increased by 41.13% from X 7.95 crores in Fiscal 2020 to X 11.22 crores in Fiscal 2021. This was
primarily due to consultancy services rendered to P&C Projects.

EXxpenses

Our total expenses decreased by 12.55% from % 574.31 crores in Fiscal 2020 to X 502.21 crores in Fiscal 2021. This
decrease was primarily due to a decrease in the cost of raw materials and components consumed and a decrease in our
direct operating costs.

Cost of raw materials and components consumed

Our expenditure on raw materials and components decreased by 21.56% from X 155.81 crores in Fiscal 2020 to X
122.22 crores primarily due to less usage of materials and components due to slow down in projects executed during
COVID-19 pandemic.

Direct operating cost

Our direct operating cost decreased from X 346.22 crores in Fiscal 2020 to X 322.34 crores in Fiscal 2021, primarily
due to a reduction in a works contracts cost due to reduction in slow in projects executed during the COVID-19
pandemic.

Employee benefit expense

Our employees benefit expense decreased by 18.43% from X 13.41 crores in Fiscal 2020 to % 10.94 crores in Fiscal
2021. This increase was primarily due to decrease in salary expenses due to our employees exercising the choice of
availing of voluntary leave without pay during the COVID-19 pandemic.

Finance cost

Our finance cost decreased from X 22.68 crores in Fiscal 2020 to X 18.95 crores in Fiscal 2021 due to our Company
availing of the moratorium on the payment of interest extended by banks during the period of the COVID-19 pandemic
lock-down.

Depreciation and amortisation expense
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Our depreciation and amortisation expenses decreased by 14.60% from X 7.16 crores in Fiscal 2020 to % 6.12 crores
due to sale of assets aggregating ¥ 4.00 crores. Further, purchase of assets was in the 4™ quarter of Fiscal 2021 and the
impact is likely to be felt in the coming financial year.

Other expenses

Our other expenses decreased by 25.43% from X 29.02 crores in Fiscal 2020 to % 21.64 crores in Fiscal 2021. Our
Company had undertaken a complete maintenance overhaul of machinery on hand during Fiscal 2020. Since this is
not an annual exercise we did not incur the additional expense in Fiscal 2021.

Tax expenses
Our total tax expenses decreased by 57.29% from X 15.50 crores in Fiscal 2020 to X 6.62 crores Fiscal 2021.

Current tax expenses

Our current tax expenses decreased by 23.10% from X 9.74 crores in Fiscal 2020 to X 7.49 crores in Fiscal 2021.

Taxes of earlier years

We were levied taxes of earlier years due to settlement commission final order amounting to X 5.62 crores in Fiscal
2020. There were no tax levies of earlier years in Fiscal 2021.

Deferred tax expenses

Our deferred tax asset in Fiscal 2021 is X 0.86 crores whereas our deferred tax liability in Fiscal 2020 was % 0.14
crores. In the Fiscal 2020 due to settlement commission order, the liability of our Company increased resulting in the
creation of a deferred tax liability. However, in Fiscal 2021, no such instance was reported and hence the tax paid
during the year came back as deferred tax asset.

Profit for the year

As a result of the foregoing factors, our profit for the year decreased by 14.65% from Z 18.16 crores in Fiscal 2020 to
% 15.50 crores in Fiscal 2021.

Total comprehensive income

Our total comprehensive income decreased significantly by 56.80% from % 19.47 crores in Fiscal 2020 to X 8.41 crores
in Fiscal 2021. Our other comprehensive income increased from X (1.31) crores in Fiscal 2020 to X 7.09 crores in
Fiscal 2021.

Total comprehensive income also comprises gratuity valuation by a registered valuer. In Fiscal 2020, our Company
erroneously shared foreign currency salary component of our branch employees in Indian Rupees to the valuer, which
was considered for the gratuity valuation. In Fiscal 2021, however, the error was rectified and the registered valuer
revalued the same to bring it at par with the Indian Rupees, resulting in a decrease in the current year.

Our other comprehensive income is X (7.09) crores in Fiscal 2021 whereas it was X (1.31) crores in Fiscal 2020. Other
comprehensive income consists of foreign currency gain/loss accounted due to translation to Indian Rupee of
subsidiary financials which are reported in their local currency.

Liquidity and capital resources

Historically, our primary liquidity requirements have been to finance the working capital and capital expenditure. We
have met these requirements through cash flows from operations as well as through borrowings. As on March 31,
2021, we had a sum of % 107.28 crores in cash and cash equivalents. In addition, as on March 31, 2021, we had long
term borrowings from banks and financial institutions aggregating X 57.96 crores.

We believe that our anticipated cash flow from operations, committed debt facilities, together with the proceeds from
the Issue and our existing cash, will be sufficient to meet our operating and capital expenditure for Fiscal 2021.
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Cash flows

The following table sets forth certain information in relation to our cash flows with respect to operating activities,
investing activities and financing activities Fiscal 2021 and Fiscal 2020:

(in Z crores)

Particul Fiscal
articulars 2001 2020
Net cash generated from / (used in) operating activities 44.73 57.66
Net cash generated from / (used in) investing activities (3.09) 0.71
Net cash generated from / (used in) financing activities 13.67 (55.11)
Net increase / decrease in cash and cash equivalent 55.31 3.32

Operating activities

Net cash flow from operating activities comprises cash consumed / generated from operations and increase / decrease
in working capital.

Net cash flow generated from operating activities deceased by 22.40% from X 57.66 crores in Fiscal 2020 to X 44.73
crores in Fiscal 2021 primarily due to slowing down of operations due the COVID-19 pandemic.

Investing activities

Net cash flow from investing activities comprises proceeds from purchase and sale of fixed assets including capital
work in progress and capital advances, receipt of interest and other income and investment in partnership firm.

Net cash flow generated from financing activities decreased from X 0.71 crores in Fiscal 2020 to X (3.09) crores in
Fiscal 2021 primarily due to purchase of fixed assets during the year, proceeds from sale of investment and increase
in receipt of interest.

Financing activities

Net cash flow from financing activities comprises proceeds / repayment of loans and payment of finance expenses.

Net cash generated from financing activities increased from X (55.11) crores in Fiscal 2020 to X 13.67 crores in Fiscal
2021 due to loans taken during the year and issue of share warrants.

Financial Indebtedness

Set out below are details of our outstanding secured financial indebtedness as on August 31, 2021.
(in Z crores)

Particulars Outstanding as on August
31, 2021
Working capital limits (Fund based) 43.90
Working capital limits (Non-fund based) 223.63
Total working capital limits (A) 267.53
Term loan 33.83
Total term loan (B) 33.83
Total secured indebtedness (A+B) 301.36

As of August 31, 2021, we had long-term borrowings of X 56.80 crores (including current maturities of long term
debt) and short-term borrowings I 43.90 crores. The following table sets forth certain information relating to our
outstanding indebtedness as of August 31, 2021.

(in Z crores)
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Particulars Payment Due by Period
Lessthan1year | More than 1year | Total
Long term borrowings
Secured 10.11 23.72 33.83
Unsecured 0.00 22.97 22.97
Short term borrowings
Secured 43.90 0.00 43.90
Unsecured 0.00 0.00 0.00

For more information regarding our financial indebtedness please refer to the chapter entitled ‘Financial Statements’
beginning on page 151.

Commitments and contingent liabilities

Contingent liabilities
(in Z crores)

Particulars Fiscal 2021 Fiscal 2020

(a) Counter indemnities given to banks in respect of 227.30 233.24
contracts
(b) Income tax liability that may arise in respect of which 33.60 27.85
our Company is in appeal
(c) Service tax liability that may arise in respect of matters 10.64 10.64
in appeal
(d) TDS liability as reflected in the Traces portal which are 0.05 -
under reconciliation/ appeal
(e) Value added tax liability that may arise in respect of 97.57 -
matters in appeal

Total 381.46 271.73

For more information, please refer to the chapter entitled ‘Financial Statements’ beginning on page 151.

Related party transactions

We have engaged in the past, and may engage in the future, in transactions with related parties, including with our
Promoters and key management personnel on an arm’s length basis. Such transactions could be for sales professional
fees, salary etc. For further details of our related party transactions, see the chapter entitled ‘Financial Statements’ on
beginning page 151.

Off-Balance sheet arrangements

We do not have any off-balance sheet arrangements, derivative instruments or other relationship with any entities that
would have been established for the purpose of facilitating off-balance sheet arrangements.

Qualifications and matters of emphasis
Our Financial Statements do not contain any qualifications and reservations by our statutory auditor in his audit report
relating to Fiscal 2021. However, our statutory auditory invited attention to the following ‘Emphasis on matter’ in this

audit report for Fiscal 2021.
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“The mobilisation advance received by the Company from certain departments and the proportionate amount which
has to be classified as GST liability has been shown as mobilisation advance liability to the extent of Rs. 3.06 Crores.

| draw attention to note No.2.03(viii) of the Standalone financial statements in which the company describes the
uncertainties arising from the Covid-19 Pandemic.”

Change in accounting policies

Except for our Company adopting Ind AS in accordance with applicable law, our Company has not changed its
accounting policies in the last 5 Fiscals.

Quantitative and qualitative disclosures about market risk

Market risk is the risk of loss related to adverse changes in market prices, including interest rate risk and commodity
risk. We are exposed to commodity risk, interest rate risk and credit risk in the normal course of our business. The
following discussion and analysis, which constitutes ‘forward-looking statements’ involves risk and uncertainties and
summarise our exposure to different market risk.

Commodity price risk

Commodity prices, especially prices for our raw materials including steel and cement, have a significant impact on
our results of operations. Commaodity prices are influenced by changes in global economic conditions, related industry
cycles, demand-supply dynamics and attempts by individual producers to capture market share. In addition to market
fluctuations, our average selling prices can be affected by contractual arrangements.

Foreign Exchange Risk

Changes in currency exchange rates may indirectly influence our results of operations. Our Company has international
operations particularly in Myanmar, Sri Lanka and Bangladesh. Any adverse change in foreign exchange rates may
adversely affect our results of operations.

Credit Risk

We are exposed to credit risk on amounts owed to us by our customers. If our customers do not pay us promptly, or
at all, it may impact our working capital cycle and / or we may have to make provisions for or write-off on such
amounts.

Significant dependence on a single or few customers or suppliers

While revenue from any particular customer may vary between financial reporting periods depending on the nature
and term of on-going contracts, historically, we have been heavily dependent of government and government
department / entities for a majority of our revenue.

Interest Rate Risk

As of March 31, 2021, our Company had outstanding secured loans of X 77.50 crores on a consolidated basis, some
of which were on floating rate of interest. Therefore, fluctuations in interest rates could have the effect of increasing
the interest due on our Company’s outstanding debt and increases in such rates could make it more difficult for our

Company to procure new debt on attractive terms.

212



Competitive Conditions

We operate in a competitive environment, both in domestic and international markets. For further information, please
refer to the section entitled ‘Risk Factors’ and the chapters entitled ‘Industry Overview’ and ‘Our Business’ beginning
on pages 22, 74 and 130 respectively and the sub-heading entitled ‘Management’s Discussion and Analysis of
Financial Condition and Results of Operations - Significant factors affecting our results of operations’ on page 204.

Seasonality of business

Our Company’s business is not subject to seasonal changes.
Cyclical nature of business

Our Company’s business is not cyclical in nature.

Unusual or infrequent events or transaction

Except as set out in this Letter of Offer, there have been, to our knowledge, no unusual or infrequent events or
transactions that have in the past, or may in the future, affect our business operations or future financial performance.

Significant economic changes

Our business has been subject, and we expect it to continue to be subject, to significant economic changes that
materially affect or are likely to affect income from continuing operations. These have been identified in the sub-
heading entitled ‘Management’s Discussion and Analysis of Financial Condition and Results of Operations -
Significant factors affecting our results of operations’ on page 204 and the section entitled ‘Risk Factors’ beginning
on page 22. In particular, we derive a significant part of our revenue from operations from Tamil Nadu, and,
consequently, any significant change affecting the industry in Tamil Nadu would have an impact on our Company.

Known Trends or Uncertainties

Our business has been impacted and we expect will continue to be impacted by the trends identified above under the
sub-heading entitled ‘Management’s Discussion and Analysis of Financial Condition and Results of Operations -
Significant factors affecting our results of operations’ on page 204 and the uncertainties described in section entitled
‘Risk Factors’ on page 22. To our knowledge, except as we have described in this Letter of Offer, there are no known
factors, which are expected to have a material adverse impact on our revenues and results of operation.

Future Relationships between Costs and Income

Other than as described in the section entitled ‘Risk Factors’ and the chapters entitled ‘Our Business’ and
‘Management’s Discussion and Analysis of Financial Condition and Results of Operations’ beginning on pages 22,
130 and 203, respectively, to our knowledge there are no known factors that will have a material adverse impact on
our operations and finances.

Significant Developments after March 31, 2021

While no material developments have occurred which requires adjustments in the audited accounts for the period

ended March 31, 2021:
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the total loan amount sanctioned to our Company for purchase of construction equipment (i.e., vehicles)
aggregates to % 6.99 crores and the total outstanding loan amount aggregates to % 6.74 crores; and

the shareholders of our Company by way of a resolution dated September 13, 2021, have approved the increase

in the authorized share capital of our Company from X 34 crores divided into 3,40,00,000 equity shares of X 10
each to ¥ 50 crores divided into 5,00,00,000 equity shares of % 10 each.
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CAPITALISATION STATEMENT

Particulars

Pre-Issue
(R incrores)
as at 31 March

As adjusted for proposed
Rights issue and conversion
of warrants *

2021 (R in crores)
Total Borrowings 112.56 112.56
Current Borrowings 42.91 42.91
Non — Current Borrowings (including current Maturity) 69.65 69.65
Total Equity 286.46 354.37
Equity Share Capital 23.65 42.60
Other Equity** 256.17 311.77
Share Warrants 6.64 0.00
Ratio : Non — Current Borrowings/Total Equity 0.39 0.12

* Assuming full subscription of the Issue and receipt of all calls money with respect to partly paid equity shares.

** not adjusted for issue related expenses.
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SECTION VI: LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATION AND DEFAULTS

Our Company and our Subsidiaries are subject to various legal proceedings from time to time, primarily arising in
the ordinary course of business. Our Company’s ‘Policy for Determination of Materiality’, framed in accordance with
Regulation 30 of the SEBI Listing Regulations, does not stipulate any materiality threshold litigation.

Except as disclosed below, there are no outstanding litigation with respect to (i) issues of moral turpitude or criminal
liability on the part of our Company and / or our Subsidiary; (ii) material violations of statutory regulations by our
Company and / or our Subsidiary; (iii) economic offences where proceedings have been initiated against our Company
and / or our Subsidiary; (iv) any pending matters, which if they result in an adverse outcome, would materially and
adversely affect our operations or our financial position. Pre-litigation notices received by our Company and / or our
Subsidiaries from third-parties (excluding notices pertaining to any offence involving issues of moral turpitude,
criminal liability, material violations of statutory regulations or proceedings related to economic offences) shall not
be evaluated for materiality until such time our Company and / or our Subsidiaries are impleaded as defendants in
litigation proceedings before any judicial forum.

. Litigation involving our Company
Civil Proceedings

1. Our Company has initiated arbitration proceedings against Mangalore SEZ Limited before Justice
K.N. Phaneendra (retired), sole arbitrator. Our Company has filed a statement of claim dated March
15, 2021 before the arbitrator alleging that Mangalore SEZ Limited had changed the scope of work
from sand piling to sheet piling and various delays have been caused by Mangalore SEZ Limited
including providing our Company with possession of the land on which the work was required to
be carried out and approval of the work by an independent agency. The claim amount involved is %
24,07,71,282. The next hearing in the matter is scheduled to occur on September 20, 2021.

2. Our Company had initiated arbitration proceedings against NTPC Tamil Nadu Energy Company
Limited before Justice Dr. P. Jyothimani (retired), sole arbitrator. Our Company had filed a
statement of claim dated April 17, 2015 alleging, inter alia, that NTPC Tamil Nadu Energy
Company Limited failed to process escalation of costs, reimburse the charges incurred by our
Company for plant and machineries and refund to the bank guarantees provided by our Company.
The claim amount involved is X 37,33,97,919.86. On November 21, 2015, NTPC Tamil Nadu
Energy Company Limited had filed a counter claim for % 1,17,85,11,547 along with interest thereon.
The sole arbitrator passed an award dated October 18, 2019 against our Company on the grounds,
inter alia, that our Company has failed to complete the work even after an extension was granted by
NTPC Tamil Nadu Energy Company Limited and has failed to provide evidence of outstanding bills
owed by NTPC Tamil Nadu Energy Company Limited. Accordingly, the sole arbitrator allowed the
counter claim of NTPC Tamil Nadu Energy Company Limited to the extent of ¥ 45,08,23,035.87
and claim of our Company to the extent of X 47,84,924. On November 18, 2019, NTPC Tamil Nadu
Energy Company Limited filed an application under Section 33 of the Arbitration and Conciliation
Act, 1996 before Justice Dr. P. Jyothimani (retired), sole arbitrator seeking an additional award of
¥ 35,88,62,564.13. The said application was rejected by the sole arbitrator pursuant to an order dated
December 27, 2019 on the ground that modification of an arbitral award passed on merits is
impermissible. Our Company has filed an application under Section 34 of the Arbitration and
Conciliation Act, 1996 on March 3, 2020 before the High Court of Delhi for setting aside the awards
dated October 18, 2019 and December 27, 2019. The next hearing in this matter is scheduled for
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October 5, 2021. NTPC Tamil Nadu Energy Company Limited has also filed an application under
Section 34 of the Arbitration and Conciliation Act, 1996 on June 2, 2020 before the High Court of
Delhi for setting aside the awards dated October 18, 2019 and December 27, 2019. The next hearing
in this matter is scheduled for September 14, 2021.

3. Our Company had initiated dispute resolution proceedings against Kamarajar Port Limited before a
dispute review board consists of G. Srinivasan (Presiding Conciliator), B. Poiyaamozhi
(Conciliator) and S. Desigavinayagam (Conciliator) alleging, inter alia, that Kamarajar Port Limited
has failed to make payment of the outstanding amounts owed to our Company. The claim amount
involved is % 16,71,09,453. No counter claims were filed by Kamarajar Port Limited. On December
31, 2020, the dispute review board passed an award in favour of our Company and directed
Kamarajar Port Limited to pay X 68,61,064 to our Company. Our Company being dissatisfied with
the said award, has preferred an appeal dated January 20, 2021 against the aforementioned award
before an arbitral tribunal comprising of Justice D. Hariparanthaman (retired), Mr. T. Mohan and
Mr. S. Soundarajan. The matter is pending.

4. On February 4, 2020, the resolution professional for M/s Unique Roof Private Limited filed an
application bearing no. 1A/192/2020 under Sections 17, 18, 20 and 25(2)(b) of IBC before NCLT,
Chennai, against our Company for recovery of % 4,64,847 along with interest at the rate of 18% p.a.
amounting to ¥ 1,70,538. Our Company through letter dated February 7, 2020 informed the NCLT,
Chennai that all pending dues owed to M/s Unique Roof Private Limited have been paid off by our
Company. Thereafter, our Company has filed a counter-affidavit / reply on November 21, 2020
before NCLT, Chennai contending that application bearing no. 1A/192/2020 is not maintainable as
our Company doesn’t owe any monies to M/s Unique Roof Private Limited, and that the said
application has been filed beyond the limitation period of 3 years. On November 28, 2020, the
resolution professional for M/s Unique Roof Private Limited filed a rejoinder to the application
bearing no. 1A/192/2020. On December 3, 2020, the NCLT, Chennai has passed an order recording
that the pleadings with respect to the aforementioned matter are complete. The next hearing in the
said matter is scheduled on September 15, 2021.

Tax proceedings:

Nature of Case No. of Cases Total Amount Involved
(R crores)
Direct tax litigations* 17 33.44
Indirect tax litigations 7 108.32
TOTAL 24 141.76

* The amounts reflected in the table above are based on the data uploaded on the portal of the Income Tax
authority. The income tax portal has not been updated to reflect certain payments made by our Company, and the effect
of such payments has not been given in the table above. Further, the data in the income tax portal is also at variance
with certain demand notices / orders received by our Company. The table above reflects the amount shown in the portal
or the demand notices/orders received whichever is later.

Nature of Demand No. of Demands” Total Amount Involved
(X crores)
Direct Tax demands 0 0
Indirect Tax demands 2 12.54
TOTAL 2 12.54

# Please note that our Company has received certain show cause notices / demands for its alleged outstanding tax liability
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in connection with which no dispute has been initiated by the tax authorities as on date of filing of this Letter of Offer.

Our Company has received following notices from the authorities:

1.

The Assistant P.F. Commissioner (Comp.) issued a show cause notice dated April 2, 2019, to our
Company as our Company failed to submit all books of accounts and records in accordance with the
spot notice issued by the Enforcement Officer on February 1, 2019. Our Company replied to the
aforementioned show cause notice through letters dated April 22, 2019 and August 19, 2019.
Further, our Company through a letter dated February 23, 2021 requested the Enforcement Officer
to provide a period of 10 days to submit all other pending documents. The Enforcement Officer
through a letter dated April 16, 2021 granted our Company a final opportunity to submit all the
pending details on or before April 19, 2021. Our Company through a letter dated April 19, 2021
submitted the documents to the Enforcement Officer. The matter is still pending.

The former statutory auditor of our Company i.e., M/s Sundaram & Narayanan has submitted its
report under Section 143(12) of the Companies Act, 2013 to the Secretary of MCA through letter
dated October 11, 2019. The Statutory Auditor Report, relying on the Settlement Order noted that
A. Nithya has withdrawn ¥ 25,33,85,826 comprising of bogus expenses of X 25,18,57,141 and bogus
purchases of X 15,28,685 over a period of 7 years from April 1, 2009 to March 31, 2016. In relation
to the said report, RoC has issued a notice of inquiry dated December 18, 2019 along with summons
dated January 3, 2020 to our Company. Our Company has responded to the aforementioned notice
and summons through its letter dated January 8, 2020. Additionally, RoC has issued a further notice
of inquiry dated January 6, 2021 to our Company. Our Company has responded to the
aforementioned notice of inquiry through the letter dated 29 January 2021 and the matter is still
pending.

The Superintendent, Salem, Tamil Nadu through summons dated March 1, 2021 issued under
Section 70 of the Central Goods and Services Act, 2017 instructing our Company to appear before
him on March 12, 2021 along with the relevant documents in relation to the verification of input tax
credit availed by Our Company. As instructed, our Company’s officer appeared before the
Superintendent, Salem, Tamil Nadu on March 12, 2021 and submitted the requisite documents. The
matter is still pending.

NSE through its emails dated March 22, 2021 and July 22, 2021 has sought information /
clarification from our Company on various aspects including, (a) details and reasons for increase in
works cost to sales ratio and decrease of net profit ratio to sales for the last 5 financial years; (b)
details and reasons for use of the personal funds of our Promoters, from sale of their Equity Shares
in FY 2018; (c) whether our Promoters were in the possession of unpublished price sensitive
information during the period of sale of their Equity Shares i.e., March, 2017 to July, 2017 and
February, 2019; (d) details of advances made by our Promoters to our Company out of the proceeds
of the aforementioned sale of Equity Shares, including terms of repayment and interest rate and (e)
the status of certain arbitration proceedings pending between our Company and the State Industries
Promation Corporation of Tamil Nadu, the Rail India Technical and Economic Service Limited and
NTPC Tamil Nadu Energy Company Limited and the list of debtors and creditors. Our Company
has provided a response to the clarifications sought by NSE.

Proceedings involving by our Promoters/ Director/ Subsidiaries

a) Criminal proceedings (including proceedings for economic offences):
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b)

d)

e)

f)

Nil

Direct tax proceedings:

Nil

Indirect tax proceedings:

Nil

Civil proceedings (including proceedings for economic offences):
Nil

Arbitration proceedings:

Nil

Legal Notices and Other Threatened Legal Proceedings:

Nil
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MATERIAL DEVELOPMENTS

While no material developments have occurred which requires adjustments in the audited accounts for the period
ended March 31, 2021:

a.

the total loan amount sanctioned to our Company for purchase of construction equipment (i.e., vehicles)
aggregates to < 6.99 crores and the total outstanding loan amount aggregates to X 6.74 crores; and

the shareholders of our Company by way of a resolution dated September 13, 2021, have approved the increase

in the authorized share capital of our Company from % 34 crores divided into 3,40,00,000 equity shares of T 10
each to ¥ 50 crores divided into 5,00,00,000 equity shares of X 10 each.
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GOVERNMENT APPROVALS

As on the date of this Letter of Offer, there are no material pending government and regulatory approvals pertaining
to the objects of the Issue.
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Issue

The Issue has been authorized by a resolution of the Board passed at its meeting held on February 17, 2021, pursuant
to Section 62 of the Companies Act, 2013. Further, the shareholders of our Company by way of a resolution dated
September 13, 2021, have approved the increase in the authorized share capital of our Company.

The Board of the Company has approved the Draft Letter of Offer at their board meeting held on August 13, 2021.
The Rights Issue Committee has approved this Letter of Offer at their meeting held on September 15, 2021.

Our Board has, at its meeting held on September 13, 2021, determined the Issue Price as % 30 per Rights Equity Share
(including a premium of X 20 per Rights Equity Share) to the Eligible Equity Shareholders and the Warrant Holders
(who may participate in proportion to the Warrants held by them only on, and to the extent of, conversion of the
Warrants into the Equity Shares) in consultation with the Lead Manager, and the Rights Entitlement as 3 Rights Equity
Shares for every 5 Equity Shares held on the Record Date.

On Application, Investors will have to pay I 18 per Rights Equity Share, which constitutes 60% of the Issue Price and
the balance X 12 per Rights Equity Share which constitutes 40% of the Issue Price, will have to be paid, on one or
more subsequent Call(s), as determined by our Board at its sole discretion.

Our Company has received ‘in-principle’ approvals from BSE and NSE pursuant to Regulation 28 of the SEBI Listing
Regulations, vide their letters dated September 6, 2021 and August 23, 2021, respectively, for listing of the Rights
Equity Shares to be Allotted pursuant to the Issue. Our Company will also make applications to BSE and NSE to
obtain their trading approvals for the Rights Entitlements as required under the SEBI Rights Issue Circulars.

Our Company has been allotted the ISIN — INE324L.20013 for the Rights Entitlements to be credited to the respective
demat accounts of the Equity Shareholders of our Company. For details, please see the chapter entitled ‘Terms of the
Issue” beginning on page 228.

Prohibition by SEBI or other Governmental Authorities

Our Company, our Promoters, our Promoter Group or our Directors, have not been and are not prohibited from
accessing or operating in the capital markets or restrained from buying, selling or dealing in securities under any
order or direction passed by SEBI or any securities market regulator in any other jurisdiction or any other
authority/court.

The companies with which our Promoters or our Directors are or were associated as promoters or directors have not
been debarred from accessing the capital market under any order or direction passed by SEBI or any other regulatory
or governmental authority.

Neither our individual Promoters nor any of our Directors have been declared a fugitive economic offender under
Section 12 of the Fugitive Economic Offenders Act, 2018.

Directors associated with the Securities Market
None of our Directors are, in any manner, associated with the securities market.
There is no action initiated by SEBI against the entities operating in the securities market with which our Directors

are associated which is outstanding as on date of this Letter of Offer.
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Prohibition by RBI

Neither our Company nor our Promoters, relatives (as defined under Companies Act) of our Promoters, Directors,
have been identified as Wilful Defaulters.

Confirmation under Companies (Significant Beneficial Ownership) Rules, 2018

Our Company, Promoters and members of our Promoter Group are in compliance and undertake to comply with the
requirements of the Companies (Significant Beneficial Ownership) Rules, 2018, as amended (SBO Rules), to the
extent applicable, as on the date of this Letter of Offer.

Under the Companies (Significant Beneficial Ownership) Rules, 2018, certain persons who are ‘significant beneficial
owners’ (SBO), are required to intimate their beneficial holdings to our Company in Form No. BEN-1. Upon receipt
of a declaration by an SBO, our Company is required to, within 30 days of receiving such declaration, file a return in
Form No. BEN-2 with RoC in respect of each such declaration received by us. Further, we are required to maintain a
register of SBOs in Form No. BEN-3 which shall be available for inspection to the shareholders of our Company, and
are also required to give notice in Form No. BEN-4 to all our members (who are not individuals) who hold more than
10% of the Equity Shares, asking them to, inter alia, disclose information of the respective SBO of such member.

Eligibility for the Issue

Our Company has been incorporated under the Companies Act, 1956 and our Equity Shares are presently listed on
the Stock Exchanges. Our Company is eligible to offer the Rights Equity Shares pursuant to this Issue in terms of
Chapter 111 of the SEBI ICDR Regulations and other applicable provisions of the SEBI ICDR Regulations. Further,
our Company is undertaking this Issue in compliance with Part B of Schedule V1 of the SEBI ICDR Regulations.

Compliance with Regulation 61 and 62 of the SEBI ICDR Regulations

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR Regulations,
to the extent applicable. Our Company confirms that it is also in compliance with the conditions specified in
Regulation 62 (1) of the SEBI ICDR Regulations, to the extent applicable, and will ensure compliance with the
conditions specified in Regulation 62 (2) of the SEBI ICDR Regulations, to the extent applicable.

Compliance with Clause (1) of Part B of Schedule VI of the SEBI ICDR Regulations

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI
ICDR Regulations as explained below:

1. Our Company has been filing periodic reports, statements and information in compliance with the SEBI Listing
Regulations, as applicable for the last 1 year immediately preceding the date of filing of this Letter of Offer with
Designated Stock Exchange;

2. The reports, statements and information referred to above are available on the website of BSE and NSE; and

3. Our Company has an investor grievance handling mechanism which includes meeting of the Stakeholders’

Relationship Committee at frequent intervals, appropriate delegation of power by our Board as regards share
transfer and clearly laid down systems and procedures for timely and satisfactory redressal of investor grievances.
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As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of the SEBI ICDR
Regulations, and given that the conditions specified in Clause (3) of Part B of Schedule VI of the SEBI ICDR
Regulations are not applicable to our Company, the disclosures in this Letter of Offer are made in terms of Clause
(4) of Part B of Schedule VI of the SEBI ICDR Regulations.

Disclaimer Clause of BSE

As required, a copy of the Draft Letter of Offer was submitted to BSE. The disclaimer clause, as intimated by BSE to
our Company, post scrutiny of the Draft Letter of Offer, is as follows:

BSE HAS GIVEN VIDE ITS LETTER DATED SEPTEMBER 6, 2021, PERMISSION TO THIS COMPANY
TO USE BSE’S NAME IN THIS LETTER OF OFFER AS THE STOCK EXCHANGE ON WHICH THIS
COMPANY’S SECURITIES ARE PROPOSED TO BE LISTED. BSE HAS SCRUTINIZED THIS LETTER
OF OFFER FOR ITS LIMITED INTERNAL PURPOSE OF DECIDING ON THE MATTER OF
GRANTING THE AFORESAID PERMISSION TO THIS COMPANY. BSE DOES NOT IN ANY MANNER:

i. WARRANT, CERTIFY OR ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF
THE CONTENTS OF THIS LETTER OF OFFER; OR

ii. WARRANT THAT THIS COMPANY’S SECURITIES WILL BE LISTED OR WILL CONTINUE
TO BE LISTED ON BSE; OR

iii. TAKE ANY RESPONSIBILITY FOR THE FINANCIAL OR OTHER SOUNDNESS OF THIS
COMPANY, ITSPROMOTERS, ITSMANAGEMENT OR ANY SCHEME OR PROJECT OF THIS
COMPANY;

AND IT SHOULD NOT FOR ANY REASON BE DEEMED OR CONSTRUED THAT THIS LETTER OF
OFFER HAS BEEN CLEARED OR APPROVED BY BSE. EVERY PERSON WHO DESIRES TO APPLY
FOR OR OTHERWISE ACQUIRES ANY SECURITIES OF THIS COMPANY MAY DO SO PURSUANT
TO INDEPENDENT INQUIRY, INVESTIGATION AND ANALYSIS AND SHALL NOT HAVE ANY
CLAIM AGAINST BSE WHATSOEVER BY REASON OF ANY LOSS WHICH MAY BE SUFFERED BY
SUCH PERSON CONSEQUENT TO OR IN CONNECTION WITH SUCH SUBSCRIPTION/
ACQUISITION WHETHER BY REASON OF ANYTHING STATED OR OMITTED TO BE STATED
HEREIN OR FOR ANY OTHER REASON WHATSOEVER.

Disclaimer Clause of NSE

As required, a copy of the Draft Letter of Offer was submitted to the NSE. The disclaimer clause as intimated by the
NSE to us, post scrutiny of the Draft Letter of Offer is as follows:

AS REQUIRED, A COPY OF THIS LETTER OF OFFER HAS BEEN SUBMITTED TO NSE. NSE HAS
GIVEN VIDE ITS LETTER REF. NO. NSE/LIST/27970 DATED AUGUST 23, 2021 PERMISSION TO THE
ISSUER TO USE THE NSE’S NAME IN THIS LETTER OF OFFER AS ONE OF THE STOCK
EXCHANGES ON WHICH THIS ISSUER’S SECURITIES ARE PROPOSED TO BE LISTED. NSE HAS
SCRUTINIZED THIS LETTER OF OFFER FOR ITS LIMITED INTERNAL PURPOSE OF DECIDING
ON THE MATTER OF GRANTING THE AFORESAID PERMISSION TO THIS ISSUER.

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THE AFORESAID PERMISSION GIVEN BY NSE
SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED THAT THE LETTER OF OFFER HAS
BEEN CLEARED OR APPROVED BY NSE; NOR DOES IT IN ANY MANNER WARRANT, CERTIFY OR
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ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF THE CONTENTS OF THIS
LETTER OF OFFER; NOR DOES IT WARRANT THAT THIS ISSUER’S SECURITIES WILL BE LISTED
ORWILL CONTINUE TO BE LISTED ON NSE; NOR DOES IT TAKE ANY RESPONSIBILITY FOR THE
FINANCIAL OR OTHER SOUNDNESS OF THIS ISSUER, ITS PROMOTERS, ITS MANAGEMENT OR
ANY SCHEME OR PROJECT OF THIS ISSUER.

EVERY PERSON WHO DESIRES TO APPLY FOR OR OTHERWISE ACQUIRE ANY SECURITIES OF
THIS ISSUER MAY DO SO PURSUANT TO INDEPENDENT INQUIRY, INVESTIGATION AND
ANALYSIS AND SHALL NOT HAVE ANY CLAIM AGAINST NSEWHATSOEVER BY REASON OF ANY
LOSS WHICH MAY BE SUFFERED BY SUCH PERSON CONSEQUENT TO OR IN CONNECTION
WITH SUCH SUBSCRIPTION / ACQUISITION WHETHER BY REASON OF ANYTHING STATED OR
OMITTED TO BE STATED HEREIN OR ANY OTHER REASON WHATSOEVER.

Disclaimer from our Company and the Lead Manager

Our Company and the Lead Manager accept no responsibility for statements made other than in this Letter of Offer
or in any advertisement or other material issued by our Company or by any other persons at the instance of our
Company and anyone placing reliance on any other source of information would be doing so at their own risk.

Investors who invest in this Issue will be deemed to have represented to our Company, the Lead Manager and their
respective directors, officers, agents, affiliates and representatives that they are eligible under all applicable law, rules,
regulations, guidelines and approvals to acquire the Rights Equity Shares, and are relying on independent advice /
evaluation as to their ability and quantum of investment in the Issue.

Caution

Our Company and the Lead Manager shall make all relevant information available to the Eligible Equity Shareholders
in accordance with the SEBI ICDR Regulations and no selective or additional information would be available for a
section of the Eligible Equity Shareholders in any manner whatsoever, including at presentations, in research or sales
reports, etc., after filing this Letter of Offer.

No dealer, salesperson or other person is authorized to give any information or to represent anything not contained in
this Letter of Offer. You must not rely on any unauthorized information or representations. This Letter of Offer is an
offer to sell only the Rights Equity Shares and the Rights Entitlement, but only under circumstances and in the
applicable jurisdictions. Unless otherwise specified, the information contained in this Letter of Offer is current only
as at its date.

Disclaimer with respect to jurisdiction

This Letter of Offer has been prepared under the provisions of Indian law and the applicable rules and regulations
thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate court(s) in
Mumbai, India only.

Designated Stock Exchange

The Designated Stock Exchange for the purposes of the Issue is BSE Limited.

Filing
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SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as per which the
threshold of filing of the Draft Letter of Offer with SEBI for rights issues has been increased from % 10 crores to X 50
crores. Since the size of this Issue falls below this threshold, the Draft Letter of Offer was filed with the Stock
Exchanges and not with SEBI. However, this Letter of Offer will be submitted with SEBI for information and
dissemination and will be filed with the Stock Exchanges.

Listing

Our Company will apply to BSE and NSE for final approval for the listing and trading of the Rights Equity Shares
subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the Rights Equity
Shares or the price at which the Rights Equity Shares offered under the Issue will trade after the listing thereof.

Performance vis-a-vis objects — Public / Rights Issue of our Company

Our Company has not made any rights issues or public issues during the 5 years immediately preceding the date of
this Letter of Offer. There have been no instances in the past, wherein our Company has failed to achieve the objects
in its previous issues.

Mechanism for Redressal of Investor Grievances

Our Company has adequate arrangements for the redressal of investor complaints in compliance with the corporate
governance requirements in compliance with the SEBI Listing Regulations. We have been registered with the SEBI
Complaints Redress System (SCORES) as required by the SEBI Circular no. CIR/OIAE/2/2011 dated June 3, 2011.
Consequently, investor grievances are also tracked online by our Company through the SCORES mechanism.

Our Company has a Stakeholders Relationship Committee which meets at least once a year and as and when required.
Its terms of reference include considering and resolving grievances of shareholders in relation to transfer of shares
and effective exercise of voting rights. Cameo Corporate Services Limited is our Registrar and Share Transfer Agent.
All investor grievances received by us have been handled by the Registrar and Share Transfer Agent in consultation
with the Company Secretary and Compliance Officer.

The Investor complaints received by our Company are generally disposed of within 15 days from the date of receipt
of the complaint.

Investors may contact the Registrar or our Compliance Officer for any pre-Issue / post-lssue related matter. All
grievances relating to the ASBA process or R-WAP process may be addressed to the Registrar, with a copy to the
SCSBs (in case of ASBA process), giving full details such as name, address of the Applicant, contact number(s), e-
mail 1D of the sole / first holder, folio number or demat account number, serial number of the Application Form,
number of the Rights Equity Shares applied for, amount blocked (in case of ASBA process) or amount debited (in
case of R-WAP process), ASBA Account number and the Designated Branch of the SCSBs where the Application
Form, or the plain paper application, as the case may be, was submitted by the ASBA Investors along with a photocopy
of the acknowledgement slip (in case of ASBA process), and copy of the e-acknowledgement (in case of R-WAP
process). For details on the ASBA process and R-WAP process, please see the chapter entitled Terms of the Issue’
beginning on page 228.

Investor Grievances arising out of this Issue

Investors may contact the Registrar to the Issue at:

Cameo Corporate Services Limited
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Subramanium Building #1,

Club House Road,

Chennai 600 002, India

Tel: +91 44 2846 0390 / +91 44 40020700

Fax: +91 44 2846 0129

Email: priya@cameoindia.com

Investor Grievance Email: investor@cameoindia.com
Website: www.cameoindia.com / https://rights.cameoindia.com/rpp
Contact Person: Ms. Sreepriya K

SEBI Registration No.: INRO00003753

CIN: U67120TN1998PLC041613

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address for any pre-
Issue/ post-Issue related matters such as on-receipt of Letters of Allotment / demat credit/ Refund Orders etc.

Pradeep Kumar Nath is the Company Secretary and the Compliance Officer of our Company. His contact details are
as follows:

Pradeep Kumar Nath

S.F.No: 454, Raghupathynaiken Palayam,

Poondurai Road,

Railway Colony, Erode — 638 002

Tamil Nadu

Tel: +91 424 2284077

Fax: +91 424 2282077

E-mail: rightsissue@rppipl.com; and secretary@rppipl.com

In accordance with the SEBI Rights Issue Circulars, frequently asked questions and guidance on the Application
process and resolution of difficulties faced by the Investors will be available on the website of the Registrar.
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SECTION VII: ISSUE INFORMATION

TERMS OF THE ISSUE

This section is for the information of the Investors proposing to apply in this Issue. Investors should carefully read the
provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form, before submitting the Application Form. Our Company and the Lead Manager are not liable for
any amendments or modifications or changes in applicable laws or regulations, which may occur after the date of this
Letter of Offer. Investors are advised to make their independent investigation and ensure that the Application Form
is correctly filled up. Unless otherwise permitted under the SEBI ICDR Regulations read with the SEBI Rights Issue
Circulars, Investors proposing to apply in this Issue can apply only through ASBA or by mechanism as disclosed in
this section.

Further, SEBI has pursuant to the SEBI Rights Issue Circulars has stated that in the event there are physical
shareholders who have not been able to open a demat account pursuant to the 2020 SEBI Circular or are unable to
communicate their demat account details to our Company or the Registrar for credit of Rights Entitlements, such
physical shareholders may be allowed to submit their Application. For more details, please see the sub-heading
entitled ‘Terms of the Issue - Making of an Application by Eligible Equity Shareholders holding the Equity Shares in
physical form’ on page 238.

Investors are requested to note that application in this Issue can only be made through ASBA or by R-WAP facility.
Further, this R-WAP facility in addition to ASBA is onetime relaxation made available by SEBI in view of the COVID-
19 and shall not be a replacement of the existing process under the SEBI ICDR regulations. For guidance on the
application process through R-WAP and resolution of difficulties faced by investors, you are advised to read the
frequently asked question (FAQ) on the website of the registrar at https://rights.cameoindia.com/rpp

This Issue is proposed to be undertaken on a rights basis and is subject to the terms and conditions contained in this
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the
Memorandum of Association and the Articles of Association of our Company, the provisions of the Companies Act,
2013, the FEMA, the FEMA Rules, the SEBI ICDR Regulations, the SEBI Listing Regulations and the guidelines,
notifications, circulars and regulations issued by SEBI, the Government of India and other statutory and regulatory
authorities from time to time, approvals, if any, from RBI or other regulatory authorities, the terms of the Listing
Agreements entered into by our Company with Stock Exchanges and the terms and conditions as stipulated in the
Allotment Advice.

Important:
I. DISPATCH AND AVAIALABILITY OF ISSUE MATERIALS

In accordance with the SEBI ICDR Regulations, our Company will send, only through email, the Abridged Letter
of Offer, Application Form and other applicable Issue materials to the email addresses of all the Eligible Equity
Shareholders who have provided their Indian addresses to our Company. In case such Eligible Equity
Shareholders have provided their valid e-mail address, the Abridged Letter of Offer, the Application Form, the
Rights Entitlement Letter and other Issue material will be sent only to their valid e-mail address and in case such
Eligible Equity Shareholders have not provided their e-mail address, then the Abridged Letter of Offer, the
Application Form, the Rights Entitlement Letter and other Issue material will be dispatched, on a reasonable
effort basis, to the Indian addresses provided by them.
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Further, the Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have provided Indian
address and who have made a request in this regard. In case such Eligible Equity Shareholders have provided
their valid e-mail address, this Letter of Offer will be sent only to their valid e-mail address and in case such
Eligible Equity Shareholders have not provided their e-mail address, then this Letter of Offer will be dispatched,
on a reasonable effort basis, to the Indian addresses provided by them.

Investors can access this Letter of Offer, the Abridged Letter of Offer and the Application Form (provided that

the Eligible Equity Shareholder is eligible to subscribe for the Equity Shares under applicable laws) on the
websites of:

1. our Company at www.rppipl.com

2.  the Registrar at https://rights.cameoindia.com/rpp

3. the Lead Manager www.ingaventures.com

4.  the Stock Exchanges at www.nseindia.com and www.bseindia.com; and

5.  the Registrar’s web-based application platform at https:/rights.cameoindia.com/rpp (R-WAP)

Shareholders who have not received the Application Form may apply, along with the requisite Application
Money, by using the Application Form available on the websites above, or on plain paper, with the same details
as per the Application Form available online.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website
of the Registrar (i.e., https://rights.cameoindia.com/rpp) by entering their DP ID and Client ID or Folio Number
(for Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date), PAN and such
other credentials. The link for the same shall also be available on the website of our Company (i.e.,

www.rppipl.com).

Further, our Company along with the Lead Manager will undertake all adequate steps to reach out to the Eligible
Equity Shareholders who have provided their Indian address through other means, as may be feasible.

Please note that neither our Company nor the Registrar nor the Lead Manager shall be responsible for non-
dispatch of physical copies of Issue materials, including this Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter and the Application Form or delay in the receipt of this Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement Letter or the Application Form attributable to non-availability of the e-
mail addresses of Eligible Equity Shareholders or electronic transmission delays or failures, or if the Application
Form or the Rights Entitlement Letters are delayed or misplaced in the transit.

The distribution of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the issue
of Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted by legal
requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit this Issue in any
jurisdiction where action would be required for that purpose, except that this Letter of Offer is being filed with
SEBI and the Stock Exchanges. Accordingly, the Rights Entitlements and Equity Shares may not be offered or
sold, directly or indirectly, and this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter,
the Application Form or any Issue related materials or advertisements in connection with this Issue may not be
distributed, in any jurisdiction, except in accordance with and as permitted under the legal requirements
applicable in such jurisdiction. Receipt of this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form (including by way of electronic means) will not constitute an offer,
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invitation to or solicitation by anyone in any jurisdiction or in any circumstances in which such an offer, invitation
or solicitation is unlawful or not authorised or to any person to whom it is unlawful to make such an offer,
invitation or solicitation. In those circumstances, this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form must be treated as sent for information only and should not be acted
upon for making an Application and should not be copied or re-distributed.

Accordingly, persons receiving a copy of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or the Application Form should not, in connection with the issue of the Equity Shares or the Rights
Entitlements, distribute or send this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter
or the Application Form in or into any jurisdiction where to do so, would, or might, contravene local securities
laws or regulations or would subject our Company or its affiliates or the Lead Manager or their respective
affiliates to any filing or registration requirement (other than in India). If this Letter of Offer, the Abridged Letter
of Offer, the Rights Entitlement Letter or the Application Form is received by any person in any such jurisdiction,
or by their agent or nominee, they must not seek to make an Application or acquire the Rights Entitlements
referred to in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application
Form. Any person who makes an application to acquire Rights Entitlements and the Equity Shares offered in the
Issue will be deemed to have declared, represented and warranted that such person is authorized to acquire the
Rights Entitlements and the Equity Shares in compliance with all applicable laws and regulations prevailing in
such person’s jurisdiction and India, without requirement for our Company or our affiliates or the Lead Manager
or their respective affiliates to make any filing or registration (other than in India).

PROCESS OF MAKING AN APPLICATION IN THE ISSUE

In accordance with Regulation 76 of the SEBI ICDR Regulations, the SEBI Rights Issue Circulars and the ASBA
Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use either the
ASBA process or the R-WAP (instituted only for resident Investors in this Issue). Investors should carefully read
the provisions applicable to such Applications before making their Application through ASBA or using the R-
WAP. For details, please see the sub-headings entitled ‘Terms of the Issue - Making of an Application through
the ASBA process’ and ‘Terms of the Issue - Making of an Application through the Registrar’s Web-based
Application Platform (R-WAP) process’ on page 231 and 233.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to make
Applications in this Issue basis the Rights Entitlement credited in their respective demat accounts or demat
suspense escrow account, as applicable. For further details on the Rights Entitlements and demat suspense escrow
account, please see the sub-heading entitled ‘Term of the Issue - Credit of Rights Entitlements in demat accounts
of Eligible Equity Shareholders’ on page 246.

Please note that one single Application Form shall be used by Investors to make Applications for all Rights
Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements in the
demat suspense escrow account in case of resident Eligible Equity Shareholders holding shares in physical form
as on Record Date and applying in this Issue, as applicable. In case of Investors who have provided details of
demat account in accordance with the SEBI ICDR Regulations, such Investors will have to apply for the Equity
Shares from the same demat account in which they are holding the Rights Entitlements and in case of multiple
demat accounts, the Investors are required to submit a separate Application Form for each demat account.

Applicants should note that they should very carefully fill-in their depository account details and PAN in the

Application Form or while submitting application through online/electronic Application through the website of

the SCSBs (if made available by such SCSB) and R-WAP. Please note that incorrect depository account details

or PAN, or Application Forms without depository account details shall be treated as incomplete and shall be

rejected. For details please see the sub-heading entitled ‘Terms of the Issue - Grounds for Technical Rejection’
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on page 241. Our Company, the Lead Manager, the Registrar and the SCSBs shall not be liable for any
incomplete or incorrect demat details provided by the Applicants.

Options available to the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Equity Shares that the Eligible Equity
Shareholder is entitled to.

If the Eligible Equity Shareholder applies in this Issue, then such Eligible Equity Shareholder can:
i apply for its Equity Shares to the full extent of its Rights Entitlements; or

ii. apply for its Equity Shares to the extent of part of its Rights Entitlements (without renouncing the other
part); or

iii. apply for Equity Shares to the extent of part of its Rights Entitlements and renounce the other part of its
Rights Entitlements; or

iv. apply for its Equity Shares to the full extent of its Rights Entitlements and apply for additional Equity
Shares; or

V. renounce its Rights Entitlements in full.
Making of an Application through the ASBA process

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA enabled
bank account with an SCSB, prior to making the Application. Investors desiring to make an Application in this
Issue through ASBA process, may submit the Application Form in physical mode to the Designated Branches of
the SCSB or online/ electronic Application through the website of the SCSBs (if made available by such SCSB)
for authorizing such SCSB to block Application Money payable on the Application in their respective ASBA
Accounts.

Investors should ensure that they have correctly submitted the Application Form and have provided an
authorisation to the SCSB, via the electronic mode, for blocking funds in the ASBA Account equivalent to the
Application Money mentioned in the Application Form, as the case may be, at the time of submission of the
Application.

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34.

Please note that subject to SCSBs complying with the requirements of the SEBI circular bearing reference
number CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, Applications
may be submitted at the Designated Branches of the SCSBs. Further, in terms of the SEBI circular bearing
reference number CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making Applications by
SCSBs on their own account using ASBA facility, each such SCSB should have a separate account in its own
name with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of making an
Application in this Issue and clear demarcated funds should be available in such account for such an Application.

The Lead Manager, our Company, its directors, its employees, affiliates, associates and their respective directors
and officers and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and
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commissions etc., in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications
accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking funds in the ASBA
Accounts.

Investors may apply for the Equity Shares by submitting the Application Form to the Designated Branch of the
SCSB or online/electronic Application through the website of the SCSBs (if made available by such SCSB) for
authorising such SCSB to block Application Money payable on the Application in their respective ASBA
Accounts.

Investors are also advised to ensure that the Application Form is correctly filled up stating therein:

i the ASBA Account (in case of Application through ASBA process) in which an amount equivalent to the
amount payable on Application as stated in the Application Form will be blocked by the SCSB; or

ii. the requisite internet banking or UPI details (in case of Application through R-WAP, which is available
only for resident Investors).

Do’s for Investors applying through ASBA:

a. Ensure that the details about your Depository Participant, PAN and beneficiary account are correct and
the beneficiary account is activated as the Equity Shares will be Allotted in the dematerialized form only.

b. Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of the
correct bank account have been provided in the Application.

c. Ensure that there are sufficient funds (equal to {number of Equity Shares (including additional Equity
Shares) applied for} X {Application Money of Equity Shares}) available in ASBA Account mentioned
in the Application Form before submitting the Application to the respective Designated Branch of the
SCSB.

d. Ensure that you have authorised the SCSB for blocking funds equivalent to the total amount payable on
application mentioned in the Application Form, in the ASBA Account, of which details are provided in
the Application Form and have signed the same.

e. Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the
Application is made through that SCSB providing ASBA facility in such location.

f. Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your
submission of the Application Form in physical form or plain paper Application.

g. Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the
beneficiary account is held with the Depository Participant. In case the Application Form is submitted in
joint names, ensure that the beneficiary account is also held in same joint names and such names are in
the same sequence in which they appear in the Application Form and the Rights Entitlement Letter.

Don ‘ts for investors applying through ASBA:

a. Do not submit the Application Form after you have submitted a plain paper Application to a Designated
Branch of the SCSB or vice versa.
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b. Do not send your physical Application to the Lead Manager, the Registrar, the Escrow Collection Bank(s)
(assuming that such Escrow Collection Bank is not an SCSB), a branch of the SCSB which is not a
Designated Branch of the SCSB or our Company; instead submit the same to a Designated Branch of the
SCSB only.

c. Do not instruct the SCSBs to unblock the funds blocked under the ASBA process upon making the
Application.

d. Do not submit Application Form using third party ASBA account.
Making of an Application through the Registrar’s Web-based Application Platform (R-WAP) process

In accordance with the R-WAP Circulars, a separate web based application platform, i.e., the R-WAP facility
(accessible at https://rights.cameoindia.com/rpp), has been instituted for making an Application in this Issue by
resident Investors. Further, R-WAP is only an additional option and not a replacement of the ASBA process and
R-WAP facility should be utilized only in the event that Investors are not able to utilize the ASBA facility for
making an Application despite their best efforts.

At the R-WAP, resident Investors can access and submit the online Application Form in electronic mode using
the R-WAP. Resident Investors, making an Application through R-WAP, shall make online payment using
internet banking or UPI facility. Prior to making an Application, such Investors should enable the internet
banking or UPI facility of their respective bank accounts and such Investors should ensure that the respective
bank accounts have sufficient funds.

Set out below is the procedure followed using the R-WAP:

a.  Prior to making an Application using the R-WAP facility, the Investors should enable the internet banking
or UPI facility of their respective bank accounts and the Investors should ensure that the respective bank
accounts have sufficient funds. If the funds available in the relevant bank account is less than the total
amount payable on submission of online Application Form, such Application shall be rejected. Please note
that R-WAP is a non-cash payment mechanism in accordance with the R-WAP Circulars.

b.  Resident Investors should visit R-WAP (accessible at https://rights.cameoindia.com/rpp) and fill the online
Application Form available on R-WAP in electronic mode. Please ensure that you provide correct DP ID,
Client ID, PAN and Folio number (for resident Eligible Equity Shareholders who hold Equity Shares in
physical form as on Record Date) along with all other details sought for while submitting the online
Application Form.

c.  Non-resident Investors and non-individual Investors are not eligible to apply in this Issue through R-WAP.

d.  Investors should ensure that Application process is verified through the e-mail / phone / mobile number or
other means as applicable. Post due verification, Investors can obtain details of their respective Rights
Entitlements and apply in this Issue by filling-up the online Application Form which, among others, will
require details of total number of Equity Shares to be applied for in the Issue. Please note that the
Application Money will be determined based on number of Equity Shares applied for.

e. Investors who are Renouncees should select the category of ‘Renouncee’ at the application page of R-
WAP and provide DP ID, Client ID, PAN and other required demographic details for validation. The
Renouncees shall also be required to provide the required Application details, such as total number of
Equity Shares applied for in the Issue.
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f.  The Investors shall make online payment using internet banking or UPI facility from their own bank
account only. Such Application Money will be adjusted for either Allotment or refund. Applications made
using payment from third party bank accounts will be rejected.

g.  Verification, if any, in respect of Application through Investors’ own bank account, shall be done through
the latest beneficial position data of our Company containing Investor’s bank account details, beneficiary
account details provided to the depository, penny drop, cancelled cheque for joint holder verification and
such other industry accepted and tested methods for online payment.

h.  The Application Money collected through Applications made on the R-WAP will be credited to the Escrow
Account “R.P.P. — Rights Issue — Escrow Account” opened by our Company with the Escrow
Collection Bank(s).

For guidance on the Application process through R-WAP and resolution of difficulties faced by the Investors,
the Investors are advised to carefully read the frequently asked questions, visit the online/ electronic dedicated
investor helpdesk (https://rights.cameoindia.com/rpp) or call helpline number (+91 73388 08559 or +91 93420
72988).

PLEASE NOTE THAT ONLY RESIDENT INVESTORS CAN SUBMIT AN APPLICATION USING
THE R-WAP. R-WAP FACILITY WILL BE OPERATIONAL FROM THE ISSUE OPENING DATE.
OUR COMPANY, THE REGISTRAR AND THE LEAD MANAGER SHALL NOT BE RESPONSIBLE
IF THE APPLICATION IS NOT SUCCESSFULLY SUBMITTED OR REJECTED DURING THE
BASIS OF ALLOTMENT ON ACCOUNT OF FAILURE TO BE IN COMPLIANCE WITH THE SAME.
FOR RISKS ASSOCIATED WITH THE R-WAP PROCESS, PLEASE SEE THE SECTION ON ‘RISK
FACTORS’ BEGINNING ON PAGE 22.

Do’s for Investors applying through R-WAP

a.  Ensure that the details of the correct bank account have been provided while making payment along with
submission of the Application.

b.  Ensure that there are sufficient funds (equal to {number of Equity Shares (including additional Equity
Shares) applied for} X {Application Money of Equity Shares}) available in the bank account through
which payment is made using the R-WAP.

c.  Ensure that you make the payment towards your Application through your bank account only and not use
any third-party bank account for making the payment.

d.  Ensure that you receive a confirmation e-mail or confirmation through other applicable means on
successful transfer of funds.

e.  Ensure you have filled in correct details of PAN, Folio number (for Eligible Equity Shareholders who hold
Equity Shares in physical form as on Record Date) DP ID and Client 1D, as applicable and all such other
details as may be required.

f.  Ensure that you receive an acknowledgement from the R-WAP for your submission of the Application.

Don’ts for Investors applying through R-WAP:
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a. Do not apply from bank account of third parties.

b. Do not apply if you are a non-resident Investor.

c. Do not apply from non-resident account.
Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process

An Eligible Equity Shareholder in India who is eligible to apply under the ASBA process may make an
Application to subscribe to this Issue on plain paper in case of non-receipt of Application Form as detailed above.
In such cases of non-receipt of the Application Form through e-mail or physical delivery (where applicable) and
the Eligible Equity Shareholder not being in a position to obtain it from any other source may make an
Application to subscribe to this Issue on plain paper with the same details as per the Application Form that is
available on the website of the Registrar, Stock Exchanges or the Lead Manager. An Eligible Equity Shareholder
shall submit the plain paper Application to the Designated Branch of the SCSB for authorising such SCSB to
block Application Money in the said bank account maintained with the same SCSB. Applications on plain paper
will not be accepted from any Eligible Equity Shareholder who has not provided an Indian address or is a U.S.
Person or in the United States.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer
to participate in this Issue by making plain paper Applications. Please note that SCSBs shall accept such
applications only if all details required for making the application as per the SEBI ICDR Regulations are
specified in the plain paper application and that Eligible Equity Shareholders making an application in this Issue
by way of plain paper applications shall not be permitted to renounce any portion of their Rights Entitlements.

Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall not be
entitled to renounce their Rights Entitlements and should not utilize the Application Form for any purpose
including renunciation even if it is received subsequently.

PLEASE NOTE THAT THE APPLICATION ON PLAIN PAPER CANNOT BE SUBMITTED
THROUGH R-WAP.

The Application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in the
same order and as per specimen recorded with his/her bank, must reach the office of the Designated Branch of
the SCSB before the Issue Closing Date and should contain the following particulars:

1. Name of our Company, being R.P.P. Infra Projects Limited:;

2. Name and address of the Eligible Equity Shareholder including joint holders (in the same order and as per
specimen recorded with our Company or the Depository);

3. Folio Number (in case of Eligible Equity Shareholders who hold Equity Shares in physical form as on
Record Date) / DP and Client ID;

4. Except for Applications on behalf of the Central or State Government, the residents of Sikkim and the
officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity
Shareholder in case of joint names, irrespective of the total value of the Equity Shares applied for pursuant
to this Issue;
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5. Number of Equity Shares held as on Record Date;

6.  Allotment option — only dematerialised form;

7. Number of Equity Shares entitled to;

8. Number of Equity Shares applied for within the Rights Entitlements;

9. Number of additional Equity Shares applied for, if any (applicable only if entire Rights Entitlements have
been applied for);

10. Total number of Equity Shares applied for;

11. On Application, the Investors will have to pay I 18 per Rights Equity Share which constitutes 60% of the
Issue Price and the balance X 12 per Rights Equity Share which constitutes 40% of the Issue Price, will
have to be paid, on one or more subsequent Call(s), as determined by the Board at its sole discretion, from
time to time.

12. Details of the ASBA Account such as the SCSB account number, name, address and branch of the relevant
SCSB;

13. In case of non-resident Eligible Equity Shareholders making an application with an Indian address, details
of the NRE/FCNR/NRO account such as the account number, name, address and branch of the SCSB with
which the account is maintained;

14. Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the Application
Money in the ASBA Account;

15. Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same sequence and
order as they appear in the records of the SCSB);

16. An approval obtained from any regulatory authority, if required, shall be obtained by the Eligible Equity
Shareholders and a copy of such approval from any regulatory authority, as may be required, shall be sent
to the Registrars at Subramanium Building #1, Club House Road, Chennai — 600 002, Tamil Nadu, India;
and

17. All such Eligible Equity Shareholders are deemed to have accepted the following:

“I/ We understand that neither the Rights Entitlements nor the Rights Equity Shares have been, or will be,
registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”), or any United States
state securities laws, and may not be offered, sold, resold or otherwise transferred within the United States or to
the territories or possessions thereof (the “United States”), except pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the U.S. Securities Act. I/ we understand the Rights
Equity Shares referred to in this application are being offered and sold only in offshore transactions outside the
United States in compliance with Regulation S under the U.S. Securities Act (“Regulation S”) to existing
shareholders who are located in jurisdictions where such offer and sale of the Rights Equity Shares is permitted
under laws of such jurisdictions. I/ we understand that the Issue is not, and under no circumstances is to be
construed as, an offering of any Rights Equity Shares or Rights Entitlements for sale in the United States, or as
a solicitation therein of an offer to buy any of the said Rights Equity Shares or Rights Entitlements in the United
States. 1/ we confirm that | am/ we are (a) not in the United States and eligible to subscribe for the Rights Equity
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Shares under applicable securities laws, (b) complying with laws of jurisdictions applicable to such person in
connection with the Issue, and (c) understand that neither the Company, nor the Registrar, the Lead Manager
or any other person acting on behalf of the Company will accept subscriptions from any person, or the agent of
any person, who appears to be, or who the Company, the Registrar, the Lead Manager or any other person
acting on behalf of the Company have reason to believe is in the United States or is outside of India and ineligible
to participate in this Issue under the securities laws of their jurisdiction.

I/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be acquired by us in
any jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person to
whom it is unlawful to make such offer, sale or invitation. I/ We satisfy, and each account for which 1/ we are
acting satisfies, (a) all suitability standards for investors in investments of the type subscribed for herein imposed
by the jurisdiction of my/our residence, and (b) is eligible to subscribe and is subscribing for the Rights Equity
Shares and Rights Entitlements in compliance with applicable securities and other laws of our jurisdiction of
residence.

I/'we hereby make the representations, warranties, acknowledgments and agreements set forth in the chapter
entitled ‘Restrictions on Purchases and Resales’ beginning on page 267.

I/ We understand and agree that the Rights Entitlements and Rights Equity Shares may not be reoffered, resold,
pledged or otherwise except in an offshore transaction in accordance with Regulation S to a person outside the
United States.

I/ We acknowledge that we, the Lead Manager, its affiliates and others will rely upon the truth and accuracy of
the foregoing representations and agreements.”

In cases where Multiple Application Forms are submitted for Applications pertaining to Rights Entitlements
credited to the same demat account or in demat suspense escrow account, as applicable, including cases where
an Investor submits Application Forms along with a plain paper Application, such Applications shall be liable to
be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an Application
being rejected, with our Company, the Lead Manager and the Registrar not having any liability to the Investor.

The plain paper Application format will be available on the website of the Registrar at
https://rights.cameoindia.com/rpp Our Company, the Lead Manager and the Registrar shall not be responsible if
the Applications are not uploaded by the SCSB or funds are not blocked in the Investors’ ASBA Accounts on or
before the Issue Closing Date.

Acceptance of this Issue

Investors may accept this Issue and apply for the Rights Equity Shares by (i) submitting the Application Form
to the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs (if
made available by such SCSB) for authorising such SCSB to block Application Money payable on the
Application in their respective ASBA Accounts, or (ii) filling the online Application Form available on R-WAP
and make online payment using their internet banking or UPI facility from their own bank account thereat.

Please note that on the Issue Closing Date, (i) Applications through ASBA process will be uploaded until 5.00
p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchange, and (ii) the R-WAP
facility will be available until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock
Exchange.
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Applications submitted to anyone other than the Designated Branches of the SCSB or using R-WAP are liable
to be rejected.

Investors can also make Application on plain paper under ASBA process mentioning all necessary details as
mentioned under the sub-heading entitled Terms of the Issue - Making of an Application by Eligible Equity
Shareholders on Plain Paper under ASBA process’ on page 235.

Making of an Application by Eligible Equity Shareholders holding Equity Shares in physical form

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights
Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in dematerialised
form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date
and desirous of subscribing to Equity Shares in this Issue are advised to furnish the details of their demat account
to the Registrar or our Company at least 2 Working Days prior to the Issue Closing Date, to enable the credit of
their Rights Entitlements in their respective demat accounts at least 1 day before the Issue Closing Date.

Prior to the Issue Opening Date, the Rights Entitlements of those Eligible Equity Shareholders, among others,
who hold Equity Shares in physical form, and whose demat account details are not available with our Company
or the Registrar, shall be credited in a demat suspense escrow account opened by our Company.

Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and who have opened
their demat accounts after the Record Date, shall adhere to following procedure for participating in this Issue:

a.  The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), address, e-
mail address, contact details and the details of their demat account along with copy of self-attested PAN
and self-attested client master sheet of their demat account either by e-mail, post, speed post, courier, or
hand delivery so as to reach to the Registrar no later than 2 Working Days prior to the Issue Closing Date.
; Alternatively, they can register their demat account number against the physical folio held by them in the
“Demat Registration Module” available in the R-WAP portal made available by the Registrar at
https://rights.cameoindia.com/rpp;

b.  The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements of
such Eligible Equity Shareholders to their demat accounts at least 1 day before the Issue Closing Date; and

c.  The remaining procedure for Application shall be same as set out in the sub-heading entitled ‘Terms of the
Issue - Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process’ on
page 235.

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record Date will not
be allowed renounce their Rights Entitlements in the Issue. However, such Eligible Equity Shareholders, where
the dematerialized Rights Entitlements are transferred from the suspense escrow demat account to the respective
demat accounts within prescribed timelines, can apply for additional Equity Shares while submitting the
Application through ASBA process or using the R-WAP.

Application for Additional Equity Shares

Investors are eligible to apply for additional Equity Shares over and above their Rights Entitlements, provided

that they are eligible to apply for Equity Shares under applicable law and they have applied for all the Equity

Shares forming part of their Rights Entitlements without renouncing them in whole or in part. Where the number
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of additional Equity Shares applied for exceeds the number available for Allotment, the Allotment would be
made as per the Basis of Allotment finalised in consultation with the Designated Stock Exchange. Applications
for additional Equity Shares shall be considered and Allotment shall be made in accordance with the SEBI ICDR
Regulations and in the manner as set out in the sub-heading entitled ‘Terms of the Issue - Basis of Allotment’
beginning on page 258.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional Equity Shares.
Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional Equity Shares.

Additional general instructions for Investors in relation to making of an Application

a.

Please read this Letter of Offer carefully to understand the Application process and applicable settlement
process.

Please read the instructions on the Application Form sent to you. Application should be complete in all
respects. The Application Form found incomplete with regard to any of the particulars required to be
given therein, and / or which are not completed in conformity with the terms of this Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form are liable to be
rejected. The Application Form must be filled in English.

In case of non-receipt of Application Form, Application can be made on plain paper mentioning all
necessary details as mentioned under the sub-heading entitled Terms of the Issue - Making of an
Application by Eligible Equity Shareholders on Plain Paper under ASBA process’ on page 235.

Applications should be (i) submitted to the Designated Branch of the SCSB or made online / electronic
through the website of the SCSBs (if made available by such SCSB) for authorising such SCSB to block
Application Money payable on the Application in their respective ASBA Accounts, or (ii) filled on the
R-WAP. Please note that on the Issue Closing Date, (i) Applications through ASBA process will be
uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock
Exchanges, and (ii) the R-WAP facility will be available until 5.00 p.m. (Indian Standard Time) or such
extended time as permitted by the Stock Exchanges.

Applications should not be submitted to the Banker(s) to the Issue or Escrow Collection Bank(s)
(assuming that such Escrow Collection Bank is not an SCSB), our Company or the Registrar or the Lead
Manager.

All Applicants, and in the case of Application in joint names, each of the joint Applicants, should
mention their PAN allotted under the Income-tax Act, irrespective of the amount of the Application.
Except for Applications on behalf of the Central or the State Government, the residents of Sikkim and
the officials appointed by the courts, Applications without PAN will be considered incomplete and are
liable to be rejected. With effect from August 16, 2010, the demat accounts for Investors for which PAN
details have not been verified shall be “suspended for credit” and no Allotment and credit of Equity
Shares pursuant to this Issue shall be made into the accounts of such Investors.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and

occupation (Demographic Details) are updated, true and correct, in all respects. Investors applying

under this Issue should note that on the basis of name of the Investors, DP ID and Client ID provided by

them in the Application Form or the plain paper Applications, as the case may be, the Registrar will

obtain Demographic Details from the Depository. Therefore, Investors applying under this Issue should

carefully fill in their Depository Account details in the Application. These Demographic Details would
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be used for all correspondence with such Investors including mailing of the letters intimating unblocking
of bank account of the respective Investor and / or refund. The Demographic Details given by the
Investors in the Application Form would not be used for any other purposes by the Registrar. Hence,
Investors are advised to update their Demographic Details as provided to their Depository Participants.
The Allotment Advice and the e-mail intimating unblocking of ASBA Account or refund (if any) would
be e-mailed to the address of the Investor as per the e-mail address provided to our Company or the
Registrar or Demographic Details received from the Depositories. The Registrar will give instructions
to the SCSBs for unblocking funds in the ASBA Account to the extent Equity Shares are not Allotted to
such Investor. Please note that any such delay shall be at the sole risk of the Investors and none of our
Company, the SCSBs, Registrar or the Lead Manager shall be liable to compensate the Investor for any
losses caused due to any such delay or be liable to pay any interest for such delay. In case no
corresponding record is available with the Depositories that match 3 parameters i.e., (2) names of the
Investors (including the order of names of joint holders), (b) DP ID, and (c) Client ID, then such
Application Forms are liable to be rejected.

By signing the Application Forms, Investors would be deemed to have authorised the Depositories to
provide, upon request, to the Registrar, the required Demographic Details as available on its records.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either
in English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India.
Signatures other than in any such language or thumb impression must be attested by a Notary Public or
a Special Executive Magistrate under his / her official seal. The Investors must sign the Application as
per the specimen signature recorded with the SCSB.

Investors should provide correct DP ID and Client ID / Folio number (for Eligible Equity Shareholders
who hold Equity Shares in physical form as on Record Date) while submitting the Application. Such DP
ID and Client ID should match the demat account details in the records available with Company and / or
Registrar, failing which such Application is liable to be rejected. Investor will be solely responsible for
any error or inaccurate detail provided in the Application. Our Company, the Lead Manager, SCSBs or
the Registrar will not be liable for any such rejections.

In case of joint holders and physical Applications through ASBA process, all joint holders must sign the
relevant part of the Application Form in the same order and as per the specimen signature(s) recorded
with the SCSB. In case of joint Applicants, reference, if any, will be made in the first Applicant’s name
and all communication will be addressed to the first Applicant.

All communication in connection with Application for the Equity Shares, including any change in
contact details of the Eligible Equity Shareholders should be addressed to the Registrar prior to the date
of Allotment in this Issue quoting the name of the first / sole Applicant, Folio number (for Eligible Equity
Shareholders who hold Equity Shares in physical form as on Record Date)/DP ID and Client ID and
Application Form number, as applicable. In case of any change in contact details of the Eligible Equity
Shareholders, the Eligible Equity Shareholders should also send the intimation for such change to the
respective depository participant, or to our Company or the Registrar in case of Eligible Equity
Shareholders holding Equity Shares in physical form.

Investors are required to ensure that the number of Equity Shares applied for by them do not exceed the
prescribed limits under the applicable law.

Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your
jurisdiction.
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Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this
ground.

Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical
Application.

Do not pay the Application Money in cash, by money order, pay order or postal order.
Do not submit multiple Applications.

No investment under the FDI route (i.e any investment which would result in the investor holding 10%
or more of the fully diluted paid-up equity share capital of the Company or any FDI investment for which
an approval from the government was taken in the past) will be allowed in the Issue unless such
application is accompanied with necessary approval or covered under a pre-existing approval from the
government. It will be the sole responsibility of the investors to ensure that the necessary approval or the
pre-existing approval from the government is valid in order to make any investment in the Issue. The
Lead Manager and our Company will not be responsible for any allotments made by relying on such
approvals.

An Applicant being an OCB is required not to be under the adverse notice of RBI and in order to apply
for this issue as a incorporated non-resident must do so in accordance with the FDI Circular 2020 and
Foreign Exchange Management (Non-Debt Instrument) Rules, 2019.

Grounds for Technical Rejection

Applications made in this Issue are liable to be rejected on the following grounds:

a.

DP ID and Client ID mentioned in Application does not match with the DP ID and Client ID records
available with the Registrar.

Details of PAN mentioned in the Application does not match with the PAN records available with the
Registrar.

Sending an Application to our Company, the Lead Manager, Registrar, Escrow Collection Bank(s)
(assuming that such Escrow Collection Bank is not a SCSB), to a branch of a SCSB which is not a
Designated Branch of the SCSB.

Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application
Money.

Funds in the ASBA Account whose details are mentioned in the Application Form having been frozen
pursuant to regulatory orders.

Account holder not signing the Application or declaration mentioned therein.

Submission of more than one Application Form for Rights Entitlements available in a particular demat
account.

Multiple Application Forms, including cases where an Investor submits Application Forms along with a
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plain paper Application.

Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or State
Government, the residents of Sikkim and the officials appointed by the courts).

Applications by persons not competent to contract under the Indian Contract Act, 1872, except
Applications by minors having valid demat accounts as per the Demographic Details provided by the
Depositories.

k. Applications by SCSB on own account, other than through an ASBA Account in its own name with any
other SCSB.

Application Forms which are not submitted by the Investors within the time periods prescribed in the
Application Form and this Letter of Offer.

m. Physical Application Forms not duly signed by the sole or joint Investors, as applicable.

n. Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money order,
postal order or outstation demand drafts.

0. If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim
relief then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights
Entitlements.

p. Applications which: (i) appears to our Company or its agents to have been executed in, electronically
transmitted from or dispatched from the United States (other than from persons in the United States who
are U.S. QIBs and QPs) or other jurisdictions where the offer and sale of the Equity Shares is not
permitted under laws of such jurisdictions; (ii) does not include the relevant certifications set out in the
Application Form, including to the effect that the person submitting and / or renouncing the Application
Form is (a) both a U.S. QIB and a QP, if in the United States or a U.S. Person or (b) outside the United
States and is a non-U.S. Person, and in each case such person is eligible to subscribe for the Equity
Shares under applicable securities laws and is complying with laws of jurisdictions applicable to such
person in connection with this Issue; and our Company shall not be bound to issue or allot any Equity
Shares in respect of any such Application Form.

g. Applications which have evidence of being executed or made in contravention of applicable securities
laws.

Application from Investors that are residing in U.S. address as per the depository records (other than
from persons in the United States who are U.S. QIBs and QPs).

Applications under the R-WAP process are liable to be rejected on the following grounds (in addition to
above applicable grounds including in relation to insufficient funds available in the opted bank account):

i. Applications by non-resident Investors.
ii. Payment from third party bank accounts.
Multiple Applications
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In case where multiple Applications are made using same demat account, such Applications shall be liable to be
rejected. A separate Application can be made in respect of Rights Entitlements in each demat account of the
Investors and such Applications shall not be treated as multiple applications. Similarly, a separate Application
can be made against Equity Shares held in dematerialized form and Equity Shares held in physical form, and
such Applications shall not be treated as multiple applications. Further supplementary Applications in relation
to further Equity Shares with / without using additional Rights Entitlement will not be treated as multiple
application. A separate Application can be made in respect of each scheme of a mutual fund registered with SEBI
and such Applications shall not be treated as multiple applications. For details, please see ‘Procedure for
Applications by Mutual Funds’ beginning on page 245.

In cases where Multiple Application Forms are submitted, including cases where (a) an Investor submits
Application Forms along with a plain paper Application or (b) multiple plain paper Applications (c) or multiple
applications on R-WAP as well as through ASBA, such Applications shall be treated as multiple applications
and are liable to be rejected, other than multiple applications submitted by any of our Promoters or members of
the Promoter Group to meet the minimum subscription requirements applicable to this Issue as described in the
sub-heading entitled ‘Capital Structure - Intention and extent of participation by our Promoters and Promoter
Group’ on page 62.

Procedure for Applications by certain categories of Investors
Procedure for Applications by FPIs

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity Shares is
subject to certain limits, i.e., the individual holding of an FPI (including its investor group (which means multiple
entities registered as foreign portfolio investors and directly and indirectly having common ownership of more
than 50% of common control)) shall be below 10% of our post-Issue Equity Share capital. In case the total
holding of an FPI or investor group increases beyond 10% of the total paid-up Equity Share capital of our
Company, on a fully diluted basis or 10% or more of the paid-up value of any series of debentures or preference
shares or share warrants that may be issued by our Company, the total investment made by the FPI or investor
group will be re-classified as FDI subject to the conditions as specified by SEBI and RBI in this regard and our
Company and the investor will also be required to comply with applicable reporting requirements.

FPIs are permitted to participate in this Issue subject to compliance with conditions and restrictions which may
be specified by the Government from time to time. FPIs who wish to participate in the Issue are advised to use
the Application Form for non-residents. Subject to compliance with all applicable Indian laws, rules, regulations,
guidelines and approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPI may issue, subscribe to
or otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as any
instrument, by whatever name called, which is issued overseas by an FPI against securities held by it that are
listed or proposed to be listed on any recognised stock exchange in India, as its underlying) directly or indirectly,
only in the event (i) such offshore derivative instruments are issued only to persons registered as category | FPI
under the SEBI FPI Regulations; (ii) such offshore derivative instruments are issued only to persons who are
eligible for registration as category | FPIs (where an entity has an investment manager who is from the Financial
Action Task Force member country, the investment manager shall not be required to be registered as a category
I FPD); (iii) such offshore derivative instruments are issued after compliance with ‘know your client’ norms; and
(iii) compliance with other conditions as may be prescribed by SEBI.

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative
instruments issued by or on its behalf, is carried out subject to inter alia the following conditions:

a.  such offshore derivative instruments are transferred only to persons in accordance with the SEBI FPI
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Regulations; and

b.  prior consent of the FPI is obtained for such transfer, except when the persons to whom the offshore
derivative instruments are to be transferred to are pre — approved by the FPI.

No investment under the FDI route will be allowed in the Issue unless such application is accompanied with
necessary approval or covered under a pre-existing approval.

Procedure for Applications by AlFs, FVClIs, VCFs and FDI route

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the investment
restrictions on VCFs and FVCls registered with SEBI. Further, the SEBI AIF Regulations prescribe, among other
things, the investment restrictions on AlFs.

As per the SEBI VCF Regulations and the SEBI FVCI Regulations, VCFs and FVCls are not permitted to invest
in listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCls will not be accepted
in this Issue. Further, venture capital funds registered as category | AlFs, as defined in the SEBI AIF Regulations,
are not permitted to invest in listed companies pursuant to rights issues. Accordingly, applications by venture
capital funds registered as category | AlFs, as defined in the SEBI AIF Regulations, will not be accepted in this
Issue. Other categories of AlFs are permitted to apply in this Issue subject to compliance with the SEBI AIF
Regulations. Such AlFs having bank accounts with SCSBs that are providing ASBA in cities / centres where
such AlFs are located are mandatorily required to make use of the ASBA facility or using R-WAP (available
only for residents). Otherwise, applications of such AlFs are liable for rejection.

No investment under the FDI route (i.e any investment which would result in the investor holding 10% or more
of the fully diluted paid-up equity share capital of the Company or any FDI investment for which an approval
from the government was taken in the past) will be allowed in the Issue unless such application is accompanied
with necessary approval or covered under a pre-existing approval from the government. It will be the sole
responsibility of the investors to ensure that the necessary approval or the pre-existing approval from the
government is valid in order to make any investment in the Issue. The Lead Manager and our Company will not
be responsible for any allotments made by relying on such approvals.

Procedure for Applications by NRIs

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that are
ineligible to participate in this Issue under applicable securities laws.

As per the FEMA Rules, an NRI or Overseas Citizen of India (OCI) may purchase or sell capital instruments of
a listed Indian company on repatriation basis, on a recognised stock exchange in India, subject to the conditions,
inter alia, that the total holding by any individual NRI or OCI will not exceed 5% of the total paid- up equity
capital on a fully diluted basis or should not exceed 5% of the paid-up value of each series of debentures or
preference shares or share warrants issued by an Indian company and the total holdings of all NRIs and OCls put
together will not exceed 10% of the total paid-up equity capital on a fully diluted basis or shall not exceed 10%
of the paid-up value of each series of debentures or preference shares or share warrants. The aggregate ceiling
of 10% may be raised to 24%, if a special resolution to that effect is passed by the general body of the Indian
company.

Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state that all

investments by entities incorporated in a country which shares a land border with India or where beneficial owner

of an investment into India is situated in or is a citizen of any such country (Restricted Investors), will require
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prior approval of the Government of India. It is not clear from the press note whether or not an issue of the Rights
Equity Shares to Restricted Investors will also require prior approval of the Government of India and each
Investor should seek independent legal advice about its ability to participate in the Issue. In the event such prior
approval has been obtained, the Investor shall intimate our Company and the Registrar about such approval
within the Issue Period.

Procedure for Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and
such applications shall not be treated as multiple applications. The applications made by asset management
companies or custodians of a mutual fund should clearly indicate the name of the concerned scheme for which
the application is being made.

Procedure for Applications by Systemically Important Non-Banking Financial Companies (NBFC-SI)

In case of an application made by NBFC-SI registered with RBI, (a) the certificate of registration issued by RBI
under Section 451A of RBI Act, 1934 and (b) net worth certificate from its statutory auditors or any independent
chartered accountant based on the last audited financial statements is required to be attached to the application.

Last date for Application

The last date for submission of the duly filled in the Application Form or a plain paper Application is October
18, 2021 i.e., Issue Closing Date. Our Board or any committee thereof may extend the said date for such period
as it may determine from time to time, subject to the Issue Period not exceeding 30 days from the Issue Opening
Date (inclusive of the Issue Opening Date).

If the Application Form is not submitted with an SCSB, uploaded with the Stock Exchanges and the Application
Money is not blocked with the SCSB or if the Application Form is not accepted at the R-WAP, on or before the
Issue Closing Date or such date as may be extended by our Board or any committee thereof, the invitation to
offer contained in this Letter of Offer shall be deemed to have been declined and our Board or any committee
thereof shall be at liberty to dispose of the Equity Shares hereby offered, as set out in sub-heading entitled Terms
of the Issue - Basis of Allotment’ on page 258.

Please note that on the Issue Closing Date, (i) Applications through ASBA process will be uploaded until 5.00
p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchanges, and (ii) the R-WAP
facility will be available until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock
Exchanges.

Please ensure that the Application Form and necessary details are filled in. In place of Application number,
Investors can mention the reference number of the e-mail received from Registrar informing about their Rights
Entitlement or last eight digits of the demat account. Alternatively, SCSBs may mention their internal reference
number in place of application number.

Withdrawal of Application

An Investor who has applied in this Issue may withdraw their Application at any time during Issue Period by
approaching the SCSB where application is submitted or sending the e-mail withdrawal request to
priya@cameoindia.com in case of Application through R-WAP facility. However, no Investor, whether applying
through ASBA facility or R-WAP facility, may withdraw their Application post the Issue Closing Date.
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Disposal of Application and Application Money

No acknowledgment will be issued for the Application Money received by our Company. However, the
Designated Branches of the SCSBs receiving the Application Form will acknowledge its receipt by stamping
and returning the acknowledgment slip at the bottom of each Application Form and the R-WAP platform would
generate an electronic acknowledgment to the Eligible Equity Shareholders upon submission of the Application.

Our Board reserves its full, unqualified and absolute right to accept or reject any Application, in whole or in part,
and in either case without assigning any reason thereto.

In case an Application is rejected in full, the whole of the Application Money will be unblocked in the respective
ASBA Accounts, in case of Applications through ASBA or refunded to the Investors in the same bank account
through which Application Money was received, in case of an application using the R-WAP facility. Wherever
an Application is rejected in part, the balance of Application Money, if any, after adjusting any money due on
Equity Shares Allotted, will be refunded / unblocked in the respective bank accounts from which Application
Money was received / ASBA Accounts of the Investor within a period on or before T+1 day (T: Basis of allotment
day). In case of failure to do so, our Company shall pay interest at such rate and within such time as specified
under applicable law.

For further instructions, please read the Application Form carefully.

CREDIT OF RIGHTS ENTITLEMENTS IN DEMAT ACCOUNTS OF ELIGIBLE EQUITY
SHAREHOLDERS

Rights Entitlements

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in
dematerialized form or appears in the register of members of our Company as an Eligible Equity Shareholder in
respect of our Equity Shares held in physical form, as on the Record Date, you may be entitled to subscribe to
the number of the Rights Equity Shares as set out in the Rights Entitlement Letter.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website
of the Registrar (i.e., Cameo Corporate Services Limited at https://rights.cameoindia.com/rpp) by entering their
DP ID and Client ID and PAN. The link for the same shall also be available on the website of our Company (i.e.,
www.rppipl.com).

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders before the
Issue Opening Date only in dematerialised form. If Eligible Equity Shareholders holding Equity Shares in
physical form as on the Record Date, have not provided the details of their demat accounts to our Company or
to the Registrar, they are required to provide their demat account details to our Company or the Registrar not
later than 2 Working Days prior to the Issue Closing Date, to enable the credit of the Rights Entitlements by way
of transfer from the demat suspense escrow account to their respective demat accounts, at least 1 day before the
Issue Closing Date. Such Eligible Equity Shareholders holding shares in physical form can update the details of
their respective demat accounts on the website of the Registrar (i.e., Cameo Corporate Services Limited at
https://rights.cameoindia.com/rpp). Such Eligible Equity Shareholders can make an Application only after the
Rights Entitlements is credited to their respective demat accounts.

Such Eligible Equity Shareholders can make an Application only after the Rights Entitlements is credited to their
respective demat accounts, except in case of resident Eligible Equity Shareholders holding Equity Shares in
physical form as on Record Date and applying through R-WAP (an additional optional facility).
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For details of Application through R-WAP by the Eligible Equity Shareholders holding Equity Shares in physical
form as on Record Date, please see sub-heading entitled Terms of the Issue - Making of an Application by
Eligible Equity Shareholders holding Equity Shares in physical form’ on page 238.

Our Company is undertaking this Issue on a rights basis to the Eligible Equity Shareholders and will send this
Letter of Offer, and the Abridged Letter of Offer, the Application Form and other applicable Issue materials
primarily to email addresses of Eligible Equity Shareholders who have provided an Indian address to our
Company. This Letter of Offer will be provided to those who make a request in this regard.

In the event that e-mail addresses of the Eligible Equity Shareholders are not available with our Company or the
Eligible Shareholders have not provided valid e-mail addresses to our Company, our Company will dispatch the
Abridged Letter of Offer, Application Form and other applicable Issue materials by way of physical delivery as
per the applicable laws to those Eligible Equity Shareholders who have provided their Indian address.

This Letter of Offer, the Abridged Letter of Offer and the Application Form may also be accessed on the websites
of the Registrar, our Company and the Lead Manager through a link contained in the aforementioned email sent
to email addresses of Eligible Equity Shareholders (provided that the Eligible Equity Shareholder is eligible to
subscribe for the Rights Equity Shares and / or the Rights Entitlements under applicable securities laws) and on
the Stock Exchange website. The distribution of this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter and the issue of the Rights Equity Shares and / or the Rights Entitlements on a rights basis to
persons in certain jurisdictions outside India is restricted by legal requirements prevailing in those jurisdictions.
No action has been, or will be, taken to permit this Issue in any jurisdiction where action would be required for
that purpose, except that this Letter of Offer has been filed with SEBI and the Stock Exchange. Accordingly, the
Rights Entitlements and the Rights Equity Shares may not be offered or sold, directly or indirectly, and this
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form or any Issue
related materials or advertisements in connection with this Issue may not be distributed, in any jurisdiction,
except in accordance with legal requirements applicable in such jurisdiction. Receipt of this Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form (including by way of electronic
means) will not constitute an offer in those jurisdictions in which it would be illegal to make such an offer and,
in those circumstances, this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the
Application Form must be treated as sent for information only and should not be acted upon for making an
Application and should not be copied or re-distributed. Accordingly, persons receiving a copy of this Letter of
Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form should not, in
connection with the issue of the Rights Equity Shares or the Rights Entitlements, distribute or send this Letter of
Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form in or into any
jurisdiction where to do so, would, or might, contravene local securities laws or regulations. If this Letter of
Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form is received by any
person in any such jurisdiction, or by their agent or nominee, they must not seek to make an Application or
acquire the Rights Entitlements referred to in this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form. Any person who acquires Rights Entitlements or makes and
Application will be deemed to have declared, warranted and agreed, by accepting the delivery of this Letter of
Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form, that it is entitled to
subscribe for the Rights Equity Shares under the laws of any jurisdiction which apply to such person.

Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights Entitlements

credited to their respective demat account either in full or in part. The renunciation from non-resident Eligible

Equity Shareholder(s) to resident Indian(s) and vice versa shall be subject to provisions of FEMA Rules and
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other circular, directions, or guidelines issued by RBI or the Ministry of Finance from time to time. However,
the facility of renunciation shall not be available to or operate in favour of an Eligible Equity Shareholders being
an erstwhile OCB unless the same is in compliance with the FEMA Rules and other circular, directions, or
guidelines issued by RBI or the Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of such Rights
Entitlements, using the secondary market platform of the Stock Exchange or through an off-market transfer. For
details, please see the sub-heading entitled ‘Terms of the Issue - Procedure for Renunciation of Rights
Entitlements’ on page 249.

In accordance with R-WAP Circulars, the Eligible Equity Shareholders, who hold Equity Shares in physical form
as on Record Date and who have not furnished the details of their demat account to the Registrar or our Company
at least 2 Working Days prior to the Issue Closing Date, will not be able to renounce their Rights Entitlements.

Credit of Rights Entitlements in dematerialised account

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circulars,
the credit of Rights Entitlements and Allotment of the Rights Equity Shares shall be made in dematerialized form
only. Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements to (i) the demat accounts
of the Eligible Equity Shareholders holding the Equity Shares in dematerialised form; and (ii) a demat suspense
escrow account (namely, “RPP Infra Rights issue — Suspense Escrow Demat Account™) opened by our Company,
for the Eligible Equity Shareholders which would comprise Rights Entitlements relating to (a) Equity Shares
held in a demat suspense account pursuant to Regulation 39 of the SEBI Listing Regulations; or (b) Equity Shares
held in the account of IEPF authority; or (c) the demat accounts of the Eligible Equity Shareholder which are
frozen or suspended for debit / credit or details of which are unavailable with our Company or with the Registrar
on the Record Date; or (d) Equity Shares held by Eligible Equity Shareholders holding Equity Shares in physical
form as on Record Date where details of demat accounts are not provided by Eligible Equity Shareholders to our
Company or Registrar; or (e) instances where credit of the Rights Entitlements returned/reversed/failed; or (f)
Equity Shares, the ownership of which is currently under dispute, including in any court proceedings.

In this regard, our Company has made necessary arrangements with NSDL and CDSL for the crediting of the
Rights Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialized form. A
separate ISIN for the Rights Entitlements has also been generated which is INE324L.20013. The said ISIN shall
remain frozen (for debit) until the Issue Opening Date. The said ISIN shall be suspended for transfer by the
Depositories post the Issue Closing Date.

Eligible Equity Shareholders are requested to provide relevant details (such as copies of self-attested PAN and
client master sheet of demat account etc., details/ records confirming the legal and beneficial ownership of their
respective Equity Shares) to our Company or the Registrar not later than 2 Working Days prior to the Issue
Closing Date, i.e., by October 13, 2021 to enable the credit of their Rights Entitlements by way of transfer from
the demat suspense escrow account to their demat account at least 1 day before the Issue Closing Date, to enable
such Eligible Equity Shareholders to make an application in this Issue, and this communication shall serve as an
intimation to such Eligible Equity Shareholders in this regard. Such Eligible Equity Shareholders are also
requested to ensure that their demat account, details of which have been provided to our Company or the Registrar
account is active to facilitate the aforementioned transfer.

Additionally, our Company will submit the details of the total Rights Entitlements credited to the demat accounts
of the Eligible Equity Shareholders and the demat suspense escrow account to the Stock Exchange after
completing the corporate action. The details of the Rights Entitlements with respect to each Eligible Equity
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Shareholders can be accessed by such respective Eligible Equity Shareholders on the website of the Registrar
after keying in their respective details along with other security control measures implemented thereat.

RESERVATIONS IN FAVOUR OF WARRANT HOLDERS

On July 14, 2020, the Share Allotment Committee of the Board of our Company approved the allotment of
40,00,000 warrants convertible into Equity Shares of our Company of % 10 each to the Promoters on preferential
basis at an issue price of X 90 per warrant. Subsequently, on March 4, 2021, the Share Allotment Committee of
the Board of our Company allotted 10,50,000 fully paid-up Equity Shares of X 10 each on conversion of
10,50,000 warrants on receipt of full consideration towards these warrants on the exercise of option of
conversion.

Pursuant to Regulation 74 of the SEBI ICDR Regulations our Company has made a reservation of the Equity
Shares in the Issue in favour of the Warrant Holders in proportion subject to, and to the extent of, the conversion
of such Warrants, and subject to applicable laws. Further, the Rights Equity Shares to be issued to the Warrant
Holders (assuming full conversion of the Warrants and subscription to their full entitlement pursuant to the Issue)
will form part of the existing Issue Size not exceeding X 48.00 crores. The Rights Equity Shares so reserved shall
be issued at the time of conversion of the Warrants on the same terms at which the Rights Equity Shares are being
issued under the Issue. The Warrant Holders shall exercise such right within 15 Working Days of the date of
allotment of Equity Shares pursuant to conversion of Warrants. Further, the Warrant Holders shall intimate our
Company of its exercise of such right and shall pay the relevant issue price within 15 Working Days, failure of
which the right of the Warrant Holders to participate in the reservation in the Issue shall fall away.

The Issue Price and other relevant conditions are in accordance with Regulation 10(4) of the SEBI Takeover
Regulations.

RENUNCIATION AND TRADING OF RIGHTS ENTITLEMENT
Renouncees

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds pertaining
to this Issue shall apply to the Renouncee(s) as well.

Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights Entitlements
credited to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa shall be
subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI or the Ministry
of Finance from time to time. However, the facility of renunciation shall not be available to or operate in favour
of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in compliance with the FEMA
Rules and other circular, directions, or guidelines issued by RBI or the Ministry of Finance from time to time

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of such Rights
Entitlements, using the secondary market platform of the Stock Exchanges or through an off-market transfer.

Procedure for Renunciation of Rights Entitlements
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The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat
accounts, either in full or in part (a) by using the secondary market platform of the Stock Exchanges (On Market
Renunciation); or (b) through an off-market transfer (the ‘Off Market Renunciation’), during the Renunciation
Period. The Investors should have the demat Rights Entitlements credited/lying in his/her own demat account
prior to the renunciation. The trades through On Market Renunciation and Off Market Renunciation will be
settled by transferring the Rights Entitlements through the depository mechanism.

Investors may be subject to adverse foreign, state or local tax or legal consequences as a result of trading in the
Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or
stock-broker regarding any cost, applicable taxes, charges and expenses (including brokerage) that may be levied
for trading in Rights Entitlements.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on or before
the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

The Lead Manager and our Company accept no responsibility to bear or pay any cost, applicable taxes, charges
and expenses (including brokerage), and such costs will be incurred solely by the Investors.

a) On Market Renunciation

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat
accounts by trading/selling them on the secondary market platform of the Stock Exchanges through a
registered stock-broker in the same manner as the existing Equity Shares of our Company.

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circulars,
the Rights Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders shall
be admitted for trading on the Stock Exchanges under ISIN INE324L.20013 subject to requisite approvals.
Prior to the Issue Opening Date, our Company will obtain the approval from the Stock Exchanges for
trading of Rights Entitlements. No assurance can be given regarding the active or sustained On Market
Renunciation or the price at which the Rights Entitlements will trade. The details for trading in Rights
Entitlements will be as specified by the Stock Exchanges from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights
Entitlements is one Rights Entitlements.

The On Market Renunciation shall take place only during the Renunciation Period for On Market
Renunciation, i.e., from September 27, 2021 to October 13, 2021 (both days inclusive).

The Investors holding the Rights Entitlements who desire to sell their Rights Entitlements will have to do
so through their registered stock-brokers by quoting the ISIN — INE324L20013 and indicating the details
of the Rights Entitlements they intend to trade. The Investors can place order for sale of Rights Entitlements
only to the extent of Rights Entitlements available in their demat account.

The On Market Renunciation shall take place electronically on secondary market platform of BSE and NSE
under automatic order matching mechanism and on ‘T+2 rolling settlement basis’, where ‘T’ refers to the
date of trading. The transactions will be settled on trade-for-trade basis. Upon execution of the order, the
stock-broker will issue a contract note in accordance with the requirements of the Stock Exchanges and
SEBI.

b) Off Market Renunciation
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VI.

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat
accounts by way of an off-market transfer through a depository participant. The Rights Entitlements can be
transferred in dematerialised form only.

Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat account of the
Renouncees on or prior to the Issue Closing Date to enable Renouncees to subscribe to the Equity Shares
in the Issue.

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have to
do so through their depository participant by issuing a delivery instruction slip quoting the ISIN —
INE324L.20013, the details of the buyer and the details of the Rights Entitlements they intend to transfer.
The buyer of the Rights Entitlements (unless already having given a standing receipt instruction) has to
issue a receipt instruction slip to their depository participant. The Investors can transfer Rights Entitlements
only to the extent of Rights Entitlements available in their demat account.

The instructions for transfer of Rights Entitlements can be issued during the working hours of the depository
participants.

The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified by
the NSDL and CDSL from time to time.

MODE OF PAYMENT

All payments against the Application Forms shall be made only through (i) ASBA facility; or (ii) internet banking
or UPI facility if applying through R-WAP. The Registrar will not accept any payments against the Application
Forms, if such payments are not made through ASBA facility or internet banking or UPI facility if applying
through R-WAP.

In case of Application through the ASBA facility, the Investor agrees to block the entire amount payable on
Application with the submission of the Application Form, by authorizing the SCSB to block an amount,
equivalent to the amount payable on Application, in the Investor’s ASBA Account. The SCSB may reject the
application at the time of acceptance of Application Form if the ASBA Account, details of which have been
provided by the Investor in the Application Form does not have sufficient funds equivalent to the amount payable
on Application mentioned in the Application Form. Subsequent to the acceptance of the Application by the
SCSB, our Company would have a right to reject the Application on technical grounds as set forth in this Letter
of Offer.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the
Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in the
Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the Registrar,
of the receipt of minimum subscription and pursuant to the finalization of the Basis of Allotment as approved by
the Designated Stock Exchange, the SCSBs shall transfer such amount as per the Registrar’s instruction from the
ASBA Account into the Allotment Account(s) which shall be a separate bank account maintained by our
Company, other than the bank account referred to in sub-section (3) of Section 40 of the Companies Act, 2013.
The balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be
unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective
SCSB.
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VII.

Mode of payment for Resident Investors

All payments on the Application Forms shall be made only through ASBA facility or internet banking or UPI
facility if applying through R-WAP. Applicants are requested to strictly adhere to these instructions.

Mode of payment for Non-Resident Investors

As regards the Application by non-resident Investors, payment must be made only through ASBA facility and
using permissible accounts in accordance with FEMA, FEMA Rules and requirements prescribed by RBI and
subject to the following:

a) Incase where repatriation benefit is available, interest, dividend, sales proceeds derived from the investment
in Equity Shares can be remitted outside India, subject to tax, as applicable according to the Income-tax
Act. However, please note that conditions applicable at the time of original investment in our Company by
the Eligible Equity Shareholder including repatriation shall not change and remain the same for subscription
in the Issue or subscription pursuant to renunciation in the Issue.

b)  Subject to the above, in case Equity Shares are Allotted on a non-repatriation basis, the dividend and sale
proceeds of the Equity Shares cannot be remitted outside India.

c) In case of an Application Form received from non-residents, Allotment, refunds and other distribution, if
any, will be made in accordance with the guidelines and rules prescribed by RBI as applicable at the time
of making such Allotment, remittance and subject to necessary approvals.

d) Application Forms received from non-residents / NRIs, or persons of Indian origin residing abroad for
Allotment of Equity Shares shall, amongst other things, be subject to conditions, as may be imposed from
time to time by RBI under FEMA, in respect of matters including Refund of Application Money and
Allotment.

e) Inthe case of NRIs who remit their Application Money from funds held in FCNR / NRE Accounts, refunds
and other disbursements, if any shall be credited to such account.

f)  Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory approval for
applying for additional Equity Shares.

For details of mode of payment in case of Application through R-WAP, please see the sub-heading entitled
‘Terms of the Issue - Making of an Application through the Registrar’s \Web-based Application Platform (R-
WAP) process’ on pages 233.

BASIS FOR THIS ISSUE AND TERMS OF THIS ISSUE

The Equity Shares are being offered for subscription to the Eligible Equity Shareholders whose names appear as
beneficial owners as per the list to be furnished by the Depositories in respect of our Equity Shares held in
dematerialised form and on the register of members of our Company in respect of our Equity Shares held in
physical form at the close of business hours on the Record Date.

For principal terms of Issue such as face value, Issue Price, Rights Entitlement ratio, please see the chapter
entitled ‘The Issue’ beginning on page 52.

Face Value
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Each Rights Equity Share will have the face value of ¥ 10.
Issue Price

Each Rights Equity Share is being offered at a price of X 30 per Rights Equity Share (including a premium of I
20 per Rights Equity Share) in this Issue. On Application, Investors will have to pay X 18 per Rights Equity
Share, which constitutes 60% of the Issue Price and the balance X 12 per Rights Equity Share, which constitutes
40% of the Issue Price, will have to be paid, on one or more Call(s), as determined by our Board at its sole
discretion, from time to time.

The Issue Price for the Rights Equity Shares has been arrived at by our Company in consultation with the Lead
Manager and has been decided prior to the determination of the Record Date.

Rights Entitlements Ratio

The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the ratio of 3
Rights Equity Share for every 5 Equity Shares held by the Eligible Equity Shareholders as on the Record Date.

Record date for Calls and suspension of trading

Our Company would fix a Call Record Date giving notice, in advance of such period as may be prescribed under
applicable law, to the Stock Exchanges for the purpose of determining the list of Rights Equity Shareholders to
whom the notice for the Calls would be sent. Once the Call Record Date has been fixed, trading in the Rights
Equity Shares for which the calls have been made may be suspended prior to the Call Record Date.

Procedure for Calls for the Rights Equity Shares

Our Company would convene a meeting of our Board to pass the required resolutions for making the Calls and
suitable intimation would be given by our Company to the Stock Exchanges. Further, advertisements for the
same will be published in (i) one English national daily newspaper; (ii) one Hindi language national daily
newspaper; and (iii) one Tamil language daily newspaper (Tamil being the regional language of Erode, where
our Registered is situated), all with wide circulation.

The Calls shall be deemed to have been made at the time when the resolution authorising such Calls are passed
at the meeting of our Board. The Calls may be revoked or postponed at the discretion of our Board. Pursuant to
the provisions of the Articles of Association, the Investors would be given at least 14 days’ notice for the payment
of the Calls. Our Board may, from time to time at its discretion, extend the time fixed for the payments of the
Calls. Our Company, at its sole discretion and as it may deem fit, may send one or more reminders for the Calls,
and if it does not receive the Call Money as per the timelines stipulated unless extended by our Board, the
defaulting Rights Equity Shareholders will be liable to pay interest as may be fixed by our Board unless waived
or our Company may forfeit the Application Money and any Call Money received for previous Calls made.

Payment of Call Money

In accordance with the SEBI circular SEBI/HO/CFD/DIL1/CIR/238/2020 dated December 8, 2020 regarding

additional payment mechanism (i.e. ASBA, etc.) for payment of balance money in call for partly paid specified

securities issued by the listed entity, the holders of the Rights Equity Shares may make payment of the Call

Monies using ASBA Mechanism through the Designated Branch of the SCSB or through online/electronic

through the website of the SCSBs (if made available by such SCSB) by authorizing the SCSB to block an amount,
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equivalent to the amount payable on Call, in the Investor’s ASBA Account. The holders of the Rights Equity
Shares may also use the facility of linked online trading, demat and bank account (3-in-1 type account), if
provided by their broker, for making payment of the Call Monies.

Separate ISIN for the Rights Equity Shares

In addition to the present ISIN for the existing Equity Shares, our Company would obtain a separate ISIN for the
Rights Equity Shares for each Call, until fully paid-up. The Rights Equity Shares offered under this Issue will be
traded under a separate ISIN after each Call for the period as may be applicable under the rules and regulations
prior to the record date for the final Call notice. The ISIN representing the Rights Equity Shares will be
terminated after the Call Record Date for the final Call. On payment of the final Call Money in respect of the
Rights Equity Shares, such Rights Equity Shares would be fully paid-up and merged with the existing ISIN of
our Equity Shares.

Fractional Entitlements

The Rights Equity Shares are being offered on a rights basis to existing Eligible Equity Shareholders in the ratio
of 3 Rights Equity Shares for every 5 Equity Shares held as on the Record Date. As per the SEBI Rights Issue
Circulars, the fractional entitlements are to be ignored. Accordingly, if the shareholding of any of the Eligible
Equity Shareholders is not in the multiple of 5 Equity Shares, the fractional entitlements of such Eligible Equity
Shareholders shall be ignored by rounding down of their Rights Entitlements. However, the Eligible Equity
Shareholders whose fractional entitlements are being ignored, will be given preferential consideration for the
Allotment of one additional Rights Equity Share if they apply for the additional Rights Equity Shares over and
above their Rights Entitlements, if any, subject to availability of the Rights Equity Shares in this Issue post
allocation towards the Rights Entitlements applied for.

For example, if an Eligible Equity Shareholder holds 2 Equity Shares, such Equity Shareholder will be entitled
to 1 Rights Equity Share and will also be given a preferential consideration for the Allotment of one additional
Rights Equity Share if such Eligible Equity Shareholder has applied for the additional Rights Equity Shares, over
and above his/her Rights Entitlements, subject to availability of the Rights Equity Shares in this Issue post
allocation towards the Rights Entitlements applied for.

Further, the Eligible Equity Shareholders holding less than 2 Equity Shares shall have ‘zero’ entitlement for the
Rights Equity Shares. Such Eligible Equity Shareholders are entitled to apply for the additional Rights Equity
Shares and will be given preference in the Allotment of one Rights Equity Share, if such Eligible Equity
Shareholders apply for the additional Rights Equity Shares, subject to availability of the Rights Equity Shares in
this Issue post allocation towards the Rights Entitlements applied for. However, they cannot renounce the same
in favour of third parties.

Please note that Equity Shares are being reserved in favour of the Warrant Holders in the same ratio as offered
to the Eligible Equity Shareholders. Post conversion of the Warrants into the Equity Shares, if the shareholding
of the Warrant Holders is not in the multiple of 5 Equity Shares, the fractional entitlement of such Warrant
Holders shall be ignored in the computation of the Rights Entitlement.

Ranking

The Rights Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the provisions of

this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the

Memorandum of Association and the Articles of Association, the provisions of the Companies Act, 2013, FEMA,

FEMA Rules, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the guidelines, notifications and

regulations issued by SEBI, the Government of India and other statutory and regulatory authorities from time to
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time, the terms of the Listing Agreement entered into by our Company with the Stock Exchange and the terms
and conditions as stipulated in the Allotment advice. The Rights Equity Shares to be issued and Allotted under
this Issue shall, upon being fully paid up, rank pari passu with the existing Equity Shares, in all respects including
dividends. In respect of the Rights Equity Shares, Investors are entitled to dividend in proportion to the amount
paid up and their voting rights exercisable on a poll shall also be proportional to their respective share of the
paid-up equity capital of our Company.

Listing and trading of the Rights Equity Shares to be issued pursuant to this Issue

Subject to receipt of the listing and trading approvals, the Rights Equity Shares proposed to be issued on a rights
basis shall be listed and admitted for trading on the Stock Exchange. Unless otherwise permitted by the SEBI
ICDR Regulations, the Rights Equity Shares Allotted pursuant to this Issue will be listed as soon as practicable
and all steps for completion of necessary formalities for listing and commencement of trading in the Rights
Equity Shares will be taken within such period prescribed under the SEBI ICDR Regulations. Our Company has
received in principle approval from the BSE and the NSE through letters bearing reference number
DCS/RIGHT/SK/FIP/1451/2021-22 and NSE/LIST/27970 dated September 6, 2021 and August 23, 2021,
respectively.

Our Company will apply to the Stock Exchange for final approval for the listing and trading of the Rights Equity
Shares subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the
Rights Equity Shares or the price at which the Rights Equity Shares offered under this Issue will trade after the
listing thereof.

For an applicable period, from the Call Record Date, the trading of the Rights Equity Shares would be suspended
under the applicable law. The process of corporate action for crediting the fully paid-up Rights Equity Shares to
the Investors’ demat accounts may take such time as is customary or as prescribed under applicable law from the
last date of payment of the amount under the Call notice for the final Call.

The existing Equity Shares are listed and traded on NSE (Scrip Code: RPPINFRA) and BSE under the ISIN:
INE324L.01013. The Rights Equity Shares shall be credited to a temporary ISIN which will be frozen until the
receipt of the final listing/ trading approvals from the Stock Exchange. Upon receipt of such listing and trading
approvals, the Rights Equity Shares shall be debited from such temporary ISIN and credited to the existing ISIN
for the Equity Shares and thereafter be available for trading and the temporary ISIN shall be permanently
deactivated in the depository system of CDSL and NSDL. The listing and trading of the Rights Equity Shares
issued pursuant to this Issue shall be based on the current regulatory framework then applicable.

Accordingly, any change in the regulatory regime would affect the listing and trading schedule. In case our
Company fails to obtain listing or trading permission from the Stock Exchange, we shall refund through
verifiable means/unblock the respective ASBA Accounts, the entire monies received/blocked within 4 days of
receipt of intimation from the Stock Exchange, rejecting the application for listing of the Rights Equity Shares,
and if any such money is not refunded/ unblocked within 4 days after our Company becomes liable to repay it,
our Company and every Director of our Company who is an officer-in-default shall, on and from the expiry of
the 5™ day, be jointly and severally liable to repay that money with interest at rates prescribed under applicable
law.

Subscription to this Issue by our Promoter and our Promoter Group

For details of the intent and extent of subscription by our Promoters and the Promoter Group, please see the sub-
heading entitled ‘Capital Structure - Intention and extent of participation by our Promoters and Promoter
Group’ on page 62.

255



VIIL.

Rights of Holders of the Rights Equity Shares of our Company

Subject to applicable laws, the Rights Equity Shareholders shall have the following rights:

The right to receive dividend, if declared:;

The right to vote in person, or by proxy, except in case of the Rights Equity Shares credited to the demat;
Suspense account for resident Eligible Equity Shareholders holding Equity Shares in physical form;

The right to receive surplus on liquidation;

The right to free transferability of the Rights Equity Shares;

The right to attend general meetings of our Company and exercise voting powers in accordance with law,
unless prohibited / restricted by law and as disclosed in this Letter of Offer; and

g.  Such other rights as may be available to a shareholder of a listed public company under the Companies
Act, 2013, the Memorandum of Association and the Articles of Association.

SO0 o0 oW

Subject to applicable law and Articles of Association, holders of the Rights Equity Shares shall be entitled to the
above rights in proportion to amount paid-up on such Rights Equity Shares in this Issue.

GENERAL TERMS OF THE ISSUE
Market Lot

The Rights Equity Shares of our Company shall be tradable only in dematerialized form. The market lot for the
Rights Equity Shares in dematerialised mode is one Equity Share.

Joint Holders

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the
same as the joint holders with the benefit of survivorship subject to the provisions contained in our Articles of
Association. In case of Equity Shares held by joint holders, the Application submitted in physical mode to the
Designated Branch of the SCSBs would be required to be signed by all the joint holders (in the same order as
appearing in the records of the Depository) to be considered as valid for allotment of the Rights Equity Shares
offered in this Issue.

Nomination

Nomination facility is available in respect of the Rights Equity Shares in accordance with the provisions of the
Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and Debenture)
Rules, 2014.

Since the Allotment is in dematerialised form, there is no need to make a separate homination for the Rights
Equity Shares to be Allotted in this Issue. Nominations registered with the respective DPs of the Investors would
prevail. Any Investor holding Equity Shares in dematerialised form and desirous of changing the existing
nomination is requested to inform its Depository Participant.

Arrangements for Disposal of Odd Lots

The Rights Equity Shares shall be traded in dematerialised form only and, therefore, the marketable lot shall be
one Rights Equity Share and hence, no arrangements for disposal of odd lots are required.

Notices
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In accordance with the SEBI ICDR Regulations, the SEBI Rights Issue Circulars, our Company will send,
primarily through email, the Abridged Letter of Offer, Application Form and other applicable Issue materials to
the email addresses of all the Eligible Equity Shareholders who have provided their Indian addresses to our
Company. This Letter of Offer will be provided, primarily through email, by the Registrar on behalf of our
Company and the Lead Manager to the Eligible Equity Shareholders who have provided their Indian addresses
to our Company and who make a request in this regard.

In the event that e-mail addresses of the Eligible Equity Shareholders are not available with our Company or the
Eligible Shareholders have not provided valid e-mail addresses to our Company, our Company will dispatch the
Abridged Letter of Offer, Application Form and other applicable Issue materials by way of physical delivery as
per the applicable laws to those Eligible Equity Shareholders who have provided their Indian address.

All notices to the Eligible Equity Shareholders required to be given by our Company shall be published in one
English language national daily newspaper with wide circulation, one Hindi language national daily newspaper
with wide circulation and one Tamil language daily newspaper with wide circulation (Tamil being the regional
language of Erode, where our Registered Office is situated).

This Letter of Offer, the Letter of Offer, the Abridged Letter of Offer and the Application Form shall also be
submitted with the Stock Exchange for making the same available on its website.

Offer to Non-Resident Eligible Equity Shareholders/Investors

As per Rule 7 of the FEMA Rules, RBI has given general permission to Indian companies to issue rights equity
shares to non-resident shareholders including additional rights equity shares. Further, as per the Master Direction
on Foreign Investment in India dated January 4, 2018 issued by RBI, non-residents may, amongst other things,
(i) subscribe for additional shares over and above their Rights Entitlements; (ii) renounce the shares offered to
them either in full or part thereof in favour of a person named by them; or (iii) apply for the shares renounced in
their favour. Applications received from NRIs and non-residents for Allotment of the Rights Equity Shares shall
be, amongst other things, subject to the conditions imposed from time to time by RBI under FEMA in the matter
of Application, refund of Application Money, Allotment of the Rights Equity Shares and issue of the Rights
Entitlement Letters/ letters of Allotment/Allotment advice. If a non-resident or NRI Investor has specific
approval from RBI, in connection with his shareholding in our Company, such person should enclose a copy of
such approval with the Application details and send it to the Registrar, i.e., Cameo Corporate Services Limited
at https://rights.cameoindia.com/rpp.

The Abridged Letter of Offer, Application Form and other applicable Issue materials shall be sent primarily to
the email address of non-resident Eligible Equity Shareholders who have provided an Indian address to our
Company. Investors can access this Letter of Offer, the Abridged Letter of Offer and the Application Form
(provided that the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under
applicable securities laws) from the websites of the Registrar, our Company, the Lead Manager and the Stock
Exchange. Our Board may at its absolute discretion, agree to such terms and conditions as may be stipulated by
RBI while approving the Allotment. The Rights Equity Shares purchased by non-residents shall be subject to the
same conditions including restrictions in regard to the repatriation as are applicable to the original Equity Shares
against which the Rights Equity Shares are issued on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be opened.

Any Application from a demat account which does not reflect the accurate status of the Applicant is liable to be

rejected at the sole discretion of our Company and the Lead Manager. Individual Non-resident Indian Investors

can obtain Application Forms from the Registrar to the Issue at Subramanium Building #1, Club House Road,

Chennai — 600 002, Tamil Nadu, India or the same can be downloaded from https://rights.cameoindia.com/rpp.
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Please note that only resident Investors can submit an Application using the R-WAP facility.

Please also note that pursuant to Circular No. 14 dated September 16, 2003 issued by RBI, Overseas Corporate
Bodies (OCBs) have been derecognized as an eligible class of investors and RBI has subsequently issued the
Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBSs))
Regulations, 2003. Any Investor being an OCB is required not to be under the adverse notice of RBI and to
obtain prior approval from RBI for applying in this Issue.

The non-resident Eligible Equity Shareholders can update their Indian address in the records maintained by the
Registrar and our Company by submitting their respective copies of self-attested proof of address, passport, etc.
by email to priya@cameoindia.com.

ALLOTMENT OF THE EQUITY SHARES IN DEMATERIALIZED FORM

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE ALLOTTED
ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN WHICH
OUR EQUITY SHARES AREHELD BY SUCH INVESTOR ON THE RECORD DATE. FOR DETAILS,
PLEASE SEE ‘ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS’ ON PAGE
260.

ISSUE SCHEDULE
Particulars* Day and Date
Last date for credit of rights entitlements Friday, September 24, 2021
Issue opening date Monday, September 27, 2021
Last date for on market renunciation of rights entitlements ** Wednesday, October 13, 2021
Issue closing date” Monday, October 18, 2021
Finalisation of basis of allotment (on or about) Monday, October 25, 2021
Date of allotment (on or about) Tuesday, October 26, 2021
Date of credit (on or about) Wednesday, October 27, 2021
Date of listing (on or about) Monday, November 1, 2021

* The above timetable is indicative and does not constitute any obligation on our Company and the Lead Manager.

** Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such
a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing
Date.

#Qur Board or the Rights Committee will have the right to extend the Issue period as it may determine from time to time,
provided that this Issue will not remain open in excess of 30 days from the Issue Opening Date. Further, no withdrawal of
Application shall be permitted by any Applicant after the Issue Closing Date.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have
not provided the details of their demat accounts to our Company or to the Registrar, they are required to provide
their demat account details to our Company or the Registrar not later than 2 Working Days prior to the Issue
Closing Date, i.e., October 14, 2021 to enable the credit of the Rights Entitlements by way of transfer from the
demat suspense escrow account to their respective demat accounts, at least 1 day before the Issue Closing Date,
i.e., October 15, 2021.

BASIS OF ALLOTMENT

Subject to the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
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Letter, the Application Form, the Articles of Association and the approval of the Designated Stock Exchange,
our Board will proceed to Allot the Equity Shares in the following order of priority:

a.

Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlements of
Equity Shares either in full or in part and also to the Renouncee(s) who has or have applied for Equity
Shares renounced in their favour, in full or in part.

Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible Equity
Shareholders with zero entitlement, would be given preference in allotment of one additional Equity Share
each if they apply for additional Equity Shares. Allotment under this head shall be considered if there are
any unsubscribed Equity Shares after allotment under (a) above. If number of Equity Shares required for
Allotment under this head are more than the number of Equity Shares available after Allotment under ()
above, the Allotment would be made on a fair and equitable basis in consultation with the Designated Stock
Exchange and will not be a preferential allotment.

Allotment to the Eligible Equity Shareholders who having applied for all the Equity Shares offered to them
as part of this Issue, have also applied for additional Equity Shares. The Allotment of such additional
Equity Shares will be made as far as possible on an equitable basis having due regard to the number of
Equity Shares held by them on the Record Date, provided there are any unsubscribed Equity Shares after
making full Allotment in (a) and (b) above. The Allotment of such Equity Shares will be at the sole
discretion of our Board in consultation with the Designated Stock Exchange, as a part of this Issue and will
not be a preferential allotment.

Allotment to Renouncees who having applied for all the Equity Shares renounced in their favour, have
applied for additional Equity Shares provided there is surplus available after making full Allotment under
(a), (b) and (c) above. The Allotment of such Equity Shares will be made on a proportionate basis in
consultation with the Designated Stock Exchange, as a part of this Issue and will not be a preferential
allotment.

Allotment to any other person, subject to applicable laws, that our Board may deem fit, provided there is
surplus available after making Allotment under (a), (b), (c) and (d) above, and the decision of our Board
in this regard shall be final and binding.

After taking into account Allotment to be made under () to (d) above, if there is any unsubscribed portion, the
same shall be deemed to be ‘unsubscribed’.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the
Controlling Branches, a list of the Investors who have been allocated Equity Shares in this Issue, along with:

a.

The amount to be transferred from the ASBA Account to the separate bank account opened by our
Company for this Issue, for each successful Application;

The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and

The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA
Accounts.

For Applications through R-WAP, instruction will be sent to Escrow Collection Bank(s) with list of Allottees
and corresponding amount to be transferred to the Allotment Account(s). Further, the list of Applicants eligible
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XI.

for refund with corresponding amount will also be shared with Escrow Collection Bank(s) to refund such
Applicants.

ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS

Our Company will send/ dispatch Allotment advice, refund intimations (including in respect of Applications
made through R-WAP facility) or demat credit of securities and/or letters of regret, only to the Eligible Equity
Shareholders who have provided Indian address. In case such Eligible Equity Shareholders have provided their
valid e-mail address, Allotment advice, refund intimations (including in respect of Applications made through
R-WAP facility) or demat credit of securities and/or letters of regret will be sent only to their valid e-mail address
and in case such Eligible Equity Shareholders have not provided their e-mail address, then the Allotment advice,
refund intimations (including in respect of Applications made through R-WAP facility) or demat credit of
securities and/or letters of regret will be dispatched, on a reasonable effort basis, to the Indian addresses provided
by them; along with crediting the Allotted Equity Shares to the respective beneficiary accounts (only in
dematerialised mode) or in a demat suspense account (in respect of Eligible Equity Shareholders holding Equity
Shares in physical form on the Allotment Date) or issue instructions for unblocking the funds in the respective
ASBA Accounts, if any, within a period of on or before T+1 day (T: Basis of allotment day). In case of failure
to do so, our Company and our Directors who are “officers in default” shall pay interest at 15% p.a. and such
other rate as specified under applicable law from the expiry of such 15 days’ period.

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the depository
system and the Allotment advice shall be sent, through an e-mail, to the e-mail address provided to our Company
or at the address recorded with the Depository.

In case of Applications through R-WAP, refunds, if any, will be made to the same bank account from which
Application Money was received. Therefore, the Investors should ensure that such bank accounts remain valid
and active.

In the case of non-resident Investors who remit their Application Money from funds held in the NRE or the
FCNR Accounts, unblocking and/or payment of interest or dividend and other disbursements, if any, shall be
credited to such accounts.

Where an Applicant has applied for additional Equity Shares in the Issue and is Allotted a lesser number of
Equity Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked. The
unblocking of ASBA funds / refund of monies shall be completed be within such period as prescribed under the
SEBI ICDR Regulations. In the event that there is a delay in making refunds beyond such period as prescribed
under applicable law, our Company shall pay the requisite interest at such rate as prescribed under applicable
law.

PAYMENT OF REFUND

Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would be
done through any of the following modes. Please note that payment of refund in case of Applications made
through R-WAP, shall be through modes under (b) to (g) below.

a.  Unblocking amounts blocked using ASBA facility.

b. NACH - National Automated Clearing House is a consolidated system of electronic clearing service.
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g.

Payment of refund would be done through NACH for Applicants having an account at one of the centres
specified by RBI, where such facility has been made available. This would be subject to availability of
complete bank account details including MICR code wherever applicable from the depository. The
payment of refund through NACH is mandatory for Applicants having a bank account at any of the centres
where NACH facility has been made available by RBI (subject to availability of all information for
crediting the refund through NACH including the MICR code as appearing on a cheque leaf, from the
depositories), except where Applicant is otherwise disclosed as eligible to get refunds through NEFT or
Direct Credit or RTGS.

National Electronic Fund Transfer (NEFT) — Payment of refund shall be undertaken through NEFT
wherever the Investors’ bank has been assigned the Indian Financial System Code (IFSC Code), which
can be linked to a MICR, allotted to that particular bank branch. IFSC Code will be obtained from the
website of RBI as on a date immediately prior to the date of payment of refund, duly mapped with MICR
numbers. Wherever the Investors have registered their nine digit MICR number and their bank account
number with the Registrar to our Company or with the Depository Participant while opening and operating
the demat account, the same will be duly mapped with the IFSC Code of that particular bank branch and
the payment of refund will be made to the Investors through this method.

Direct Credit — Investors having bank accounts with the Banker(s) to the Issue shall be eligible to receive
refunds through direct credit. Charges, if any, levied by the relevant bank(s) for the same would be borne
by our Company.

RTGS - If the refund amount exceeds X 2,00,000, the Investors have the option to receive refund through
RTGS. Such eligible Investors who indicate their preference to receive refund through RTGS are required
to provide the IFSC Code in the Application Form. In the event the same is not provided, refund shall be
made through NACH or any other eligible mode. Charges, if any, levied by the Refund Bank(s) for the
same would be borne by our Company. Charges, if any, levied by the Investor’s bank receiving the credit
would be borne by the Investor.

For all other Investors, the refund orders will be dispatched through speed post or registered post subject
to applicable laws. Such refunds will be made by cheques, pay orders or demand drafts drawn in favour of
the sole/first Investor and payable at par.

Credit of refunds to Investors in any other electronic manner, permissible by SEBI from time to time.

In case of Application through R-WAP, refunds, if any, will be made to the same bank account from which
Application Money was received. Therefore, the Investors should ensure that such bank accounts remain valid
and active.

Refund payment to non-residents

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details of which
were provided in the Application Form.

ALLOTMENT ADVICE OR DEMAT CREDIT OF SECURITIES

The demat credit of securities to the respective beneficiary accounts will be credited within 15 days from the
Issue Closing Date or such other timeline in accordance with applicable laws.

Receipt of the Equity Shares in Dematerialized Form
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PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN BE ALLOTTED
ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORY ACCOUNT/
CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE
RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT, DETAILS OF WHICH HAVE BEEN PROVIDED
TO OUR COMPANY OR THE REGISTRAR AT LEAST 2 WORKING DAYS PRIOR TO THE ISSUE
CLOSING DATE BY THE ELIGIBLE EQUITY SHAREHOLDER HOLDING EQUITY SHARES IN
PHYSICAL FORM AS ON THE RECORD DATE.

Investors shall be Allotted the Equity Shares in dematerialized (electronic) form. Our Company has signed an
agreement dated October 19, 2010 with NSDL and an agreement dated July 20, 2010 with CDSL which enables
the Investors to hold and trade in the securities issued by our Company in a dematerialized form, instead of
holding the Equity Shares in the form of physical certificates.

INVESTORS MAY PLEASE NOTE THAT THE EQUITY SHARES CAN BE TRADED ON THE
STOCK EXCHANGES ONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Equity Shares in this Issue in the dematerialised form is
as under:

A. Open a beneficiary account with any depository participant (care should be taken that the beneficiary
account should carry the name of the holder in the same manner as is registered in the records of our
Company. In the case of joint holding, the beneficiary account should be opened carrying the names of the
holders in the same order as registered in the records of our Company). In case of Investors having various
folios in our Company with different joint holders, the Investors will have to open separate accounts for
such holdings. Those Investors who have already opened such beneficiary account(s) need not adhere to
this step.

B. It should be ensured that the depository account is in the name(s) of the Investors and the names are in the
same order as in the records of our Company or the Depositories.

C. The responsibility for correctness of information filled in the Application Form vis-a-vis such information
with the Investor’s depository participant, would rest with the Investor. Investors should ensure that the
names of the Investors and the order in which they appear in the Application Form should be the same as
registered with the Investor’s depository participant.

D. If incomplete or incorrect beneficiary account details are given in the Application Form, the Investor will
not get any Equity Shares and the Application Form will be rejected.

E. The Equity Shares will be allotted to Applicants only in dematerialized form and would be directly credited
to the beneficiary account as given in the Application Form after verification or demat suspense account
(pending receipt of demat account details for resident Eligible Equity Shareholders holding Equity Shares
in physical form/ with IEPF authority/ in suspense, etc.). Allotment advice, refund order (if any) would be
sent directly to the Applicant by e-mail and, if the printing is feasible, through physical dispatch, by the
Registrar but the Applicant’s depository participant will provide to him the confirmation of the credit of
such Equity Shares to the Applicant’s depository account.

F.  Non-transferable Allotment advice/ refund intimation will be directly sent to the Investors by the Registrar,
by e-mail and, if the printing is feasible, through physical dispatch.
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G. Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of
Equity Shares in this Issue. In case these details are incomplete or incorrect, the Application is liable to be
rejected.

IMPERSONATION

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of Section 38
of the Companies Act, 2013 which is reproduced below:

“Any person who makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or makes or abets making of multiple applications to a company in different names
or in different combinations of his name or surname for acquiring or subscribing for its securities; or otherwise
induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other
person in a fictitious name, shall be liable for action under Section 447.”

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least
¥.10,00,000 or 1% of the turnover of the company, whichever is lower, includes imprisonment for a term of not
less than 6 months extending up to 10 years (provided that where the fraud involves public interest, such term
shall not be less than 3 years) and fine of an amount not less than the amount involved in the fraud, extending up
to 3 times of such amount. In case the fraud involves (i) an amount which is less than ¥ 10,00,000 or 1% of the
turnover of the company, whichever is lower; and (ii) does not involve public interest, then such fraud is
punishable with an imprisonment for a term extending up to 5 years or a fine of an amount extending up to
50,00,000 or with both.

UTILISATION OF ISSUE PROCEEDS

Our Board declares that:

1. All monies received out of this Issue shall be transferred to a separate bank account;

2. Details of all monies utilized out of this Issue referred to under (A) above shall be disclosed, and continue
to be disclosed till the time any part of the Issue Proceeds remains unutilised, under an appropriate separate
head in the balance sheet of our Company indicating the purpose for which such monies have been utilised;
and

3. Details of all unutilized monies out of this Issue referred to under (A) above, if any, shall be disclosed under
an appropriate separate head in the balance sheet of our Company indicating the form in which such
unutilized monies have been invested.

UNDERTAKINGS BY OUR COMPANY

Our Company undertakes the following:

1. The complaints received in respect of this Issue shall be attended to by our Company expeditiously and
satisfactorily.

2. All steps for completion of the necessary formalities for listing and commencement of trading at all Stock
Exchanges where the Equity Shares are to be listed will be taken by our Board within 7 Working Days of
finalization of Basis of Allotment.

3. The funds required for making refunds / unblocking to unsuccessful Applicants as per the mode(s) disclosed
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shall be made available to the Registrar by our Company.

Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the
Investor within 15 days of the Issue Closing Date, giving details of the banks where refunds shall be credited
along with amount and expected date of electronic credit of refund.

In case of refund / unblocking of the Application Money for unsuccessful Applicants or part of the
Application Money in case of proportionate Allotment, a suitable communication shall be sent to the
Applicants.

Adequate arrangements shall be made to collect all ASBA Applications and record all Applications made
under the R-WAP process.

Our Company shall comply with such disclosure and accounting norms specified by SEBI from time to
time.

INVESTOR GRIEVANCES, COMMUNICATION AND IMPORTANT LINKS

1.

Please read this Letter of Offer carefully before taking any action. The instructions contained in the
Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of the
conditions of this Letter of Offer and must be carefully followed; otherwise the Application is liable to be
rejected.

All enquiries in connection with this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or Application Form must be addressed (quoting the Registered Folio Number in case of Eligible
Equity Shareholders who hold Equity Shares in physical form as on Record Date the DP ID and Client ID
number, the Application Form number and the name of the first Eligible Equity Shareholder as mentioned
on the Application Form and super scribed ‘R.P.P. Infra Projects Limited — Rights Issue” on the envelope
and postmarked in India or in the e-mail) to the Registrar at the following address:

CAMEO CORPORATE SERVICES LIMITED

Subramanium Building #1, Club House Road,

Chennai — 600 002,

Tamil Nadu, India

Tel: +91 44 2846 0390 / +91 44 400 20700

Fax: +91 44 2846 0129

Email: priya@cameoindia.com

Investor Grievance Email: investor@cameoindia.com
Website: www.cameoindia.com

Contact Person: Ms. Sreepriya .K

SEBI Registration No.: INRO00003753

In accordance with the SEBI Rights Issue Circulars, frequently asked questions and online/ electronic
dedicated investor helpdesk for guidance on the Application process and resolution of difficulties faced by
the Investors will be available on the website of the Registrar (https://rights.cameoindia.com/rpp). Further,
helpline number provided by the Registrar for guidance on the Application process and resolution of
difficulties is +91 73388 08559 or +91 93420 72988.

The Investors can visit following links for the below-mentioned purposes:
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i Frequently asked questions and online / electronic dedicated investor helpdesk for guidance on the
Application  process and resolution of difficulties faced by the Investors:
https://rights.cameoindia.com/rpp.

ii. Updation of e-mail address/ phone or mobile number in the records maintained by the Registrar or
our Company: https://rights.cameoindia.com/rpp.

iii. Updation of Indian address by Non-resident Eligible equity shareholders by way of email to
priya@cameoindia.com

iv. Updation of demat account details by Eligible Equity Shareholders holding shares in physical form:
https://rights.cameoindia.com/rpp.

V. Submission of self-attested PAN, client master sheet and demat account details by non- resident
Eligible Equity Shareholders: priya@cameoindia.com.

This Issue will remain open for a minimum 15 days. However, our Board will have the right to extend the Issue
Period as it may determine from time to time but not exceeding 30 days from the Issue Opening Date (inclusive
of the Issue Closing Date).

RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the Government of
India and FEMA. While the Industrial Policy, 1991, of the Government of India, prescribes the limits and the
conditions subject to which foreign investment can be made in different sectors of the Indian economy, FEMA
regulates the precise manner in which such investment may be made. The Union Cabinet, as provided in the
Cabinet Press Release dated May 24, 2017, has given its approval for phasing out the FIPB. Under the Industrial
Policy, 1991, unless specifically restricted, foreign investment is freely permitted in all sectors of the Indian
economy up to any extent and without any prior approvals, but the foreign investor is required to follow certain
prescribed procedures for making such investment. Accordingly, the process for foreign direct investment (FDI)
and approval from the Government of India will now be handled by the concerned ministries or departments, in
consultation with the Department for Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry, Government of India (formerly known as the Department of Industrial Policy and Promotion) (DPIIT),
Ministry of Finance, Department of Economic Affairs, FIPB section, through a memorandum dated June 5, 2017,
has notified the specific ministries handling relevant sectors.

The Government has, from time to time, made policy pronouncements on FDI through press notes and press
releases. The DPIT issued the Consolidated FDI Policy Circular of 2020 (FDI Circular 2020), which, with
effect from October 15, 2020, consolidated and superseded all previous press notes, press releases and
clarifications on FDI issued by the DPIIT that were in force and effect as on October 15, 2020. The Government
proposes to update the consolidated circular on FDI policy once every year and therefore, FDI Circular 2020 will
be valid until the DPIIT issues an updated circular.

The Government of India has from time to time made policy pronouncements on FDI through press notes and

press releases which are notified by RBI as amendments to FEMA. In case of any conflict, the relevant

notification under Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 will prevail. The

payment of inward remittance and reporting requirements are stipulated under the Foreign Exchange

Management (Mode of Payment and Reporting of Non-Debt Instruments) Regulations, 2019 issued by RBI The

FDI Circular 2020, issued by the DPIIT, consolidates the policy framework in place as on October 15, 2020, and
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supersedes all previous press notes, press releases and clarifications on FDI issued by the DPIIT that were in
force and effect as on October 15, 2020.

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of RBI,
provided that (i) the activities of the investee company falls under the automatic route as provided in the FDI
Policy and FEMA and transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the non-
resident shareholding is within the sectoral limits under the FDI Policy; and (iii) the pricing is in accordance with
the guidelines prescribed by SEBI and RBI.

No investment under the FDI route (i.e. any investment which would result in the investor holding 10% or more
of the fully diluted paid-up equity share capital of the Company or any FDI investment for which an approval
from the government was taken in the past) will be allowed in the Issue unless such application is accompanied
with necessary approval or covered under a pre-existing approval from the government. It will be the sole
responsibility of the investors to ensure that the necessary approval or the pre-existing approval from the
government is valid in order to make any investment in the Issue. The Lead Manager and our Company will not
be responsible for any allotments made by relying on such approvals.

Please also note that pursuant to Circular no. 14 dated September 16, 2003 issued by RBI, Overseas Corporate
Bodies (OCBs) have been derecognized as an eligible class of investors and RBI has subsequently issued the
Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBSs))
Regulations, 2003. Any Investor being an OCB is required not to be under the adverse notice of RBI and in order
to apply for this issue as a incorporated non-resident must do so in accordance with the FDI Circular 2020 and
Foreign Exchange Management (Non-Debt Instrument) Rules, 2019. Further, while investing in the Issue, the
Investors are deemed to have obtained the necessary approvals, as required, under applicable laws and the
obligation to obtain such approvals shall be upon the Investors. Our Company shall not be under an obligation
to obtain any approval under any of the applicable laws on behalf of the Investors and shall not be liable in case
of failure on part of the Investors to obtain such approvals.

The above information is given for the benefit of the Applicants / Investors. Our Company and the Lead Manager
are not liable for any amendments or modification or changes in applicable laws or regulations, which may occur
after the date of this Letter of Offer. Investors are advised to make their independent investigations and ensure
that the number of Equity Shares applied for do not exceed the applicable limits under laws or regulations.
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RESTRICTIONS ON PURCHASES AND RESALES

General Eligibility and Restrictions

No action has been taken or will be taken to permit a public offering of the Rights Entitlements or the Equity Shares
to occur in any jurisdiction, or the possession, circulation, or distribution of this Letter of Offer, its accompanying
documents or any other material relating to our Company, the Rights Entitlements or the Equity Shares in any
jurisdiction where action for such purpose is required, except that this Letter of Offer will be filed with the Stock
Exchanges.

The Rights Entitlements and the Equity Shares have not been and will not be registered under the U.S. Securities Act
and may not be offered or sold within the United States.

The Rights Entitlements or the Equity Shares may not be offered or sold, directly or indirectly, and none of this Letter
of Offer, its accompanying documents or any offering materials or advertisements in connection with the Rights
Entitlements or the Equity Shares may be distributed or published in or from any country or jurisdiction except in
accordance with the legal requirements applicable in such jurisdiction.

Investors are advised to consult their legal counsel prior to accepting any provisional allotment of the Equity Shares,
applying for excess Equity Shares or making any offer, sale, resale, pledge or other transfer of the Rights Entitlements
or the Equity Shares.

This Letter of Offer and its accompanying documents will be supplied to you solely for your information and may not
be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in whole or in part,
for any purpose.

Each person who exercises the Rights Entitlements and subscribes for the Equity Shares, or who purchases the Rights
Entitlements, or the Equity Shares shall do so in accordance with the restrictions set out below.

Cayman Islands

This Letter of Offer does not constitute an invitation or offer to the public in the Cayman Islands of the Equity Shares,
whether by way of sale or subscription. The Rights Entitlements and the Rights Equity Shares are not being offered
or sold, and will not be offered or sold, directly or indirectly, to the public in the Cayman Islands.

European Economic Area (EEA) and the United Kingdom

In relation to each Member State of the European Economic Area and the United Kingdom (each a Relevant State),
no Rights Entitlement or Rights Equity Shares have been offered or will be offered pursuant to the Issue to the public
in that Relevant State prior to the publication of a prospectus in relation to the Rights Entitlements or the Rights Equity
Shares which has been approved by the competent authority in that Relevant State or, where appropriate, approved in
another Relevant State and notified to the competent authority in that Relevant State, all in accordance with the
Prospectus Regulation, except that offers of the Rights Entitlements or the Rights Equity Shares may be made to the
public in that Relevant State at any time under the following exemptions under the Prospectus Regulation (EU) 2017
/1129 (and any amendment thereto) (Prospectus Regulation):

a. to any legal entity that is a qualified investor, as defined in the Prospectus Regulation;

b. to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus
Regulation) subject to obtaining the prior consent of our Company for any such offer; or
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c. in any other circumstances falling within Article 1(4) of the Prospectus Regulation,

provided that no such offer of the Rights Entitlements or the Rights Equity Shares shall result in a requirement
for the publication by our Company or the Lead Manager of a prospectus pursuant to Article 3 of the
Prospectus Regulation. Each person who initially acquires any Rights Entitlements or the Rights Equity
Shares or to whom any offer is made will be deemed to have represented, acknowledged and agreed to and
with the Lead Manager and the Company that it is a “qualified investor” within the meaning of Article 2(e)
of the Prospectus Regulation.

In case any of the Rights Entitlements or the Rights Equity Shares are being offered to a financial intermediary, as
that term is used in Article 5 of the Prospectus Regulation, each such financial intermediary will also be deemed to
have represented, acknowledged and agreed that the Rights Equity Shares have not been subscribed for on a non-
discretionary basis on behalf of, nor have they been subscribed for with a view to their offer or resale to persons in
circumstances which may give rise to an offer of the Rights Equity Shares to the public other than their offer or resale
in a Relevant State to the qualified investors (as so defined) or in circumstances in which the prior consent of our
Company has been obtained to each such proposed offer or resale.

For the purposes of this section, the expression an ‘offer to the public’ in relation to any Rights Entitlements or the
Rights Equity Shares in any Relevant State means a communication to persons in any form and by any means
presenting sufficient information on the terms of the offer and the Rights Entitlements or the Rights Equity Shares so
as to enable an investor to decide to purchase or subscribe for the Rights Entitlements or the Rights Equity Shares.
Our Company, the Lead Manager and its affiliates and others will rely upon the truth and accuracy of the foregoing
representations, warranties, acknowledgements and agreements.

United Kingdom

In the United Kingdom, this Letter of Offer and any investment or investment activity to which this Letter of Offer
relates is directed only at, being distributed and made available only to, and will be engaged in only with, persons who
are qualified investors within the meaning of Article 2(e) of the Prospectus Regulation and who (i) fall within the
definition of “investment professionals” contained in Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005, as amended (Order); (ii) fall within Article 49(2)(a) to (d) (high net worth
companies, unincorporated associations, etc.) of the Order; or (iii) to whom it can otherwise lawfully be
communicated (all such persons together be referred to as “relevant persons”). Persons who are not relevant persons
should not take any action on the basis of this Letter of Offer and should not act or rely on it or any of its contents.

Hong Kong

The Rights Entitlements or the Rights Equity Shares may not be offered or sold in Hong Kong by means of any
document other than (i) in circumstances which do not constitute an offer to the public within the meaning of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32, Laws of Hong Kong) (CO), or (ii) to
“professional investors” within the meaning of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong)
(SFO) and any rules made thereunder, or in other circumstances which do not result in the document being a
“prospectus” within the meaning of the CO and no advertisement, invitation or document relating to the shares may
be issued or may be in the possession of any person for the purpose of issue (in each case whether in Hong Kong or
elsewhere), which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong
(except if permitted to do so under the laws of Hong Kong) other than with respect to shares which are or are intended
to be disposed of only to persons outside Hong Kong or only to “professional investors” within the meaning of the
SFO and any rules made thereunder.

This Letter of Offer has not been reviewed or approved by any regulatory authority in Hong Kong. In particular, this
Letter of Offer has not been, and will not be, registered as a “prospectus” in Hong Kong under the CO nor has it been
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authorised by the Securities and Futures Commission (SFC) in Hong Kong pursuant to the SFO. Recipients are
advised to exercise caution in relation to the Issue. If recipients are in any doubt about any of the contents of this Letter
of Offer, they should obtain independent professional advice.

Unless permitted by the securities laws of Hong Kong, no person may issue or have in its possession for issue, whether
in Hong Kong or elsewhere, any advertisement, invitation or document relating to the Rights Entitlements or the
Rights Equity Shares, which is directed at, or the content of which is likely to be accessed or read by, the public of
Hong Kong other than with respect to the Rights Entitlements or the Rights Equity Shares which are or are intended
to be disposed of only to persons outside Hong Kong or only to the Professional Investors.

No person who has received a copy of this Letter of Offer may issue, circulate or distribute this Letter of Offer in
Hong Kong or make or give a copy of this Letter of Offer to any other person. No person allotted the Rights Equity
Shares may sell, or offer to sell, such Rights Equity Shares to the public in Hong Kong within 6 months following the
date of issue of such Rights Equity Shares.

Mauritius

Neither the Rights Entitlements nor the Rights Equity Shares may be offered, distributed or sold, directly or indirectly,
in Mauritius or to any resident of Mauritius, except as permitted by applicable Mauritius law, including but not limited
to the Mauritius Securities Act. No offer or distribution of securities will be made to the public in Mauritius.

Singapore

This Letter of Offer has not been and will not be registered as a prospectus with the Monetary Authority of Singapore
under the Securities and Futures Act (Chapter 289) of Singapore (SFA). The offer of the Rights Entitlements and the
Rights Equity Shares pursuant to the Rights Entitlements to the Eligible Equity Shareholders in Singapore is made in
reliance on the offering exemption under Section 273(1)(cd) of the SFA.

The Eligible Equity Shareholders in Singapore may apply for the additional Rights Equity Shares over and above their
Rights Entitlements only: (i) if they are an “institutional investor” within the meaning of Section 274 of the SFA and
in accordance with the conditions of an exemption invoked under Section 274 of the SFA; (ii) if they are a relevant
person pursuant to Section 275(1) of the SFA or any person pursuant to Section 275(1A) of the SFA, and in accordance
with the conditions specified in Section 275 of the SFA; or (iii) pursuant to, and in accordance with the conditions of,
any other applicable provision of the SFA.

Where any additional Rights Equity Shares over and above their Rights Entitlements are purchased under Section 275
of the SFA by a relevant person which is: (a) a corporation (which is not an accredited investor (as defined in Section
4A of the SFA)) the sole business of which is to hold investments and the entire share capital of which is owned by
one or more individuals, each of whom is an accredited investor; or (b) a trust (where the trustee is not an accredited
investor) whose sole purpose is to hold investments and each beneficiary of the trust is an individual who is an
accredited investor, securities or securities-based derivatives contracts (each term as defined in Section 2(1) of the
SFA) of that corporation or the beneficiaries’ rights and interest (howsoever described) in that trust shall not be
transferred within 6 months after that corporation or that trust has acquired such Rights Equity Shares pursuant to an
offer made under Section 275 of the SFA except: (a) to an institutional investor under Section 274 of the SFA or to a
relevant person defined in Section 275(2) of the SFA or to any person arising from referred to in Section 275(1A) or
Section 276(4)(i)(B) of the SFA; (b) where no consideration is or will be given for the transfer; (c) where the transfer
is by operation of law; (d) as specified in Section 276(7) of the SFA; or (e) as specified in Regulation 37A of the
Securities and Futures (Offers of Investments) (Securities and Securities-based Derivatives Contracts) Regulations
2018.
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In connection with Section 309B of the SFA and the Securities and Futures (Capital Markets Products) Regulations
2018 of Singapore (CMP Regulations 2018), our Company has determined, and hereby notifies all relevant persons
(as defined in Section 309(A)(1) of the SFA) that the Rights Entitlements and the Rights Equity Shares are ‘prescribed
capital markets products’ (as defined in the CMP Regulations 2018) and Excluded Investment Products (as defined in
MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on
Recommendations on Investment Products).

United States

The Rights Entitlements and the Rights Equity Shares have not been, and will not be, registered under the U.S.
Securities Act or the securities laws of any state of the United States and may not be offered, sold, resold, allotted,
taken up, exercised, renounced, pledged or transferred in the United States except pursuant to an exemption from, or
a transaction not subject to, the registration requirements of the U.S. Securities Act and in compliance with any
applicable securities laws of any state of the United States. The Rights Entitlements and the Rights Equity Shares are
being offered and sold only to persons outside the United States in reliance on Regulation S and the applicable laws
of the jurisdiction where those offers and sales are made. T

For investors outside the United States

Each person accepting the Rights Entitlements and subscribing to the Rights Equity Shares outside the United States
shall be deemed to have represented, warranted, agreed and acknowledged as follows:

a. Itis entitled to accept the Rights Entitlements and subscribe to the Rights Equity Shares under the laws of all
relevant jurisdictions that apply to it and that it has fully observed such laws and has complied with all necessary
formalities to enable it to accept the Rights Entitlements and subscribe to the Rights Equity Shares;

b. It was outside the United States at the time the offer of the Rights Entitlements and the Rights Equity Shares was
made to it and it was outside the United States when its buy order for the Rights Entitlements (if applicable) and
the Rights Equity Shares was originated;

c. It did not accept the Rights Entitlements or subscribe to the Rights Equity Shares as a result of any “directed
selling efforts” (as defined in Regulation S);

d. The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the
Securities Act or the securities law of any state of the United States and that the offer of the Rights Entitlements
and the offer and sale of the Rights Equity Shares to it is made in reliance on the Regulation S;

e.  Itwill not offer, sell or otherwise transfer the Rights Entitlements except in India in a transaction complying with
Rule 903 or Rule 904 of the Regulation S;

f.  Itsubscribed to the Rights Equity Shares for investment purposes and not with a view to the distribution or resale
thereof. If in the future it decides to offer, sell, pledge or otherwise transfer any of the Rights Equity Shares, it
shall only offer, sell, pledge or otherwise transfer such Equity Shares: (a) outside the United States in a
transaction complying with Rule 903 or Rule 904 of the Regulation S and in accordance with all applicable laws
of any other jurisdiction, including India; or (ii) in the United States pursuant to an exemption from the
registration requirements of the Securities Act and applicable state securities laws;

g. Prior to making any investment decision to exercise the Rights Entitlements and subscribe for the Rights Equity
Shares, it: (a) will have consulted with its own legal, regulatory, tax, business, investment, financial and
accounting advisers in each jurisdiction in connection herewith to the extent it has deemed necessary; (b) will
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have carefully read and reviewed a copy of this Letter of Offer and its accompanying documents; (c) will have
possessed and carefully read and reviewed all information relating to our Company and the Rights Entitlements
and the Rights Equity Shares that it believes is necessary or appropriate for the purpose of making its investment
decision, including, without limitation, the Exchange Information (as defined below); (d) will have conducted
its own due diligence on our Company and this Issue, and will have made its own investment decisions based
upon its own judgement, due diligence and advice from such advisers as it has deemed necessary and will not
have relied upon any recommendation, promise, representation or warranty of or view expressed by or on behalf
of our Company, Lead Manager or its affiliates (including any research reports) (other than with respect to our
Company and any information contained in this Letter of Offer); and (e) will have made its own determination
that any investment decision to exercise the Rights Entitlements and subscribe for the Rights Equity Shares is
suitable and appropriate, both in the nature and number of the Rights Equity Shares being subscribed;

Without limiting the generality of the foregoing, it acknowledges that: (a) the Equity Shares are listed on BSE
and NSE and our Company is therefore required to publish certain business, financial and other information in
accordance with the rules and practices of BSE and NSE (which includes, but is not limited to, a description of
the nature of our Company’s business and our Company’s most recent balance sheet and profit and loss account,
and similar statements for preceding years together with press releases, announcements, investor education
presentations and annual reports, which collectively constitutes Exchange Information), and that it has had access
to such information without undue difficulty and has reviewed such Exchange Information as it has deemed
necessary; and (b) neither our Company nor the Lead Manager or any of its affiliates has made any
representations or recommendations to it, express or implied, with respect to our Company, the Rights
Entitlements or the Rights Equity Shares or the accuracy, completeness or adequacy of the Exchange
Information;

It acknowledges that: (a) any information that it has received or will receive relating to or in connection with this
Issue, and the Rights Entitlements or the Rights Equity Shares, including this Letter of Offer and the Exchange
Information (collectively, Information), has been prepared solely by our Company; and (b) none of the Lead
Manager or any of its affiliates has verified the Information, and no recommendation, promise, representation or
warranty (express or implied) is or has been made or given by the Lead Manager or its affiliates as to the accuracy,
completeness or sufficiency of the Information, and nothing contained in the Information is, or shall be relied
upon as, a promise, representation or warranty by the Lead Manager or its affiliates;

It will not hold our Company and the Lead Manager or its affiliates responsible for any misstatements in or
omissions to the Information or in any other written or oral information provided by our Company to it. It
acknowledges that no written or oral information relating to this Issue, the Rights Entitlements or the Rights
Equity Shares has been or will be provided by the Lead Manager or its affiliates to it;

It understands and acknowledges that the Lead Manager is assisting our Company in respect of this Issue and
that the Lead Manager is acting solely for our Company and no one else in connection with this Issue and, in
particular, is not providing any service to it, making any recommendations to it, advising it regarding the
suitability of any transactions it may enter into to subscribe or purchase any Rights Entitlements or Rights Equity
Shares nor providing advice to it in relation to our Company, this Issue, the Rights Entitlements or the Rights
Equity Shares. Further, to the extent permitted by law, it waives any and all claims, actions, liabilities, damages
or demands it may have against the Lead Manager arising from its engagement with our Company and in
connection with this Issue;

It understands and acknowledges that the Lead Manager is not making, will not make, and will not participate or
otherwise be involved in any offers or sales of the Rights Entitlements or the Rights Equity Shares;

If itacquired any of the Rights Entitlements or Rights Equity Shares as fiduciary or agent for one or more investor
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accounts, it has sole investment discretion with respect to each such account and that it has full power to make
the foregoing representations, warranties, acknowledgements and agreements on behalf of each such account;

It shall indemnify and hold our Company and the Lead Manager harmless from any and all costs, claims,
liabilities and expenses (including legal fees and expenses) arising out of or in connection with any breach of
these representations, warranties or agreements. It agrees that the indemnity set forth in this paragraph shall
survive the resale of the Rights Entitlements and Rights Equity Shares; and

It acknowledges that our Company, the Lead Manager and others will rely upon the truth and accuracy of the
foregoing representations, warranties and acknowledgements.
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SECTION VIII - OTHER INFORMATION

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The copies of the following contracts which have been entered or are to be entered into by our Company (not being
contracts entered into in the ordinary course of business carried on by our Company) which are or may be deemed
material.

Copies of the documents for inspection referred to hereunder, may be inspected at the Registered Office between 10
a.m. and 4 p.m. on all Working Days from the date of this Letter of Offer until the Issue Closing Date. Additionally,
any person intending to inspect the below mentioned contracts and documents electronically, may do so, by writing
an email to secretary@rppipl.com.

A Material Contracts

1. Issue Agreement dated August 13, 2021 entered between our Company and the Lead Manager.

2. Registrar Agreement dated June 22, 2021 entered between our Company and the Registrar to the Issue.

3. Banker to the Issue Agreement dated September 13, 2021 entered amongst our Company, the Lead Manager,

the Registrar to the Issue and the Banker to the Issue.

B. Material Documents in Relation to the Issue

1. Certified copies of the Memorandum of Association and Articles of Association of our Company.

2. Resolution of our Board dated February 17, 2021 in relation to approval of the Issue and other related matters.
3. Resolution of the Board dated August 13, 2021, approving the Draft Letter of Offer.

4. Resolution passed by our Board dated September 13, 2021 finalizing the terms of the Issue including the

Rights Entitlement ratio.

5. Resolution passed by the Rights Issue Committee of our Board dated September 14, 2021 approving
September 20, 2021 as the record date for the purpose of determining the equity shareholders who are eligible
to apply for the equity shares in the Rights Issue.

6. Resolution passed by our Rights Issue Committee dated September 15, 2021, approving this Letter of Offer.
7. Consents of our Directors, Company Secretary and Compliance Officer, the Lead Manager, the Statutory
Auditor, the Banker to the Issue, the Legal Counsel to our Company, and the Registrar to the Issue for

inclusion of their names in this Letter of Offer to act in their respective capacities.

8. Report titled ‘Assessment of Construction Industry in India, June 2021 issued by CRISIL and consent letter
dated August 12, 2021 in respect of such report.

9. In principle listing approvals dated September 6, 2021 and August 23, 2021 issued by BSE and NSE,
respectively under Regulation 28(1) of the SEBI Listing Regulations.

10. Statement of special tax benefits dated August 13, 2021 from the Statutory Auditor.
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11. Tripartite Agreement dated October 19, 2010 between our Company, the Registrar to the Issue and NSDL.
12. Tripartite Agreement dated July 20, 2010 between our Company, the Registrar to the Issue and CDSL.

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time if so
required in the interest of our Company or if required by the other parties, without reference to the Eligible Equity
Shareholders, subject to compliance with applicable law.
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DECLARATION
I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. 1 further certify that all the legal requirements connected with the Issue as

also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other competent
authority in this behalf, have been duly complied with.

I further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE WHOLE TIME DIRECTOR OF OUR COMPANY

A. Nithya
Date: |5,°‘%’209—|
Place: ERODE
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DECLARATION

¥ hereby centify that no statement made in this Letter of Offer contravenes any of the provisions of the Companics
Act, 2013 and the rules made thereunder. 1 further certify that all the legal requirements connected with the Jssue as
also the reguiations, guidelines, instruetions, cfc., issued by SERI, Goverament of India and any other competent
authority in this behalf, have been duly complied with,

{ further cortify that all disclosures made in this Letter of Qffer are true and correct.

SIGNED BY THE DIRECTOR OF QUR COMPANY

Digwd™

it

P Muralidasan

Date: 1 5/09]002
Place: ERPpDE
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DECLARATHON
1 hereby eertify that no stateyment made in this Letter of Offer contravenes auy of the provisions of the Companies
Act, 2013 and the rules made thereunder. 1 further cerlify that ali the Jegal requirements connecied with the ssue as
alzo the regulations, guidelines, instroctions, etc,, issued by SEBT, Government of India and any other competent
authority in this behalf, have been duly complied with,

i further cerify that all disclosures made tn this Letter of Offer are frue and correct.

SIGNED BY THE DIRECTOR OF OUR COMPANY

K. Rangasamy

Date: IE/D‘H,?-D}U

Place: ERO DE
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DECLARATION

1 hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. I further certify that all the legal requirements connected with the Issue as
also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other competent

authority in this behalf, have been duly complied with.

1 further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF QUR COMPANY

P Ar
Date: |5 | 09]202)
Place: ERODPE
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DECLARATION
I hereby cestify that no statement nrade in this Leticr of Offer contravenes any of the provisions of the Companics
Act, 2013 and the niles made thereunder. | further ceriify that all the legal requirements connected with the Issue as
also the regulations, guidelines, instructions, etc., issued by SEBL Government of India snd any other competent
authority in this behalf, have been duly complied with,

1 further certify that all disclosures made in this Letier of Offer are true and correct.

SIGNED BY THE DIRECTOR OF QLR COMPANY

’\f"{’»vL’\/ o

R, Kalaimony ’
Date: '5[0‘}’ pols 3N
Place: FRODE
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DECLARATION
I hereby cevtify that no statement made in this Letter of Offer contravenes any of the provisions of the Companics
Act, 2013 and the rules made thergunder. 1 further cenify that all the legal requirements connected with the lssue as
also the regulations, guidelines, instructions, ete., issued by SEBI, Government of Indis and any other competent
authority in this behaif, have been duly complied with.

I fuyther certify that all disclosures made in this Letter of Offer are truc and correci,

SIGNED BY THE DIRECTOR OF OUR COMPANY

T

P. R. Sundararajan
pae: | 5] 0%]202)
" Place: ERODE
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DECLARATION
I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. I further certify that all the legal requirements connected with the Issue as
also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other competent
authority in this behalf, have been duly complied with.

[ further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE CHIEF FINANCIAL OFFICER OF OUR COMPANY

-\ (TL—_T\_J
A. Nithya C:"_J

Date: {5 /0%] 202]

Place: EPope
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